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YES, THERE’S 


OCEAN CARGO 


IN YOUR 
TERRITORY! 


here is scarcely an article of any kind manu- 
‘ factured in the United States that isn’t shipped 
th Pacific crosse* . 
enut oil for . to some land far away. . . All such shipments 
acon soup -- ent the Marine Office require the protection of ocean cargo insurance. . . 
or America insure af You can provide it through the Marine Office of 
America! . . . Check the manufacturers in your 
community —also bankers, freight forwarders, ex- 
porters, importers. . . They’re all excellent pros- 
pects for Ocean Cargo Insurance—new premiums 
“= § for you! And your Marine Office affiliation makes 
field. Ws ore ages ‘sti it easy for you to handle this good business, 
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nt. \t 
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NOTICE TO UNDERWRITERS AND BROKERS 


TO SETTLE EXCESS LOSS CLAIMS ARISING Ant 
OUT OF THE RECENT EASTERN SEABOARD Aga 
WINDSTORM, LONDON UNDERWRITERS HAVE Boal 
SENT MORE THAN $35,000,000 TO THE Aci 


AMERICAN MARKET l- - ‘ 
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Anti-Trust Suit 
gainst Cleveland 
oard Is Filed 


Action, Rumored for a 
Year, Charges Boycott, 
Attempted Monopoly 

The long-expected action against In- 


of Cleveland an- 
Department 


was 
Justice 


Board 
the 


surance 


nounced by ol 


Tuesday with the filing of a civil anti- 
trust suit in federal court at Cleveland 
charging violation of the Sherman act 
by “conspiring with its members to 
restrain trade in and attempting to 
monopolize” fire insurance sales in 


Cuyahoga county, including Cleveland. 


The suit is the first federal action 
brought under the anti-boycott, anti- 
intimidation, anti-coercion provision of 
the McCarran act. 

The Department of Justice announce- 
ment said: 

“The membership of the Cleveland 
Board is comprised of agencies | _and 
agents who sell approximately 85% of 


all the fire insurance sold in the patton 
The members of the Board collect total 
annual premiums approximating $10,- 
000,000. 


“Effectively Policed Boycott” 


“The government complaint alleges 
that the defendant board and its mem- 
bers, officers and trustees conspired to 
prevent, hinder and discourage | the 
selling of fire insurance in Cuyahoga 
county through any outlets other than 
Board agents, and by any methods, 
terms or conditions not approved by 
the Board. This was accomplished by 
an effectively policed boycott by Board 
members directed against (1) mnon- 
iber and companies which 
inted non-member agents; (2) 
hich charged rates lower 
by a rating bureau; 
which returned to the 
f the premium as a dividend 

(4) which 


and : 
directly public 


agents 





panies w 
those fixed 


companies 


companies 
to the 


ee : 
aliow ance, 








pol icies 
ranch offices. 
aint furth 


he conspir 





all s that 
agents and 
f the 





er 

acy 
members of 

been prevented from rej] 
and dealing with agents and 
who are non-members. Thus, 
of arbitrary the Board, 


10 are 
yre- 


nave 





companies 


because action of 


non-member agents have been denied a 
free opportunity to broker fire insur- 
ance and have been prevented from 
representing Board approved com- 
panies. It is alleged, also, that fire 
insurance companies and agents have 
been excluded from a substantial part 
of the fire insurance market, and that 
the public has been denied the oppor- 
sablty to obtain the advantages of 
lower lawful premium rates.” 


McGrath Comments 


In commenting upon the case, Attor- 
ney General McGrath referred to re- 
moval of “artificial barriers erected by 
combinations seeking to substitute the 
will of a combination for the free play 
of cor npetition.’ He added: “The busi- 
ness of selling fire insurance is of tre- 
mendous importance and is essential to 
the proper functioning of our free enter- 
Prise system. For the good of our 
economy the competitive operation of 
this industry should not be impeded by 


unlawful restraints which deny free ac- 


Crum & Forster 
in Casualty Field; 
Reese Hill V.P. 


NEW YORK —United States Fire, 
North River and Westchester Fire of 
the Crum & For- 


ster group have had 
their licenses 

amended to include 
all casualty and lia- 
bility classes au- 
thorized under 
multiple line under- 
writing powers of 
New York. 


The casualty pro- 


gram will be con- 
servative and is 
primarily designed 





to meet present day 
requirements in the 
automobile field 
outside of the metropolitan centers and 
in contemplation of the standardization 
of other forms of package coverages. 


Hill 


Reese F. 


Has 20 Years’ Experience 
Reese F. Hill, 


who has been president 








of Carolina Casualty, has been named 
vice-president to organize and direct the 
casualty procedure. He has had 20 
years’ casualty experience. During the 
last war he was chief of the contract 
insurance branch, office of fiscal direc- 
tor, eiadiouneters army service forces, 
and handled every conceivable type of 
insurance throughout the world. 
Buffalo Insurance Day 

Is Scheduled for April 9 

PITTSBURGH —A. Bruce Bielaski, 
assistant general manager of National 
Board, and J. C. O’Connor, editor of 
Fire Casualty & Surety Bulletins, will 
be the main speakers at Buffalo Insur- 
ance Day, April 9. They will address 
the afternoon session. There will be a 
forum in the morning. 

Three Buffalonians were at Pitts- 
burgh Tuesday spying on the _ per- 
petrators of Pittsburgh Insurance Day, 
the Buffalese being C. R. Wheeler of 


Century Indemnity, general chairman 


of Buffalo Insurance Day; R. C. Mce- 
Pherson, Home Indemnity, program 
. m:z and Rober Lent: general 
chair an, and ,obert sentz, general 
agent, who's president of Casualty & 


yOnsoring 





: Club of Buffalo, the s] 
organization. 





cess to the market to small business 
men who provide al representation 
for nationwide enterprises.” 
Called “Flagrant Violation” 

H. Graham Morrison, assistant attor 


the anti-trust division 


in 


ney general 
quoted from the McCarran act and said: 

‘The agreements and acts alleged in 
the complaint fall squarely within the 
provisions of the McCarran act and are 
subject to the Sherman act. Such a 
flagrant violation of the Sherman act 
will not be tolerated.” 

The case was prepared by Robert B 
Hummel, chief of the Great Lakes 
office of the anti-trust division, and 
David E. Clarke, Norman H. Seidler, 
John R. Anderson and Harry E. Pick- 


case is under the 


Marcus A. Holla- 


special litigation 


ering, attorneys. The 
general supervisi ion of 
baugh, chief the 
section of the anti-trust division. 

“No comment” was the word from 
Maurice Herndon, Washington repre- 
sentative, National Assn. of Insurance 
Agents. 

Leaders 
anticipated the 
though it was 
ticipation in it. 

The matter had been hanging 
justice for a number of weeks. 


of 


had 
al- 
par- 


that organization 
anti-trust action, 
said they had no 


of 


fire in 


PRODUCERS, COMPANIES SPLIT 


Mass. Agents Told 


They Have No Place 
in Rate Making 


BOSTON—Agent, broker and com- 
pany groups came to grips this week 
over some major bills being considered 
by the Massachusetts legislative com- 
mittee on insurance. 

The split arose when Insurance Brok- 
ers Assn. of Massachusetts withdrew 
two rating bills which had been opposed 
by companies and Massachusetts Assn. 
of Insurance Agents. Withdrawal was 
tantamount to killing the bills for this 
year. 

These 





have inserted in 
the rate regulatory laws a clause which 
reads: “Except that any insurer may 
make or issue a contract or policy in or 


bills would 


on such form and at not less than the 
rate or premium to an insured as may 
result from the filings of any other in 
sured.” 

Insurance Producers Council sup- 
ported two other measures which would 
allow producers to intervene in rate 
regulatory hearings. New England Fire 
Insurance Rating Assn. opposed these 


measures, 


Donald C. Bowersock, president of 
Boston and chairman of N.E.F.I.R.A., 
declared that agents have no place in 
rate making. The rating association, 
he said, confers with agent association 
representatives on matters of policy and 
on proposed changes in policies and 
forms but not on rates. The rating asso- 
ciation has gone as far as it can under 
the law in consulting producers, he 
added. If hearings are open to everyone 
in the business, chaos would result and 
it would demonstrate that states cannot 
regulate the business of insurance, he 
said. 

Dennis E. Sullivan, new insurance 
commissioner, made his first official ap 
pearance, but avoided involvement in the 
controversy by suggesting that the legis 


lative committee be given time to submit 


memoranda 


Defer Teuns Escott Hearing 





AUSTIN—On request of all inter 
ested parties, a public hearing on the 
controversia Escot pian ik 1 tiple 
ocation coverage was recessed inti 
March 21 by order of Paul H. Brown 
lexas fire insurance commissioner \ 
hearing had been scheduled for Feb. 23 
on the Escott plan, which had been 

ed by Texas Insurance Advisor 
Assi su rt] befor that date 
America Fore, Firemen’s and the Aett 
Life co vanies filed a competitive plan 
Proponents o both plans have bee 
asked to appear at * March 21 hearing 





Iowa Town Has $100,000 
Fire Loss; $50 Insurance 


A destructive fire at Story City, 
Ia., which destroyed a _ locker 
plant, feed building and hatchery, 
revealed an unusual lack of insur- 
ance coverage. 

The town has a good water 
supply and is probably one of the 
richest communities in the state 
on a per capita basis. It has had 
very few fires, almost no serious 
ones, in the past. 

Insurance men checking the 
loss discovered the total loss was 
around $100,000 with only about 
$50 property damage covered by 
insurance. Checking with the 
merchants it was discovered not 
a single business place on the 
main street had any business in- 
terruption coverage. 





Insurance Day at 
ittsburgh Hits 
ew High Mark 


Record Attendance, 16- 
Hour Program Mark Silver 
Anniversary Observance 


By LEVERING CARTWRIGHT 
PITTSBURGH — A 


and 
many 
bringing together 
folk and their 
comprised the anniversary 
Pittsburgh Day 
is was the most largely at- 

day and it 
the 


of 


16-hour stretch 
brilliant 
a social 


of forums, luncheon ban- 


quet, interlarded with 


congregation and in 


all some 1,000 insurance 


ladies silver 


running of Insurance 


Tuesday. TI 
tended 
brought 
blooded 


being 


in 
largest and 


such history 


out bluest 


list honored guests ever — 


organization 


these company and 





Jet Parker Cc. H. Kahrs 


executives from the various underwrit 





ing centers that are displayed in an 
expanse of head table grandeur at tl 
banquet 

The most significant message of the 
day was that delivered at the casualty 
orum in the afternoon by James M 
Cahill, secretary of National Bureau of 
Casualty Underwriters Thi 
solemn warning of the 1 
ous effects ot! inflat on 
business and a powerful 
take steps to cushion tl 
pos ible and partic ilar] 
introduced in rate maki 

7 ere were thre¢ or 
ing, a luncheon addre 
J. Miller, N.A.LA. pre 
noon forums and then 
quet 
Starts with Warm-up Session 

The day started off with a general 
warm-up session presided over by Jet 
Parker, (American Automobil vice 
president of Pittsburgh Insurance Club 
and general chairmar Pittsburgh Day 


Ralph Alexander, deputy commissioner 


of Pennsylvania and a former president 
of Pittsburgh Insurance Club, gave his 
observations on ome of the topics of 
the day. On the installment payment 
of the term rule problem, he insisted 
that the solution will be found in a re 
vision of the term rule and ie asked 
why this ultimate step should not be 
taken now. The fight over multiple lo 
cation rating he characterized as inex- 
cusable. He criti ized those who ad- 
vance the theory that commissions are 
solely a matter of private engagement 


between companies and agents. This is 
a matter that has to be open to public 
discussion, he declared. It is something 
that has to be taken into account by the 
rate maker. He counseled those with 
(CONTINUED ON PAGE I1) 
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Illinois Draws Up 
Tentative Deviation 
Filing Regulations 


Sets Forth Procedure 
by Which Bureaus 
Request Interrogatories 


Director Day of Illinois has sent out 


to and rating organizations 


the tentative draft of regulations relat- 


companies 


ing to filing fire rate deviations and to 
pre-hearing procedure on cases where a 
rating wants a hearing on a 
proposed deviation. 

The tentative regulations make it plain 
that a general 
change deviating companies must re- 
justify deviations. The pre-hearing reg- 
ulations make it clear that rating bureaus 
have the right to interrogate deviating 
members or subscribers prior to hearing 
before the insurance department. 

According to the proposed regulations, 
a company wishing to deviate must 
present a statement of both written and 
earned premiums and paid and incurred 
losses and expenses incurred, with ref- 
erence to the kind of insurance for 
which a deviation is sought. Such state- 
ment must cover separately not less 


bureau 


where there is rate 





Toiet Uour Tabla ¢ 


Sure it is. And you can’t give it the cold shoulder. Not 


when your client says — 


“My meat-packing firm employs a direct system of 
cooling, with ammonia as the refrigerant. I have a Boiler 
and Machinery policy covering the refrigerating system. 
When a rupture occurs in the refrigerant piping in one 
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for 
both 


than the most recent five years 
which the information is available, 
country-wide and for Illinois. 

The regulations direct the deviating 
company to compute its experience on 
an earned basis according to the ac- 
cepted formula for determining under- 
writing profits. 


Five Year Experience 


An exhibit of the company’s classified 
underwriting experience for not less 
than each of the preceding five years 
must be presented, separating the ex- 
periences in the accepted major divi- 
sions of frame, brick and fireproof struc- 
tures, subdivided into protected and non- 
protected. 

The supporting information of such 
an exhibit must show the experience 
separately for the area or territory for 
each rating organization from whose 
rate filing the applicant wishes to 
deviate. 

The new regulations specify that 
“where general rate changes affecting 
one or more kinds of insuramce or 
classes of risks have been filed within 
the past year by rating organizations, 
the experience in support of the devia- 
tion from such revised filings shall be 
adjusted to the level of rates in effect 
at the time of such application. An ex- 
hibit of supporting experience shall show 
the experience of the applicant on an 
earned basis, using adjusted premiums 
produced by the level of rates in effect 
at the time application is made.” 

The regulations state further: “unless 
the substantially identical deviation has 
been in effect during the five-year period 
for which the data is filed, the support- 
ing information shall show the experi- 

(CONTINUED ON PAGE 15) 


the ammonia gas?” 





Eastern Agents 
Conference Program 
Is Announced 


Edwin S. Cowles, Jr., Hartford, chair- 
man of the Eastern Agents Conference 
of National Assn. of Insurance Agents, 
has announced a tentative program for 
the meeting April 15-18 at New York. 
The national board of state directors of 

Y.A.I.A. will hold its mid-year meeting 
at the same time. 

Principal speakers at 
Agents Conference include 
Cahill, secretary National 
Casualty Underwriters, on “Casualty 
Manual Changes”; E. H. Luecke, Fi- 
delity & Casualty, on “Casualty and 
Surety Salesmanship”; Elmer Mil- 
ler, insurance editor New York Journal 
of Commerce, on “Cooperation Within 
the Industry.” 

Melvin J. Miller, president of N.A.LA., 
will discuss its present activities, and 
Maurice G. Herndon, Washington rep- 
resentative, will speak on “Grass Roots 
Help.” 

Reports of the conference committee 
will be made by Morton V. V. White, 
chairman, Allentown, Pa., and by F. W. 
Doremus, secretary Eastern Underwrit- 
ers Assn. 

Theme of the meeting is “Conference 
3rings Confidence.” 


the Eastern 
james M. 
Bureau of 


Harold S. Hodgdon of the Hodgdon 
& Co. agency has been elected president 
of Stamford (Conn.) Junior Chamber of 
Commerce. He has been chairman for 
two years. 





of the cold storage rooms, the ammonia gas escapes and 
comes in contact with the stored products and contam- 
ination results. 1 know the loss of the piping and the 
refrigerant are covered under the policy, but do I have 
coverage for the meat products spoiled by contact with 


It’s a meaty question! Know the answer? Or are you 


just by-passing plen 
prospects because y 


ty of profitable Boiler and Machinery 
ou think it’s too technical? It isn’t! 


Not if you bone up with our latest “True or False.” Write 
the Advertising Department for your copy. 
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 Siewalie ‘Semeee 
Inspires Caution 
on Exclusion 


23 
Pleé 


@ WASH 

At one time late last year the fire and | Jr., local 
casualty interests seemed to be fairly appeared 
well settled on how far they were willing tions Ol 
to go and not go with respect to war North Ca 


ness at th 
ways and 
the taxins 
same basi 

Mr. We 
agents fo 


damage. There was some difference on 
whether to recommend including work- 
men’s compensation in the war damage 
bill and it was finally decided to express 
to Congress the view that only property 
damage be treated in the bill then in the 


~_— with a separate approach to . mutual in 
w. c. hazard later on. The bill failed i they neve 
the pe of winding up. of impos! 


both type: 
clared th: 
crease, th 
becomes § 
tax the a 
is almost 
of policyh 

An atte 
tage of t 
1942 reve! 


At one time the business seemed dis 
posed to settle for a property damans ge 
exclusion that would not exclude damage 
from peacetime use, handling, etc., of 
atomic materials. The laws committee 
of the National Board, however, has re- 
ported itself opposed to that and in favor 
of the modern exclusion in extended 
coverage in many jurisdictions and in- 
land marine covers. This one excludes 


damage from atomic fission per se, war Was finall 
or peace. The reported damage from the It depart 
atomic explosions in Nevada presumably _ tional cor 


“what in 
on the mt 
nize the 
policyhole 


would be excluded by this form of ex- 
clusion. The National Board executive 
committee, it is reported, will act on the 
report of the laws committee March 1. 


Other segments of the business favor Analyzes 
an exclusion of atomic damage only if it : 
results from war or warlike act, etc. Eight 


enough € 
mutual fe 
pose the 
on stock 
say that 2 
taxable i 
policyhol« 
or patron 


The Nevada damage may have in- 
fluenced the fire people in their action 
to exclude peacetime atomic destruction 
of or damage to property. Earlier than 
the Nevada explosions the navy was 
testing weapons near Phoenix and some 
damage was reported. One practical 
step that has been suggested is to deter- 


mine if Atomic Energy Commission and 7 exces 

the navy intend to pay for damages from the 

their activities. If so, the insurers might ue —3 1 
lat by 


offer their adjusting services to one or 
both governmental units. 

Sentiment in the casualty business 
now favors a combination of workmen's 
compensation and property damage in 
one war damage bill. This would make 
the problem of Congressional lawmakers 
more complicated than it was for the 
P. D. only bill, but eventually they 
would have to tackle the two phases of 


it has no 
business 
profit phil 
do-gooder 
penned t! 
Das Kap 
Mr. W 
to dispos 
mutual pe 


the matter. tually tax 
a operate a 

. . e not enoug 
Credit Multiple Location of fire ; 
which to 


Plan N. Y. Hearing Set 


The New York department has set 
March 6 as the date for a hearing on 
filing of a credit multiple line location 
risk rate plan by Continental and other 
companies opposing the Escott plan. 


losses thz 
ment play 
makeup ¢ 
as the re 
lowing tl 
sky high. 


PPPs 
The new plan, outlined by J. Victor pi 
Herd, executive vice-president of Amer-? 
ica Fore, at the Los Angeles meeting Accumula 
of National Assn. of Insurance Com- TI 
missioners, has been filed with rating si fie 
organizations throughout the country. a 
Various credits with maximum percent- aoe oo 
ages are allowed under the plan for 0 ae 
dispersion of risk, number of locations a me 
and size of premium. There is a maxi- 9 — 
ner to 
mum overall credit of 25%. The plan oar alte 
does not provide for debasement of the To Bone 
first $1,000 of premium. emphasis 
ARK. HEARING MARCH 28 2 sn 
LITTLEROCK, ARK. — Commis. "\,mann 
sioner Graves Tuesday set March 28 _“T: We 
’ stock com 


as the date for an informal hearing on 
the recent filing of America Fore group 
on the multiple location plan which it 
submitted to the department about two 
weeks ago. 

Commisioner Graves has invited all 
interested parties to the hearing and 
stated the department will receive pre 


income ai 
same rate 
mutual ¢ 
corporate 
only or 1 
holder d 
the great 


pared briefs and any statistical data Mr. W 
which interested parties may wish to that duri 
file. The department has accepted the ‘@X prov 
America Fore filing as a deviation under Stock fir 
section 7 of the Arkansas fire rating | @Verage « 


in federal 


law. Several other companies have joined : 
31%; s' 


in the filing. 
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said. For seven years the stock fire over the seven years, they would have 
= 23 Agents Groups Enter companies paid an average of 16.8% of paid a rate of 16.8% on their profits 

profits in federal income taxes while instead of 3.6%. That is 13.2% more 
| ° the mutuals paid 3.6%. In 1949 and applying that 13.2% figure to the 
Plea to Revise Mutual Tax the stock fire companies paid 19.8% and mutual fire profits of $143,668,000 in 

the mutuals only 3%. 1949 would produce an additional tax 
,. _— , Stock casualty companies paid 21.5% of $18,964,000 at the 38% rate or about 
@ WASHINGTON—William E. Webb, mutual casualty 98%. In 1949, stock of their profits in federal income taxes $25 million at present rates. 











. fire and | Jr., local agent of Statesville, N. C., fire companies paid 5.75% while the during the seven year span while the By a similar method he deduced that 
be fairly appeared in behalf of 23 state associa- mutual fire ratio was only 1.24%. mutual companies paid only 5.7%. Thus the mutual casualty companies would 
e willing tions of local agents, including the When the tax payments are related to on a basis of per dollar of profits, stock pay $25,704,000 more in 1949 at the 
t to war North Carolina organization, as a wit- the total of underwriting and in- fire companies paid four times as much 38% rate or about $35 million at present 
rence on ness at the tax hearing before the House vestment profits or income, the stock as did the mutuals. rates. He estimated that equal taxation 
ig work- ways and means committee advocating companies pay far more tax per dollar If the mutual fire companies had been of mutual and stock companies would 
‘damage the taxing of mutual companies on the of earnings than do the mutuals, he taxed on the same basis as stock fire (CONTINUED ON PAGE 15) 

» express ) same basis as stock companies. _ ; ae _ . = Sale Salsa 
property Mr. Webb said that about 50% of the | 

en in the agents for whom he was speaking sell 


‘+h to the mutual insurance as well as stock, but 
failed in they nevertheless are wholly in favor 


of imposing the same tax burden on 
med dis- both types of companies. Mr. Webb de- 
damage clared that as corporate tax rates in- iY OU e owners 0 
» damage crease, the tax advantage of the mutuals zs @ & 


becomes greater. With an excess profits 


etc., of ; 
ommittee tax the advantage enjoyed by mutuals 
_ has re-.. is almost enough to offset their payment 


| in favor? of policyholder dividends, he contended. — 
extended An attempt to remove the tax advan- 
and in- tage of the mutuals was made in the : ‘ “a 
excludes 1942 revenue act, he said, but the issue 
- se. war was finally compromised by Congress. - 



































from the It departed, he said, from the tradi- y o 1 
ssumably tional concept of net income to levy ; Sa 

n of ex- “what in effect is a gross income tax s + ¥ -r- 
-xecutive on the mutual corporations which recog- —._—=-€- 33: 

‘ton the nize the collectivist philosophy of the en ad Ss Zi lL | 

March 1, policyholder dividend.” 

; a lavor Analyzes the Experience 

only if it : ; ie : : ; ye. 

etc Eight years later, he said, there is Apartment Buildings, with or without stores...? Mercantile Space for Rent...? Bank or Office Buildings...? 





have in- enough experience to prove that the 
rr action mutual formula does not begin to im- 
struction pose the same income tax burden as 
lier than on stock companies. He went on to 
say that any concern that can reduce its 





























ivy was ; ; 
nd some taxable income through deduction of 
practical Policyholder dividends to shareholders 
to deter- OF patronage dividends can avoid hav- 
sion and img excess profits and thereby escape * 
ses from the payment of excess profits taxes. 
> TT . . 
rs might “The mutual contention,” he said, 
- one or that by reason of its mutual operation dj 
it has no profits from its underwriting 
business Dusiness is a perversion of the non- 
usiness i : 
\rkmen’s Profit philosophy that has permeated the @ 
mage in do-gooder thinking since Karl Marx 
ld make penned the Communist manifesto and 
~matrers 4 Das Kapital.” 
wmakers : aprtal. ; ’ ; ? 
for the Mr. Webb undertook at some length Dwellings for Rent...? Industrial Space for Rent... ? 
lly they ‘© dispose of the contention of the 
hases of mutual peopie that they should be “vir- 
tually tax free” because they in effect 
operate at bare cost. He said there is 
_ not a — science in the field | You'll agree that they are among your best prospects. Even if you Bulletin on Rents Insurance which includes 
of fire and casualty insurance upon é ae, boaggh 4 ; ; ‘ oe F 
which to predict with accuracy the| Cant name many from memory, you know how you could find helpful ideas on selling this line and how it 
losses that may be experienced. Judg-| their names... if you had a good reason. should be written. We have also prepared a new 
ment plays a very important part in th ’ . 
has set mak Aggy Soe eg Ui “i a ‘ Ae h ‘if , folder, illustrated here. The folder can be used to 
ring on cup of rates. Unusual events such) There is a good reason — one that spells profits and new good . : , 
; as the removal of gas restrictions fol- . ' send to clients, or with a pre-call, warming-up 
locatioRE iowine the last ws tees clients for your agency. Owners of such property have it for only 
id other a a Sa Se ee ee : Silo , ‘ letter to prepare prospects 
ie sky high. It is impossible in such cir-| one reason: the income it produces. Yet the majority of them insure gd 
pian. cumstances to anticipate their cost, he ‘ aie : for your calls on this sub- 
Victor contended only the property and not the income. The answer, of course, is ee INSURANCE 
f Amer-? j ie : Und okie: ject. Simply complete the (iRiy 
meeliall Memeiebeiten Gnesed rents insurance. Under most leases, if the property becomes unten- i YOUR 
5 umulation Uperation le th re ; coupon below and free 
e Con- Te iia, a0 the ancl — | antable the tenant need not pay the rent. Without rents insurance 
: 10n 1e@ yearly surplus Dy Ay . ‘. si; 2e 7, oti 
Bove a complicated operation of the insurance | the owner usually loses the income during the many months it samples of both the Bulletin 
percent- business is alike whether it is done by | takes to rebuild. and the folder will be mailed 
e stock ) 2 25 > j ow 
Sc to you, These may well hep 
ocations s is dis : Since a comparativ sme mi J insurec s 
ocations one case to poe eA lh and in an-| smce a par tively nall premium protects what the insured your agency toward new 
tage other to policyholders does not in any | wants most, his income, the sales resistance shouldn’t be great. . . 
€ pip way alter the essence of its creation ’ ‘ ‘ ‘ , and profitable business, so 
t of the 7”: a eee . : *| And you'll be introducing this valuable service to prospects who 
© view it otherwise is to place the / : send the coupon today. WHEN FIRE, — 5g 
emphasis of tax liability on the manner | may become excellent clients of yours. AOwNI4 
of distributing the profit rather than ee ee ‘4 YouR BUILDING ? 
_——* ss Pagar in saree it =e created. : The Security and The Connecticut Indemnity have prepared a new 
r ebb pointec out that, in general, . “4 _— _— 
arch 28 hl IRITY-C C J 3 
ring on stock companies are taxed on investment tg ca p street COMPANIES 
e group income and underwriting profits at the ¥ ow Raven, Lanes 
vhich it ‘Same rate as regular corporations while i Please mail me, without cost or obligation, your new 
sut two Mutual companies either pay regular Bulletin and folder on Rents Insurance. 


corporate taxes on investment income 
ited all Only or 1% of gross income less policy- 
and holder dividends—whichever produces — 





Name ai 
ng the greater tax é Roce ae 

ve pre ati ax. ’ F 

al data Mr. Webb submitted tables showing Security INSURANCE COMPANY OF NEW HAVEN Agency ia 


vish to | that during the seven years the 1942 
ted the ‘ax provisions have been operative,| THE Connecticut INDEMNITY COMPANY or i 
n under Stock fire companies paid an annual ip seul 


rating average of 2.45% of earned premiums| HOME OFFICES: NEW HAVEN, CONNECTICUT City or 


> joined in federal income taxes; mutual fire paid OE State — ee 


1.31%; stock casualty paid 2.29% and| 1841 — “SECURITY*®, THE NATION’S WATCHWORD — 1951) [oo 
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ome men in general lines say that selling life 





insurance is too complicated and takes too much time. Our 
answer is, “Lots of them are doing it successfully right 
now — why can’t you?” 

We have been in the business for 56 years, and 
in that time we have learned to understand the problems 
of the general insurance man and have also learned how 
to help him in a lot of ways. 

Men in general lines who become associated with 
us, stay with us. We give our agents lifetime contracts, and 
under those contracts we pay them the best commissions 
obtainable. 

Our representatives begin making money right 
away from life insurance and it frequently helps their gen- 
eral business. To get started, they only have to understand 
our three special policies which cover 90 per cent of their 
clients’ life insurance needs. 

A LIFE insurance contract with us is CLIENT insur- 
ance for you. It will guard your present clients from 
competitors who have added life coverage to their lines, 
and it will add to your income. Write to Charles W. Arnold, 
Vice-President and Superintendent of Agencies, Box 139, 


Kansas City, Missouri, for full details, 


KANSAS AMTY LIFE INSURANCE 


RANSAS CITY 


anit I Sta, 





MISSOURI 





Sanwa) ~ 
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I.M.I.B. New Filings 
Cover Five Classes 


Inland Marine Insurance Bureau has 
submitted five filings to state insurance 
departments covering changes in the 
jewelers’ block policy, livestock floater, 
mobile agricultural machinery and equip- 


ment floaters, bridge and tunnel insur- 
ance, and first class mail. 

The rating schedule for the jewelers’ 
block insurance has been extensively 
revised in the filings, which gave an 
effective date of April 1. Supplemental 
coverage has been granted and basic 
policies may be extended to include 
earthquake and flood, hazards at the 
premises of the insured. Patterns, molds, 


covered for 
attending a 


models and dies will be 
windstorm, hail, riot, riot 
strike, civil commotion, explosion, 
smoke, aircraft and land vehicles, and 
vandalism and malicious mischief, as well 
as earthquake, sprinkler leakage and 
flood. Where furniture, fixtures, ma- 
chinery, tools and fittings are permitted, 
the property may be covered in the 
same manner as patterns, molds, models 


and dies except for a modification in 
Texas. 

Extensions may be made separately 
for the same amount insured on each 


under the stock, in- 
patterns, 
furniture, 


and fittings 


basic policy for 
cluding other people’s goods, 
molds, models and dies; and 
fixtures, machinery, tools 
(where permitted). 

No policy may be extended to cover 
earthquake or extended coverage perils, 
and vandalism and malicious mischief 
unless the risk of fire is covered on 
the same property. 


Policy Form Amended 


In the policy form there is an amend- 
ment by the addition of “in transit” 
immediately following the words “in 


respect of shipments.” 

Filings on the livestock floater pro- 
vide that no master policy may he is- 
sued, but this rule shall not preclude 
installment sales policies. 

The filings, to be effective 
provide that no master policies may be 
issued, but this rule would not preclude 
installment sales policies. 

The rules are amended to make it per- 
missible to cover livestock of others in 
custody or control of the insured and 
to limit liability on any one animal of 
each class. It will be permissible to 
describe and insure livestock by age, 
use, type or otherwise. 

Rates per $100 annually have been 
put up by territories for specified term 
policies. In territory 1 which includes 
Arizona, California, Idaho, Oregon, Ne- 
vada, Utah, Washington, the rate is 
65 cents; in territory 2, including Con- 
necticut, Delaware, District of Colum- 
bia, Maine, Maryland, Massachusetts, 
New Hampshire, New Jersey, New 
York, Pennsylvania, Rhode Island, Ver- 
mont, 65 cents; territory 3, Colorado, 
Illinois, Indiana, Iowa, Kansas, Mich- 
igan, Minnesota, Missouri, Montana, 
Nebraska, New Mexico, North Dakota, 
South Dakota, Ohio, Virginia, West 
Virginia, Wisconsin, Wyoming, Alaska, 
75 cents; territory 4, Alabama, Arkansas, 
Florida, Georgia, Kentucky, Louisiana, 
Mississippi, North Carolina, Oklahoma, 
South Carolina, Tennessee, Puerto Rico, 
85 cents. 

For a policy issued for less than one 
year, the rate shall be short rate of 
the annual, and for a two-year policy, 
the rate will be 134 times, for three 
years, 2% times. Monthly reporting 
rates in territories 1 and 2 are 55 cents, 
territory 3, 65 cents and territory 4, 
75 cents. 

The filings provide that for term poli- 
cies no policy shall be issued for a 
premium of less than $5, or $10 if the 
mobile agricultural machinery and equip- 
ment floater is included. No monthly 
reporting policy would be issued for less 
than an annual premium and deposit 
premium of $120. 

Most of the changes are made neces- 
sary by the adoption of a monthly re- 


April 1, 


March 1, 193; 


Revise Fire- Inland — 
Guiding Principles 


The agre ement of guiding principles 
fire-inland marine, has been revised it 
some particulars and reissued. z 

The modification covers a situatic 
that does not arise often but that prove 
troublesome when it does. This 
where insured has a personal propert 
floater and also household contents ip. 
surance that has not been disclosed 
The PPF does not permit such insur 
ance, and the business tries to get pro 
ducers to reveal the information throug 
the so-called pickup endorsement on th 
PPF. Yet occasionally the agent fail 
to disclose existence of the other cover. 
age. 

The revision is of principle V, te 
which is added subsection C. This states 
that the adjustments shall be pro rata 
as to all blanket insurance, if the house. 
hold contents cover has been in effect 
at least 60 days prior to attachment date 
of the original PPF. An exception js4 
that in cases where one or more br 
not all policies are subject to 10% 
limitation, general condition 3 applies 
This is the limit of liability rule for 
apportionment. Ot her wise household 
contents insurance is considered primary 
even though it is a renewal of a pre 
vious policy. 

Installment Sales Interpretation 


Another change in this set of guiding 
principles is the addition of an interpre 
tive bulletin with respect to install. 
ment-sales or deferred-payment mer 
chandise insurance. This is aimed gen- 
erally at the household situation where 
there is insurance on both seller and 
buyer. Conflicts between installment- 
sales or deferred-payment merchandise 
floaters and fire policies are to be re- 
solved as follows: The floater is to be 
primary when overlapping with a fire 
blanket contents policy; the floater is 
to contribute when overlapping with a 
scheduled fire policy expressly describ- 
ing an article or object whether or not 
an express amount of insurance applies 
to each such article or object. Cer- 
tificates of insurance, memoranda of 
other evidence of cover issued by 4 
vendor to a vendee under the provi 
sions of a dual interest policy that 
specifically or genrally describes the 
article or articles and their values indi- 
vidually, or in toto, as invoiced under 
a conditional sales contract, are deemed 
evidence of specifically scheduled prop- 
erty. When no such certificate or evr 
dence of insurance has been issued, the 
dual interest policy, inland marine, is 
considered blanket floating insurance. 

The floater is to be excess of fire 
contents insurance in cases where loss 
occurs at the location shown in the fire 


policy. The floater is to contribute 
when overlapping with a floater fire 
policy. The 10% optional extension of 


the fire policy is a floater fire policy. 
All single interest policies, inland ma~ 
rine, are to be considered as excess. 


Bernard Stone of Nebraska has beet 
appointed chairman of the federa 
legislation committee of National Assn 
of Insurance Commissioners. 





porting form, the rates for which are 
predicated on the annual rates currently 
on file. The proposed minimum annual 
premium of $120 is a judgment rate, 
representing the lowest figure at which 
the underwriters are willing to issue 
policies. 

Rule amendments filed to be effective 
April 1 on the agricultural machinery 
and equipment floater provide for a % 
minimum premium or $10 if livestock 
is included. The purpose here is to 
provide a lower minimum premium fof 
insuring members of 4-H clubs and 
similar organizations. 

Several changes are on file for the 
bridge and tunnel policies also to be 
effective April 1, and the same effective 
date is applicable to first class mail 
changes. 
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_ = e paid out in connection therewith. of Quincy Mutual Fire succeeding James 
nd R I Receiver Hopes for Under court order 39,814 notices have F. Young who becomes chairman. 

. . been addressed to policyholders whose Mr. MacArthur has been with the 

ele ~ contracts are still in effect. These no- company for 34 years, joining it as a 

les R h b l tation Pro ram tices have not yet been sent out. clerk when he was 20 years old. Mr 

te a 1 1 g An agreement with Compagnie d’As- Young has been with Quincy Mutual 

surances Reunies et de Reassurances for 55 years. He started as a clerk, was 

The report of the receivership of Rhode Island Ins. Co. from Nov. 8, 1950, to has been entered into which effectively raised to secretary and then managing 

@ Feb. 15, 1951, has been filed in the superior court at Providence on behalf of disposes of the Latin American business officer. The company will mark its 100th 

Thomas J. Meehan, the receiver, by Edward Winsor of the law firm of Edwards pursuant to which substantial deposits anniversary in April. 
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Situatio: lt I 
hat prove & Angell. . ; . } : wi yecome recoverable. ; . 
This ; ~ Cancellations dropped off substantially in this period, the receiver said, and a Plans for the annual party of Lacka- 
This js Cancellation PP , ; ; / - H te TI . fr Vall Und p ach 
| property the cancellation records have been brought up to date. le accounting sta las Ar wanna alley nderwriters xchange 
ntents in- been engaged in straightening out par- ‘ lek inet ee Mac thur Succeeds Young April 10 were discussed at a meeting 
disclosed ticular accounts that were in dispute, an unearned premium of $62,318 and Harvey J. MacArthur has been ad- at Scranton, Pa. The next meeting, a 
uch insur reconstructing agents’ balances and ac- commission of $21,431 and no cash was_ vanced from vice-president to president dinner session, will be held March 19, 
O get pro counts with reinsurers, getting an accu- | ERAT SNe See eee, See ee ee a ' 
yn throug rate picture of the situation in each [>= pres RRR a a 
ent on the jurisdiction. : A 
gent fails “ It was possible for the receiver to : 
her cover- deliver to Commissioner Viehmann of 
2 Indiana on Feb. 15, a complete break- : Hl 
le V, & down by termination date and class of H| Hi 
This states business of the outstanding premium re- HI 
Rage rata serve of Pioneer Equitable of Indiana, 5 
the house- howing a reduction in the amount of [! SAI | HO P. 
zs pe showing a reduc 3 Va) ly LC » 
in effect this reserve to $44,781. Also there was q = sé V0. S JOY". 
ment date qelivered to Mr. Viehmann a breakdown Fe ‘ 
ception 4 of the Poineer Equitable loss reserve by [— 
— - individual policies. 
oO ( i= 
3 applies Settlement Agreement E 4 ; : P [ 
rule for The settlement agreement with Doe- E The _ _ oe in the air ... and yachtsmen everywhere 
none skin Products, Inc., William Penn and [f Start thinking about — naturally — yachts. 
d primary ‘ational of Denver was signed on Jan. [£ a" . : : gies 
of a pre ge ry “f prone ike enadlaciabie | That’s why right now is the time for you to start thinking H 
’ ; t nis 18 4 ( PG. ~ Ss iB é d : : 
estate will benefit to the extent of [ff about yachtsmen. For every boat-owner you can find is an A-1 i) 
n $600,000 in cash and will become entitled | prospect for Yacht, Motorboat or Outboard Motor Insurance. IH} 
— o additional payments of $100,000 each’ [f ‘ ; : IE 
of guiding ol coer amie ie exchange for its claims [i Whether he owns a cabin cruiser or canoe, his boat represents Hi 
| a against these companies. As part of this | a yachtsman’s pride and joy — and at today’s prices, a | 
ak aa transaction, releases have been Lg rere (E sizable chunk of his cash as well. And when you consider all 15 
- fr Tat; « 7 anve thic aves f . ag i iq 
sed gem from National of arenes sae — F the things that can happen to a boat — collision, sinking, stranding, is 
7 he receiver free to collect subs z : : : iB 
jon wher onl ‘on foreign reinsurers. | fire, explosion — you can see you'll have no great argument He 
— os Settlement was effected in connection [ convincing any yachtsman that he needs protection — and plenty of it! HEI 
Sta = . . i: é H] 
He + itl aims against Anchor Agency, [§ ee , ae q 
rchandise = Da quell pool inate Tt You can offer him coverage tailored to fit his individual needs — HI 
oil certa “ S s | ; - Hi 
to be * $198.681, ; id from a few named perils to complete marine protection. You can +4 
‘ ba There has been a revival of interest include Property Damage and Liability too, (Protection and y 
floater is Within the a ae by parties yin iE Indemnity) at small extra cost. 
“oh ously interested in taking over and re- ff 
r with a arse ; q See : 
g Prednis. establishing the company, the receiver ff The important thing is to get started now, before boats are 
er or not Said. Such interest had mane oars IH put back in the water. Later may be too late. As always, your 
bE the P , ~erts 25 , re ith ; ° i i P e 
ce applies rs" ga ee ee ee "Eieesiain IE local Fire Association or Reliance field man has some good ideas 
- “or. reference Oo suc TS s s 1B . . 
ect. Ce ie cles ciekee aie than Tl on ways to get a larger share of this profitable business. He has helped 
anda rs . ‘a a ° . 1E > . e 
ed by 2 Neon and Pioneer Equitable — IE many a profitable sale to port. He can help you. Call on him! 
7 nail status of foreign reinsurance and the [f . . 
a -~ —— Bed i a beisdiediaats Ba ly iE Head Offices: 401 Walnut St., Philadelphia 6, Penna. 
bes ‘the FE Branches in Atlanta, Chicago, Dallas, New York, San 
s : : : 
lues ind. Marketable Package i Francisco, Toronto. Claims and Settling Agents 
ed under Substantial progress has been made H throughout the world. 
e deemeé jn putting the receivership in a condi- [ 
led Prop’ tion to make it a “marketable package, E 
e or ys he said. He expressed the hope that § 
ssued, the when the Dec. 31, 1950, statement is l 
narineé, available and when various other mat- 
yes ters of doubt are resolved, intensive {5 
vs ot , re efforts can then be made to effect a 3 
gp Pe rehabilitation. In many jurisdictions the Lan ° . . 
ws vit - amount of premium reserve and out- [ ba 
ontri a standing losses have been so reduced jf emt} 
pater of that they may soon be eliminated either [— ran - 
. pole completely or substantially from fur-  [E XS J SINCE 1817 in4f - 
"> ther consideration. When this is accom- [ff helo ok Se I fs) 
land ma plished, the only major hurdles to re- ff oy % Y JR 4 LaNCE 
PeeeS. habilitation will be to find those with [5 
equate resources ake over and [8 
has beet eee Sat ities a ealoae | INSURANCE COMPANIES OF PHILADELPRIA 
federal the problem of effecting a settlement of : 
nal Assn 


Neon and Pioneer Equitable. 
Up to Feb. 15, 1,018 claims aggregat- 
-— —= ing $743,084 have been filed in the 
: receivership. The time for filing those 
vhich af claims, except those arising after Sept. 
currently 99 1950, will expire on March 20. All 
m annual fully processed loss claims for less than 
lent rat® $100 which arose prior to the receiver- 
at which ship have been paid in full. The total 
to issu€ number of such claims paid up to Feb. 
P 15 was 3,840 and the total amount paid 
effectiv€ $194,369. Also there was paid a small 





the outstanding dispute with Claude 





SAsSSELSESDESHFEDSSESNSIDOUSSSSDETODOAAAESOEDELESSIOOSEESESTORERERTTINTT 
— ————— : 


pachined amount in settlement of five claims under ; 
») . 24 4 

for a * the authority to pay up to $500 in ; 
livestock 


s compromise settlements. 

re 1s {0 On loss claims arising since July 7, 

mium ed 1950, the total number of claims settled 

lubs an?) is 1.368 and the amount paid $178,594. 
The number of cancellations received 

+ for the) has dropped from many thousand per 

so to be} week in July to 414 per week in Jan- 

effective uary. 

lass mail From Nov. 8, 1950, to Feb. 15, rein- 

Surance was effected on business with 
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Splendid a 
for Agricultural 


Assets of Agricultural at Dec. 31 
reached an all-time high of $25,666,234, 
an increase of $2,184,890 over 1949. 
Net surplus increased $1,439,478, to $7,- 


447,981, and policyholders surplus is 
$10,447,981, also a new high. 
Assets of Empire State increased to 


$6,441,443, with a net surplus of $1,718,- 
466, or a policyholders’ surplus of $2,- 
718,466. 

Premium income was $11,337,752 for 
Agricultural and $2,834,438 for Empire 
State, a gain of 5.6% for each. 


Loss ratio, inc luding adjustment ex- 
pense, was 43.3 on written premiums 
and 46.6 on earned. Statutory under- 


writing profit for Agricultural was $612,- 
066 and for Empire State $153,770. 

Nothwithstanding the heavy wind- 
storms, loss ratio on all classes on an 
earned basis was only 1.7 points higher 
than in 1949. 

After provision for federal insome 
taxes incurred, the net profit for Agri- 
cultural amounted ¢ to $7.81 per share. 


Casler Houde indund Marine 
Unit of North British Group 


H. W. Casler has been appointed 
secretary in charge of the inland marine 
and special lines 
department for 
North British 
group. 

Albert E. Leh- 
man, secretary,who 
has supervised the 
joint operation of 
the automobile and 
inland marine de- 
partments, will de- 
vote his entire at- 
tention to the auto- 
mobile department. 

Mr. Casler has 
been _ associated 
with Mr. Lehman 
during the past year in the supervision 
of the inland marine department. 

Prior to joining North British, Mr. 
Casler served in western territory 
as manager of the inland marine depart- 
ment of American. 


Under 25 Collision Rate 
Plan Now in Illinois 


The National Automobile Underwrit- 
ers Assn. rating plan for drivers under 
25 has been promulgated in Illinois. This 
provides that drivers under 25 or owners 
using cars for business will take the 
class 2 current rate, and all other classi- 
fications will have a 10% credit. This 
plan has been in effect in most of the 
other midwestern states since May of 
1950, and was delayed in Illinois because 
of rate changes last year. 


War Risk Pool Plan Delayed 


WASHINGTON—Organization of a 
group of marine underwriters to handle 
details of the government’s proposed 
marine war risk program in event of 
war among the great powers, is re- 
ported being delayed pending receipt of 
additional information wanted by mari- 
time officials. 

Meanwhile, federal trade commission 
officials report field work completed in 
its investigation of marine insurance. 
Before commission action on the matter 
the usual procedure would call for refer- 
ence to the general counsel’s office, 
where it would come to attention of Ed- 
ward Thomerson, in charge of handling 
insurance matters in that office. 

HOSEA B. SPARKS, 92, chairman 
of Millers Mutual Fire of Alton, IIL, 
died at Palm —_- He had been 
critically ill since last June. His father 
was one of the founders of the com- 
pany and he had been with it many 
years, becoming vice-president in 1910, 
president in 1915 and chairman in 1941. 


H. W. Casler 








March 1, 1951 


Jan. Fir ire diana Up : 
16% to $68,686,000 


Fire losses in January, according to 
National Board estimates, were $68,- 
686,000, an increase of 16.8% over the 
total of $58,823,000 of January, 1950, 
The figure is also an increase of .2% 
over the losses of December, 1950. 


No. British Chicago Shifts 


North British has appointed John R. 
Mitchell state agent and Edward K. 
Wheeler inland marine superintendent 
in the Illinois department at Chicago. 

Mr. Mitchell started with Hartford 
Fire in its western department in 1936 
and went into the field in 1943. Since 
1947 he has traveled in Illinois for 
Scottish Union. He _ will supervise 
northern Illinois for the North British 
group, succeeding John J. Flood, who 
in the near future will be promoted to 
another position. 

Mr. Wheeler, who has a broad back- 
ground in both agency and company 
ranks in the production and underwrit- 
ing of inland marine business, succeeds 
Paul Capps, resigned. 


To Cut D. C. Fire. E.C. Rates 


WASHINGTON — Fire and extended 
coverage rates will be reduced March 1 
under an order issued Tuesday by Super- 
intendent Jordan, while coverage will be 
broadened | on certain fire and extended 
business. “Benefits” to the public are 
estimated at $500,000 annually. 

The broader coverage referred to will 
be that contemplated under modernized 
E.C. endorsement No. 4 

The department estimates approxi- 
mate rate reductions breakdown as fol- 
lows: Fire $217,000; extended cover- 
age, 20% due to broadening the form 
and optional form, $220,000; vandalism 
and malicious mischief, 6624%, $72,000. 

Fire rate reductions where experience 
justifies were broken down further as 
follows: 10% approximately on hospi- 
tals, sanitariums, orphanages, etc.; cer- 
tain mercantile contents classes, and on 
buildings occupied by printing, litho- 
graphing and similar establishments. 


Seek PPF Cure in N. Y. 


NEW YORK—One proposal for cur- 
ing the personal property floater diffi- 
culties in metropolitan New York City 
that has been advanced is to increase 
rates 25%, put on a $50 deductible and 
double the minimum premium. Present 
deductibles are $25 and $15. The mini- 
mum for $25, which is the one generally 


sold, is $30 for one year, $75 for three 
years. A filing is expected to be made 
soon with the New York department 


embodying some such idea as this. Ex- 
perience in the area has been bad on 
PPF. 


National Union Dividend 


National Union Fire has declared a 
quarterly dividend of 40 cents a share, 
payable March 26 to stockholders of 
record March 6. 


Texas A. & H. Men Elect 


New officers elected by Texas Assn. 
of A. & H. Underwriters are: Presi- 
dent, Emerson Davis, Inter-Office, 
Dallas; vice-presidents, L.-C. Woodham, 
Great American Reserve, Dallas, and 
William D. Bacon, Occidental Life, San 
Antonio; secretary-treasurer, R. C. 
Davidson, Mutual Benefit H. & A,, 
Dallas. 


Charles E. Sherry of the Hacker- 
King-Sherry agency, Lansing, Mich., 
has been named president of the board 
of Family Service Agency. He is a 
vice-president of Michigan Congress of 
Parents & Teachers. 

W. H. Moore of Cook & Colver, 
Wichita, has returned to his office fol- 
lowing an operation. 
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Additional E. C. 
Endorsement 


Filed in Arkansas 


LITTLE ROCK—Arkansas Inspec- 
tion & Rating Bureau has filed with the 
Arkansas department an additional ex- 
tended coverage endorsement applicable 
to private dwellings (not over four fam- 
ilies) and their contents, which is 
designed to meet, within reasonable 
limits, both public and agency demand 
for insurance coverage on a_ broader 
basis than now afforded by the con- 
ventional fire and E.C. contract, Walter 
Plangman, bureau director, stated. The 
new form is designed for attachment to 
a fire and extended coverage contract 
only, but does not modify, limit or re- 
strict the parent contract. 

The new endorsement extends the fire 
and E.C. contract to cover direct loss 
to the described property by water 
damage, rupture or bursting of steam 
or hot water heating systems, vandalism 
and malicious mischief, vehicles owned 
or operated by the insured or by any 
tenant of the described premises, glass 
breakage, ice, snow and freezing, fall of 
trees and collapse. 

A $50 deductible is incorporated in 
the new form and applies separately to 
each building, structure, contents in each 
building or structure or personal prop- 
erty involved in the loss. 

The rate for the new coverage is 
4 cents per $100 per annum with a 
minimum premium of $1, in addition to 
the minimum premiums required for the 
fire policy. 

The new form may not be used on 
farm property but may be attached to 
dwelling builders’ risks when permis- 
sion is granted to complete and oc- 
cupy. 


Fight D. C. Merger Proposal 


WASHINGTON —A committee has 
been formed by insurance interests to 
fight a proposal in Senator Kefauver’s 
bill for “home rule” in the District of 
Columbia which would merge the Dis- 
trict insurance department with a pro- 
posed new department of commerce. 
E, J. Schmuck, general counsel of Acacia 
Mutual Life, is chairman of the group. 
It has asked for time before a Senate 
D. C. subcommittee conducting hearings 
on the bill. Another member of the in- 
surance committee is Howard Starling, 


_ STOCKS — 








By H. W, 
Co., 135 So. La Salle St., Chicago 


Feb. 27, 1951 

Div. Bid Asked 
Aetna Casualty ...... 3.00* 99 102 
RO IO scence snec 2.25% 54 55 
pint ORR Te 2.50* 67 69 
American Alliance ... 1.50* 27% 28% 
American Auto ...... 2.00 40% 43 
Am. Equitable ....... 1.50 25 26% 
American (N. J.) .... 1.00 21% 22% 
American Surety . 3.00 57% 59% 
MOE Sccccccactwaes Se 55% 57 
Camden Fire ........ 1.15* 22 23 
Continental Casualty. 2.50* 66 67% 
Fire Association .... 2.60 60 62 
Fireman’s Fund ..... 1.60 50 62 
Firemen’s (N. J.) .... .70 21% 22% 
Glens Falls .... tae Be 53 55 
Globe & Republic —— 12% 13% 
Great American Fire. 1.50* 33% 35 
Hanover Fire ....... 1.60 33% 34% 
Hartford Fire ....... 3.00* 123 125 
on Se Saree 1.80 35 36 
Ins. Co. of North Am. 5.50* 128 130 
Maryland Casualty .. .80 20% 21% 
Mass. DBORGIME 2... 1.60 27% 29 
National Casualty 1.50% .33 35 
National Fire ....... 2.50* 60 62 
National Union ...... 1.60 35 36% 
New Amsterdam Cas. 1.50 35 36 
New Hampshire ..... 2.20 40 42 
Meets TVG .cccccces 1200 26% 27% 
Ohio Casualty ....... .80 52 Bid 
Phoenix, Conn. ...... 3.00* 79% 81 
Preferred -geennaen oa eee 2% 3% 
ST, WER. acscccces 1.50* 30 31 
St. Paul F. & M....... 3.00 122 125 
Security, Conn. ...... 1.60 33% 34% 
Springfield F. & M.. 2.00 43 45 
Standard Accident ... 1.60 32% 34 
pS Peers 14.00* 560 570 
ss = eee - 2.00 49 51 
 & .  aepeaeonan 2.40 68 70 


*Includes extras. 


Cornelius, Bacon, Whipple & 





Washington representative of Assn. of 
Casualty & Surety Companies. 

The committee also includes Nelson 
Bean, representing D. C. Rating Bureau; 
V. Manning Hoffman, president D. C. 
Insurance Agents Assn.; representatives 
of local fire companies and other pro- 
ducers and managers’ groups. 


Cullen & Crowther will sponsor the 
March 5 luncheon meeting of Insurance 
Club of Minneapolis. Speaker will be 


C. W. Lindstrom, industrial relations 
manager for Swift & Co., South St. 
Paul. 





y i, wh ye 
fh aN NW 
RHR HC yee 
ENR 
i osx’ eA f ihe RA 
x 
“ie RNC chy 
UI. SS yt 
y Sai Nite y 
i) ‘! FTAA fi 
4 AN Z iM al y 
LAA oT HN i 
an RAT RM 
ry PAN 4 AAI me 


MEMBER COMPANIES 


Great American 


Great American Indemnity 


American Alliance 
American National 


Detroit Fire & Marine 


Massachusetts Fire & Marine 


Rochester American 


IDE FACILITIES FOR PRACTI 





North America. 
Liberty Go to 
Court in Mass. 


North America and Liberty Mutual 
have taken an appeal to the Massachu- 
setts supreme court on the ruling of 
Commissioner Harrington banning their 
installment premium plans. Justice 
Ronan took the appeals under advise- 
ment but at the first hearing refused 








to issue an immediate stay of Harring- 
ton’s finding and directed the two com- 
panies to cease using their plans ef- 
fective Feb. 4. New England Fire In- 
surance Rating Assn. was permitted to 
intervene as an interested party since 
the order upholds the rating associa- 
tion’s rule which requires advance pay- 
ment of premiums, 


F. N. M. Squires, chief inspector of 
New York Board for New York City, 
has been transfered to the inactive list 
after more than 30 years much of it as 
chief inspector. 
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JACKSON BOULEVARD 
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Tenanted by leading Fire and Casualty Insurance Com- 
panies, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. Companies with leases expir- 
ing soon will find it profitable to obtain our plans and 
rental information. 


SPACE NOW AVAILABLE 


Owner Management JACKSON: FRANKLIN BUILDING 


309 West Jackson Boulevard e Chicago 6, IHinols 
Telephone WeEbster 9-3031 
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SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 
Springfield, Mass. 


NEW ENGLAND INSURANCE COMPANY 
Springfield, Mass. 


MICHIGAN FIRE AND MARINE INSURANCE COMPANY 
Detroit, Mich. 


OF INSURANCE COMPANIES 





Insurance Collects 
Freedoms Awards 


The institutional advertising of Fire- 
man’s Fund appearing in newspapers and 
in the insurance press during 1950 and 
early 1951, has been selected as the 
second place winner by the trustees of 
Freedoms Foundation, Inc., in their an- 
nual review and awards to U. S. indi- 
viduals and organizations who “defend 
and extend the American way of life” 
by contributing to a better understand- 
ing of freedom. 

\ cash award together with the Free- 
doms Foundation honor medal was re- 
ceived on behalf of Fireman’s Fund by 
President James F. Crafts from Gen. 
Omar N. Bradley, chairman of the 
joint chiefs of staff, at Washington 
birthday ceremonies at the foundation’s 
headquarters at Valley Forge. 

Fireman’s Fund in 1949, won a Free- 
dom Foundation medal award. This 
year, Fireman’s Fund moved into the 
position of second place winner in the 
category of national advertising with its 
private enterprise advertising series 
built around the fables of Aeson and 
designed to create a renewed apprecia- 
tion for the democratic doctrines of 
self-reliance and free enterprise. 

Ohio Farm Bureau insurance com- 
panies were named to receive a Free- 
doms Foundation award for the produc- 
tion of the motion picture, “A Closed 
Book.” This movie last December won 
the Ohio State Safety Council outstand- 
ing achievement award. 

“A Closed Book” won one of four 
third place awards in the Freedoms 
Foundation category covering 16 mm. 
motion pictures. The presentation car- 
ries with it a cash award of $200 and 
the Honor Medal of Freedoms Founda- 
tion. 

Jesse W. Randall, president of Trav- 
elers, and J. Dovle DeWitt, a Travelers 
vice-president, are among the recip- 
ients of from Freedoms Foun- 
dation. 

Mr. Randall received an honor medal 
for his “The American Way” 
delivered at Hartford Kiwanis Club Feb. 
9, 1950. \ 
“Insurance: The 
lished in March in a national magazine, 
also won a medal. 

Mr. DeWitt received a medal for his 
“Fable of the Piper and the Drum- 
mer,” which appeared in the January, 
1950, issue of Travelers Beacon. 

Walter L. Hays, president of Ameri- 
can Fire & Casualty of Orlando, won a 
$300 prize in the Freedoms Foundation 
awards. He took second place in the 
commencement address division 
address, “What Made America 
delivered at Stetson University. 
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Examination Report on 
Oil Association Released 


Insurance Director Day of 
released the report of an examination of 


Illinois has 


Oil Insurance Assn. of Chicago that was 
conducted by William T. Cordon for 
Illinois and Frank Montesani, represent- 
ing New York. This is dated May 28, 
1948 and was amended in order to re- 
flect changes in operations as of Nov. 1, 
1949. It is a lengthy study, mainly of a 


factual nature as there are no sharply 
critical observations. 


The examiners give the impression 
that they would like to see something 
like a neat all-purpose rating system. 
For instance, the examiners state that 


on large interstate risks O.I.A. generally 
makes rates based on its own experience 
and knowledge of the risks and, there- 


fore, should be recognized as a rate 
making body and should comply with 
the various statutory provisions. It 


should develop and file where required, 
a country-wide rating formula adaptable 
to the oil insurance business that would 
not be unfairly discriminatory. 

O.1.A. was quoted as stating that it 
had been assisting the rating authorities 
in the preparation of a rating schedule 
which would enable them to rate all of 
these country-wide properties within a 
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very reasonable time. With this plan 
O.1.A. would relinquish its rating activ- 
ities and act as an advisory organization. 

The report contains an exhibit illus- 
trating the exceedingly large values in 
premiums of interstate risks. It gives 
the three-year premium of 15 of the 
largest interstate risks. The biggest pre- 
mium was $1,639,149 and the smallest 
$82,972. Premiums written on interstate 
risks in 1946 totaling $1,710,856, com- 
prise 64% of the total writings in that 
year, 

The figures for 1947 are interesting as 
they include some of the results of the 
Texas City disaster. Premiums received 
from agents were $5,980,333, losses paid 
were $8,123,846 and excess reinsurance 
recovered was $2 million. 


George Staebler, Jr., vice-president of 
Meade Co. of Topeka and secretary of 
Topeka Insurors, is recuperating in 
a Wichita hospital from an operation on 
his spine, 





ASSISTANT LOSS 
MANAGER 


A fire company with very good 
personnel policy needs an assistant 
to the manager of the loss depart- 
ment. This position has good pos- 
sibilities for a man with experience. 
Salary attractive. 

FERGASON PERSONNEL 


330 S. Wells Street HArrison 7-9040 
Chicago 6, Illinois 
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Seek te to 1 adate. 
Private Insurance 
on Mich. Buildings 


LANSING, MICH.—An effort has 
been launched to reinstate at least a 
“backstopping” private insurance cover- 
age on major state properties in the 
wake of the multi-million-dollar fire 
which nearly destroyed the state office 
building here. 

A resolution to create a five-member 
special committee to study the situation 
and make immediate recommendations 
to the legislature was offered by Sen. 
Leo Roy, chairman, and other members 
of the senate insurance committee. 

The resolution points out that the 
state owns real and personal property, 
aside from University of Michigan and 
Michigan State College properties, val- 
ued at $260 million. These properties, 
the resolution states, “present the same 
problems relating to the hazards of fire 
as properties owned by private indi- 
viduals, and experience has shown that 
potential fire hazards exist.” 


Would Apply 1945 Amendment 


It was further noted that the state 
office building fire would deplete the 
state insurance fund, which is limited 
by statute to a balance of $1,750,000 and 
which actually contained about $1,500,- 
000 when the recent loss, far exceeding 
that sum, occurred. Inasmuch as a 
1945 amendment to the fire fund law 
permits “the reinsuring or direct insur- 
ance in private carriers of content value 
in excess of $1 million that exists in a 
single building or when the values pre- 
sent an abnormal exposure to one fire; 
and permits private insurance on new 
building projects where private funds 
were borrowed by the state for such 
projects,” the resolution notes the need 
for the legislature to be informed 
whether steps should be taken to take 
advantage of these provisions. 

The resolution declares that the state 
fund is “now inadequate to replace any 
one of 15 or more state buildings and 
contents.” It would specifically instruct 
the committee to study the advisability 
of purchasing private insurance on prop- 
erties, the value of which exceeds the 
state fund, and also the advisability of 
increasing the reserve to be held in the 
state fund. 

Speedy Report Expected 

The resolution was referred to the 
senate business and rules committee and 
a speedy report is expected. 

The senate insurance committee has 

reported out a bill introduced by Senator 
Roy and others following the fire which 
would require that at least $500,000 be 
left in the state fund. If enacted, it would 
prevent paying out the entire fund to 
help rebuild and refurnish the state 
building where the loss probably will 
exceed $5 million. 
_ In line with the reference to potential 
fire hazards in other state buildings, 
Arnold C. Renner, head of the fire mar- 
shal’s division, has reported that Mich- 
igan’s capitol building embodies more 
serious hazards than those in the state 
office building. He made a new inspec- 
tion of the capitol after the office build- 
ing fire although he repeatedly had made 
inspections and reports of a_ similar 
character which were in a large part 
ignored. 

The new report noted that “the build- 
ing would be badly damaged by fire, 
because on each floor are storage 
rooms without fire walls or fire doors, 
and they contain large amounts of com- 
bustible material. Many very poor 
housekeeping conditions were found, in- 
cluding burned matches in some vaults, 
practically all of which contained car- 
tons and loose papers. Considerable 
combustible material is stored in the 
north and south attics. If a fire oc- 
curred it would be as difficult to ex- 
tinguish as was the fire on the mezza- 
nine floor of the state office building.” 


Illinois M oves to 
Impound Assets 
of Foreign Insurer 


The [Illinois director of insurance 
through the attorney general has filed 
suit with the circuit court of Cook 


county for injunction and conservation 
of the assets of London Amsterdam 
Zurich Assurance Group. Judge Epstein 
has issued a temporary injunction 
against the group and its principals and 
the judge has set March 12 as the day 
for a hearing at which the department 
will show cause why such a step is nec- 
essary. 

The injunction is asked against Stan- 
ley H. Nylen as an individual and as 
trustee of the group, against F. T. 
Strobel, Chicago adjuster, and the fol- 
lowing Chicago banks where company 
funds may be held: Chicago National 
Bank, Continental Illinois Bank & Trust 
Co., Liberty National Bank, Marine Na- 


tional Bank, and Exchange National 
Bank. 

The petition based on insurance de- 
partment information, alleges _ that 
$100,000 in Illinois surplus line and 
reinsurance ‘premiums on risks aggre- 
gating $4,500,000 exposure had been 


written by the company between April, 
1950, and October, 1950. The petition 
develops that the company was not only 
unauthorized to do business in Illinois, 
but it was not authorized to do business 
except by special approval of the gov- 
ernment in its place of domicile, Ciudad 
Trujillo, Dominican Republic. 

The petition brings out that though 
London Amsterdam had an authorized 
capital of $250,000 in Dominican dollars, 
the paid in capital in the Dominican Re- 
public was only $25,000. The insurance 
department indicates that despite this 
shaky foundation the organization 
launched a large-scale business in Illi- 
nois through Mr. Nylen who was au- 
thorized to write and bind business, 
settle claims and set up a sales organiza 
tion. 


Amsterdam Lawyer Was Principal 


names of the 
the company, 


petition lists the 
officers and directors’ of 
all of whom were Dominican, Puerto 
Rican or Netherlands nationals. It re 
ports that the principal in the operation 
was a lawyer in Amsterdam, Johannes 


The 


J. Caron. The company had been formed 
last April. 

The insurance department expresses 
belief that the net proceeds of the pre- 
miums remaining are insufficient to pay 
losses and unearned premiums. The 


g 


state has introduced evidence to show 
that all the officers of the company and 
the Chicago attorneys resigned between 
Oct. 2, 1950, and October 14, except for 
J. J. Gonzales of Trujillo. 

The insurance department is seeking 
to impound the assets, alleging that sub- 
stantial premiums remain in Illinois with 
Mr. Nylen who testified that on Oct. 16 
he entered into an agreement to carry 
on the business of the group in Chi- 
cago and that at that time $50,000 was 
deposited for the group in Chicago Na- 
tional Bank. It has developed that there 
was actually $34,000 deposited in that 
bank for one week, and then the bank 
turned the money back to Nylen, The 
broker’s license of Mr. Nylen has been 
revoked by the department at a recent 
hearing and the surplus line licenses of 
two agents had previously been revoked. 


Beckley Succeeds Piro 


North British has named Fred Beck- 
ley to succeed Roger J. Piro, who has 
resigned as superintendent of the group’s 
loss department at San Francisco. Mr. 


Piro has joined George E. Chase & As- 
sociates, independent adjusting firm 
there. 


Mr. Beckley, who has been with the 
group almost 10 years, has been assistant 
to Mr. Piro. 
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Taxi Cabs 
Livery Cars 
Rental Cars 
Rental Trucks 
Rental Trailers 
Motor-Scooters 
Motor-Bikes 
Motorcycles 
Local Trucks 
Long Haul Trucks 
Butane Haulers 
Propane Haulers 
Gasoline Haulers 
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57 Forsyth Street 
ATLANTA, GEORGIA 


Phone Alpine 3418 







Financial Responsibility 


URT HITKE & COMPANY, INE. 


General INSURANCE Agents 


AS DON'T LOSE COMMISSION 
SPECIALISTS in placing UNUSUAL RISKS 


Workmen's Compensation 
Dram Shop Liability 
Comprehensive Liability 
General Liability 

O.L.T. Liability 
Amusement Park Liability 
Carnival Liability 

Fair Liability 

Sporting Event Liability 
Air Show Liability 

Auto Races Liability 
Outdoor Show Liability 
Beauty Shop Liability 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbash 2-3622 


Reisch Building 
SPRINGFIELD, ILLINOIS 


Phone Springfield 8-4305 


See) LOOKING FOR A MARKET 


WHY NOT TRY 


OUR OFFICE NEAR YOU 


SAVE THAT ACCOUNT 


1671 Wilshire Boulevard 
LOS ANGELES 17, CALIF. 


Phone Dunkirk 8-3161 
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N. H. Ready for 
Midyear Conclave 


The program of the New Hampshire 
Assn. of Insurance Agents at its mid- 
year meeting March 7 at the Country 
Club, Laconia will start off with a 
movie supplied by the Mountain Insur- 
ance Field Club. Guy O. Thomas, Amer- 
ican Fidelity, will discuss the New York 
method of filing under the financial 
responsibility law, and Lewis B. Heaton, 
Jr., of New Hampshire Fire, will talk on 
schedule rating. 

Following the buffet lunch and pre- 
sentation of essay contest winning 
prizes, the field club again will provide 
a movie, followed by Aubrey Robinson, 
state fire marshal, in a talk on arson 
and arsonists; Ray Montgomery, Trav- 
elers Indemnity, on possible effects of 
current workmen’s compensation legisla- 
tion, and George B. Salter, vice-presi- 





dent Providence Washington, on the 
one write policy. ; : 
The association is sponsoring a dis- 


cussion course on the New Hampshire 
fire policy. This will consist of five 
meetings at each location with two 
discussion subjects per meeting. Groups 
attending are limited to 25 per town. 

The five meetings, at weekly intervals, 
will be held at Manchester beginning 
March 5, with Field Men Warren Wright 
and William Hutchins leading the dis- 
cussions; Portsmouth beginning March 
12, Richard Vedeler and John Tracy; 
Claremont March 19, Walter Davol and 
Roy French; Laconia March 26, George 
Kady and Julian Lovejoy; and Lancaster 
April 2, William Clay and Douglas 
Leighton. Arrangements are being made 
by Lloyd E. Greer, executive secretary 
of the association at Manchester. 


On Hartford Committee 
HARTFORD—James A. Burbank, 
Travelers, G. Bruce Butterfield, Hart- 
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ford Accident, H. H. Allen Morris, 
Aetna Fire, and Donald G. Vaughn, 
Aetna Casualty, have been named to a 
citizens committee to survey possible 
havens from atom bombs in existing 
Hartford buildings. The idea of con- 
structing new public shelters has been 
dropped. 


Large Loss Fires 
Increase in Number 
and Amount in 1950 


The number of large loss fires in 
1950 increased 12% over the previous 
year and caused 26% more damage, 


according to a compilation of National 
Fire Protection Assn. N.F.P.A. reports 
that there were 243 fires in the VU. S. 
and Canada, producing individual losses 


of $350,000 or more for a total of 
$152,593,000. These fires represented 
less than one-half of 1% of the total 


number of fires, but were responsible for 
20% of the total fire loss. 

More than 180 fires originally reported 
as involving a loss of $250,000 or more 
were found later to have been of lesser 
magnitude. 

Manufacturing risks contributed the 
greatest number, 83; the transportation 
class had 31; mercantile, 29; storage, 23; 
habitational, 11 and miscellaneous, 66. 
The largest number of fires occurred in 
California where there were 19, and 
Pennsylvania and Illinois each had 15; 
New York 14, Ohio 13, and Canada 23. 

There was a notable increase in the 
number of fires in manufacturing plants 
and a substantial decrease in warehouse 
fires. There were eight more large loss 
school fires than in 1949. 

About 60% of all fires occurred dur- 
ing the night. Half of the large fires 
occurring in manufacturing plants orig- 
inated during the operating periods 
when detection was presumably prompt, 
indicating that investment in automatic 
protection or organization of employes 
into fire brigades is amply justified. 

More than one-third of the fires oc- 
curred in towns with less than 5,000 
population, or in locations outside of 
city limits. In towns of more than 
100,000 population where the high prop- 
erty values are concentrated, the num- 
ber of large loss fires was less than 
20% of the total. N.F.P.A. says that 
the comparatively weak fire protection 
service in many small communities ex- 
plains in part the disproportionately 
large number of fires in small towns. 

Of the fires of known cause, 68% 
could have been prevented if the hazard 
responsible had been properly safe- 
guarded. Thirty-one percent were caused 
by acts of human carelessness, 55% were 
caused by “special hazards,” and 38% 
originated from “common hazard” 
causes. Seven percent of the fires of 
known cause were of incendiary or sus- 
picious origin. 


Vredenburgh Advanced 


Commercial Union has advanced Wil- 

liam Vredenburgh to supervisor of the 
metropolitan inland marine department 
at New York. He joined Commercial 
Union in 1936 and has held important 
positions in its inland marine depart- 
ment both at the home office and in 
the field. He is a veteran of the last 
war. 
Frank W. Nixon will succeed Mr. 
Vredenburgh as Cincinnati manager. 
Mr. Nixon has been with the company 
since 1929 and for several years has 
been special agent at Columbus. 


Opposes County Mutual Bill 


LANSING, MICH.—Michigan Assn. 
of Insurance Agents has lined up against 
measures expected to appear in the 
legislature broadening powers of county 
farm fire mutuals. Prospective measures 
would permit the mutuals to insure prop- 
erty in incorporated areas having a 
larger population than the present statu- 
tory limit of 5,500 persons and would 
allow them to write windstorm coverage. 
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Snounou: Miller as 
Vt. Commissioner 


The Vermont senate has approved 
Gov. Emerson’s appointment of Alex- 
ander H. Miller as commissioner of 
banking and insurance. Since 1947 Mr, 
Miller has been assistant treasurer of 
Burlington Trust Co. of Burlington. 

A graduate of McGill University at 
Montreal, Mr. Miller has long experi- 
ence in accounting and bond fields. In 
1929 he founded Miller, Holmes & Co., 
public accountants, at Burlington. He 
was named chief bank examiner for 
Vermont in 1938. He served in both 
wars, in the latter as a finance officer 
with the rank of lieutenant colonel. 


Joins Mich. General Agency 


Robert J. Moriarity has joined Michi- 
gan General Agency of Grand Rapids 
as special agent and field engineer and 
will represent the fire companies of 
the general agency throughout Michi- 
gan, 

After three years in the navy Mr. 
Moriarity was with the Michigan In- 
spection Bureau and for the past three 
years has been in the Ohio and Michi- 
gan fields. 


Richard E. Quellhorst, agent at Sid- 
ney, O., is rejoining the navy. His wife, 
Mrs. Donna Quellhorst, expects to carry 
on the business. 
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Pittsburgh Insurance Day at New High 


(CONTINUED FROM PAGE 1) 





the C.P.C.U. designation not to cheapen 
the honor by undue display and adver- 
tising of it in a personal way. 

Then came the fire and marine forum. 
P, S. Ayers, vice-president of Appleton 
& Cox, slated as the featured speaker, 
was kept home by illness, and John 
Addy, superintendent of agents of Ap- 
pleton & Cox, took his place in admir- 
able style. W. J. Traynor, assistant 
secretary of North British & Mercantile, 
led off with a plea to agents above all 
else to keep the amounts of insur- 
ance in step with the shrinkage of the 
value of money. Actually that was the 
keynote of this session. Each of the 
speakers and members of the panel 
hammered home the fact that this is at 
once the opportunity of the agent and 
his stern obligation. Mr. Traynor also 
cautioned agents to be sure that the 
great inventories that have been created 
are correctly covered. He recommended 
that the agents automatically include 
E.C. with fire and quote just a single 
premium. 

Mr. Addy emphasized the great dif- 
ference between the field man of today 
and his counterpart a generation ago. 
He declared that the only value of a 
field man to an agent is his ability to 
put commission dollars in the agent’s 
pocket. 


Carl Ernst Makes Big Hit 


At the A. & H. forum Carl A. Ernst, 
North American Life & Casualty, St. 
Paul, vice-president of International 
Assn. of A. & H. Underwriters, made 
a great hit. With his dramatic presenta- 
tion of simple but breath-taking sales 
techniques, he gave the audience a great 
deal of usable ammunition and his lis- 
teners kept busy taking notes. Jack E. 
Rawles, assistant superintendent of 
agencies and director of training of Re- 
liance Life, was moderator at a forum 
that brought out numerous practical 
ideas, the members being I. A. Cohen, 
district manager of Reliance Life; John 
R. Hawkins of Mutual Benefit H. & A., 
and D. H. Kelly, American Health. 
Saul Frankel of Philadelphia Life was | 
presiding officer at that forum. 

With D. Blake Lumpkin of Maryland | 
Casualty as moderator, the fidelity- 
surety forum featured Fred W. Selsor, | 
Cleveland bond superintendent of Fidel- | 
ity & Casualty. 


Miller Lauds Conference Procedure 


At the luncheon, presiding honors | 
were handled by Charles H. Kahrs of 
London Assurance as president of In- 
surance Club of Pittsburgh. Among the 
dignitaries taking a bow was Artemas 
C. Leslie, who had just been confirmed 
as insurance commissioner the previous 
day, and graduated from the uneasy seat 
of acting commissioner. W. J. Zwinggi 
of Pittsburgh, president of Pennsyl- 
vania Assn. of Insurance Agents, intro- 
duced Melvin Miller, who repeated his 
emphasis on the value of the conference 
procedure in resolving most insurance 
questions that arise. He cited what had 
been done by the conference route be- 
tween N.A.I.A. and National Board in 
developing the new labor saving policy 
forms and said the new additional E.C. 
coverage should soon be ready as the 
product of conference between N.A.I.A. 
and Insurance Executives Assn. Also 
he mentioned how N.A.I.A. has been 
aiding in plans for reactivating War 
Damage Corp. and with reinsurance of 
the workmen’s compensation hazard in- 
cluded. He predicted that eventually 
the answers to multiple location rating 





and to the installment payment plan 
will be found around a_ conference 
table. 


Agency Management Session 


Besides the casualty forum in the 
afternoon there was an agency manage- 
ment session with Robért B. Lawless, 
superintendent of the agency manage- 
ment department of Phoenix of Hart- 





ford, as the main speaker and with Wil- 


liam A. Shaw of the W. K. Kellar 
agency, McKee’s Rocks, president of 
Pittsburgh Assn. of Insurance Agents, 
as moderator. 

Charles H. Bokman, manager of New 
Amsterdam Casualty, who year in and 
year out has been a mainstay of Pitts- 
burgh Day, again had the toastmaster 
honors at the banquet. Mr. Kahrs in- 
troduced the honored guests and prior 
to the appearance of Roy C. Howells, 
the professional speaker, messages were 
given by John M. Thomas, chairman of 
National Union Fire; John R. Cooney, 
president of Firemen’s; Joseph F. 
Matthai, executive vice-president 
of U. S. F. & G. and president of Assn. 
of Casualty & Surety Companies; Mayor 
David L. Lawrence of Pittsburgh, and 
Commissioner Leslie. 

Among the top executives that got 
a call at the banquet were President 
J. D. Mahon of New Amsterdam Cas- 
ualty; U. S. Manager H. W. Miller of 


Commercial Union; President W. A. 
Rattelman of National Union; U. 5. 
Attorney John H. Grady of General 


Accident; President John R. Barry of 
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Corroon & Reynolds; U. S. Manager 
Laurence Jones of Ocean Accident; 
President Harry Ogden of Fidelity & 
Guaranty; President H. B. Collamore 
of National Fire; President Floyd Dull 
of Preferred Accident; U. S. Manager 
Earl Patton of Northern Assurance; 
President F. E. Jones of Buckeye Union; 
U. S. Manager H. Lloyd Jones of 
Phoenix of London; President F. B. 
Tuttle of Atlantic Mutual; U. S. Man- 
ager R. T. Sweeney of Caledonian; 
Sam H. Stewart of Tulsa, president of 
American Assn. of Managing General 
Agents; U. S. Manager George E. Scaff 
of Halifax; General Attorney John New- 
lands of Scottish Union; President 
Charles H. Conklin of Northern of New 
York; President E. A. G. Manton of 
American International Underwriters; 
President D. Farley Cox, Jr., of Apple- 
ton & Cox; U. S. Manager L, J. Till- 
man of Century; President O. L. 
Schleyer of American Automobile; Pres- 
ident J. A. Munro of Prudential of Great 
Britain at New York; and President 
Clinton Allen of Aetna Fire. 


Dithmer Addresses Illini 
Walter G. 
for Western 





field supervisor 
Assn. on 
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Underwriters 
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ance Society at Urbana. This organiza- 
tion, composed of students majoring in 
insurance at the University of Illinois, 
has gotten out a bulletin explaining its 
purposes of the organization and to 
those engaged in the insurance business 
in Illinois who may become associate 
members of the group. The society is 
now three years old and meets every 
month at Urbana. Many insurance 
leaders have been speakers. 


E. C. Change OK'd 


A change in the standard extended 
coverage policy has been approved in 
Arkansas, providing that in the explo- 
sion section electric arcing, water ham- 
mer and bursting of water pipes are not 
considered explosion under the terms of 
the policy. 


Advisory Committee Meets 


The recently constituted advisory 
commission committee of Western Ad- 
justment, comprising loss department 
executives of six companies, had its 
first meeting at Chicago this week. 


The eastern department of Ohio 
Farmers has moved to 121 South Broad 
at Philadelphia. 








Has a 
Western Viewpoint 


perience in meeting the problems of 


Western local agents. 


assureds. 


PRES! ENT 


® Is thoroughly experienced in writ- 
ing the “brands” of coverages that fit 
the special needs of your Western 


To corral more business, make The 
Kansas City your “brand.” 







COMPANY 
KANSAS CITY, MISSOURI 








12 
NOVEL RATING BILL 


Idaho Moves to 
Make It Unanimous 


the governor’s signature in 
Idaho are a number of bills that were 
sponsored by the insurance department 
and that were prompted in part by the 
failure of Peoples Inter-Insurance Ex- 
change of Boise. 

One bill that is patterned after the 
state of Washington provision and that 
was designed by Attorney R. D. Wil- 
liams of Seattle, sets up in considerable 
detail the procedure for hearings and 
appeals. Then there is a rehabilitation 
and liquidation bill like the New York 
and state of Washington provisions but 
which differs from the uniform act by 
the absence of provisions concerning 
reciprocal states. A third bill that passed 
sets up in detail the situations justifying 
revocation of license and refusal to re- 
new. Then there is a bill revising the 
unearned premium reserve law. 

The senate has passed a casualty rat- 
ing bill which is a unique kind of meas- 
ure. Idaho is the onl state that does 
not have a casualty rating statute. This 
bill declares that there is great competi- 
tion in the casualty business and praises 
that state of affairs. It observes that 





Awaiting 
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although there are rating sheila 
there are a lot of companies that do not 
belong to such. But since there are 
such rating organizations, the bill states 
that they should be licensed and regu- 
lated and thereupon is inserted the rat- 
ing organization section of the all-in- 
dustry bill. 

There is no rate filing or other com- 
parable requirement imposed from the 
outset. It is provided that every two 
years the insurance commissioner shall 
go through the annual statements of 
the companies to ascertain if competi- 
tion exists in connection with all lines 
of casualty insurance. If he finds that 
hove is an absence of competition some- 
where along the line he may hold a 
hearing and if he is then still convinced 
that this is true he may order the rest 


of the rating law to go into effect and 
this is the all-industry bill in regard to 
standards, rates, filing, etc. 


There was passed in the house but 
defeated in the senate a bill regulating 
reciprocals that is modeled after the 
Utah and Washington provision. How- 
ever, this bill will be introduced in the 
house and the insurance department is 
seeking its passage. 

Another bill desired by the 
ment is the unauthorized insurers 
process act which is the’ standard 
variety. Also the model group disability 
insurance bill. There is a bill revising 
the surplus line law and there is a bill 


depart- 


assem A DIRECTORY OF RESPONSIBLE seowoe- 
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FLORIDA 


ILLINOIS (Cont.) 


to revise the investment law. 

There are bills to permit multiple line 
underwriting. A year or so ago the Idaho 
department issued multiple line licenses 
to two or three companies but later 
decided that the law did not permit 
this and the licenses were recalled. 

There has been introduced an unfair 
trade pracice act. 


Three Kinds of Deductibles 
Are Now Found in Texas 


Due to various changes in the wind- 
storm deductible situation in Texas, 
THE NATIONAL UNDERWRITER has been 
asked what the current situation is. 

There is now only one mandatory de- 
ductible, that being the $100 variety and 
this is applicable on the seacoast. 

Inland the deductible has been con- 
verted from a mandatory to an optional 
plan and it is also the $100 variety. 
However, the rates have not yet been 
published for this. 

On farm property there is an optional 
deductible of $50. The deductible applies 
to each group of buildings rather than 
on a per building basis as did the $100 
deductible for non-farm property. 

There are a number of agents, and 
company men for that matter, who have 
misgivings about the optional deductible 
plan. The agents, it is feared, will be- 
come very tired of the policyholder 
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who has a deductible and a loss within 


the deductible pleading in an injured 
way that he had not been informed 
that he could buy full coverage and 


would certainly have bought it had he 
known about it. 

Regulations and rates on the $100 
optionable deductible for urban prop- 
erty and the $50 optional farm deduct- 
ible, along with full coverage, under 
windstorm, E.C. and hail policies in 
the 226-county inland territory of Texas 
will be sent to agents in mid-March 
and will become effective April 1, ac- 
cording to an announcement by Paul H. 
3rown, fire insurance commissioner. 

A rule on cancellations will be is- 
sued to take advantage of changes in 
rates similar to the rule for automobile 
rate changes when announced in ad- 
vance. 

The decision to notify agents of the 


manual changes in advance of the ef- 
fective date was in compliance with 
requests of Texas Assn. of Insurance 
Agents. Under this program, it is 


hoped there will be a minimum of con- 
fusion and extra clerical work in han- 


dling April renewals. 
At present no decision has _ been 
reached regarding rate changes, as the 


Texas board is still studying facts, fig- 
ures and various plans that bear on 
the removal of the mandatory deductible. 
But unofficially it is indicated that full 
coverage will be provided by an en- 
dorsement; that rates for the $100 de- 
ductible on dwellings will probably be 
reduced, with some changes in other 
classes; that there will probably be 
percentage increases in the deductible 
rate in arriving at the full coverage 
premium, and that Texas Insurance 
Checking Office is to prepare a special 
chart for agency use that will show the 
cost for the removal of the deductible 
for policies of various amounts. 


N. C. Farm Dwelling Rating 
Put on Suburban Basis 


RALEIGH—Commissioner Cheek has 
ordered that fire rates on farm dwellings 
in North Carolina be reduced approx- 
imately 18.75% to bring them down to 
the same level rates on suburban 
dwellings. 

Fred Chambers, fire actuary for the 
department, said this probably makes 
North Carolina the first state to equal- 
ize rates on the two classifications. He 
said “there is no difference in the risk 
after the dwelling gets more than 1,000 
feet from a water hydrant.” 

The order is effective April 15 
applicable to policies written on and 
after March 1. The farm dwelling de- 
cision is contained in a general order 
approving rate reductions for the state 
estimated to save policyholders $904, 
000 annually. Generally, the order fol- 
lows a filing of North Carolina Fire 
Insurance Rating Bureau, but the bu- 
reau had not proposed lowering the 
farm rate to the same level as suburban 
rates. 

It was estimated the rate changes will 
lower farm dwelling premiums $322,000 
annually. Other changes were: Public 
buildings, down $11,710; mercantile and 
office buildings down $2,000; cereal and 
flour mills up $32,001; food and food 
products plants up $5,000; public garages 


as 


but is 


and airplane hangars, down $98,463; 
railway and traction properties up $11,- 
951; theaters and moving picture 


and sprinklered non- 
down $213,942. 


houses, 
manutacturing 


up $10,953; 
risks 


New Johnson Muncie Office 


The M. M. Johnson Claim Service of 
Fort Wayne has opened a branch office 
at Muncie, Ind., with Onen L. Cooper 
as manager. The address is 513 Wysor 
building. 
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Ohio Bill May Clear Path 
for Additional E. C. 


COLUMBUS — Rep. Wallace has in- 
troduced a bill in the Ohio legislature 


which will remove the legal obstacles to 


the adoption of the additional extended 
coverage endorsement which_ is being 
sponsored by Insurance Executives 
Assn. and National Assn. of Insurance 
Agents. The new bill seeks to amend 
Sec. 9556 of the Ohio code to permit 
fire insurance companies to write insur- 
ance against simply “explosion,” with 
no prohobition of steam boiler explo- 
sion. 

The present law came into the spot- 
light when Central Manufacturers’ Mu- 
tual sought approval of the all risk 
dwelling endorsement drawn up by 
Transportation Insurance Rating Bureau 
and eventually had to compromise by 
filing an amended form with a specific 
exclusion of steam boiler and fly-wheel 
explosion, which was approved. The 

> present law recites the perils against 
which fire insurance companies may 
write protection, including, “explosion, 
fire ensuing, explosion, no fire ensuing, 
with a specific prohibition of steam boil- 
er explosion. The Wallace bill substi- 
tutes the simple expression “explosion,” 
which obviously will clear the decks for 
the new extended coverage endorse- 
ment. At the same time, by not author- 
izing fire carriers to write breakdown, 
cracking, fracture, etc., it seems to avoid 
any argument that it will permit fire 
companies to get into the power plant 
field and thus its sponsors hope it will 
avoid any opposition from that quarter. 
It is assumed that the bill will have the 
backing of both agents and fire insur- 
ance companies. 


Predicts Reappearance of 
Priorities Assumption Clause 


NEWARK Withdrawal of non- 
manufacturing risks as an eligible class 
for business interruption coverage on a 
gross earnings basis was described as 
a great mistake by Harry W. Kohler, 
secretary of the engineering department 
of Continental, who discussed time ele- 
ment coverages at the February lunch- 
eon of New Jersey Fieldmen’s Assn. 
here. 

Although many adjustment problems 
have been eliminated by restricting the 
use of the earnings form, it is 
the easiest form to sell, he said. A more 
adequate definition of deductions on the 
worksheet would remove many difficul- 
ties. For example, on hotel risks many 
items such as menu printing costs and 
linen replacement could be counted as 
deductions. On such risks the chief 
trouble formerly arose where brokers 
tried to push for too many deductions 
while underwriters strove to retain as 
much commission as possible, he ex- 

s plained. 


Agents Overlook Smaller Risks 


gross 


The real sales problem with U. & O. 
is that many agents fail to recommend 
it for smaller risks, he said. The major- 
ity of risks now on the books are large 
firms who generally recognize the neces- 
sity of purchasing this protection even 
though many of them have large re- 
serves which could cushion the financial 
shock of loss of income after a fire. 
More than 50% of small businesses can- 
not reopen after a big fire loss, he ex- 
plained. 

Eventual reappearance of a priorities 
assumption clause in U. & O. forms was 
predicted by Mr. Kohler, who stated 
that many brokers are already inserting 
such clauses in clients’ contracts in view 
of the war crisis. Another change to be 
expected is the availability of an extra 
expense endorsement on U. & O. forms. 
Some companies carry both lines, he 
said, and placing both coverages with 
one insurer will avert loss settlement 
difficulties. 


Insurance Women of Beaumont, Tex., 
will start a casualty insurance lecture 
course March 5. Speakers will include 
casualty men from Houston and Austin, 
as well as those covering that territory. 


Company, Agent Groups 
Object to New Fla. Code 


With Senator Henry S. Baynard pre- 
siding, public hearing on the proposed 


new Florida insurance code began 
Thursday with an all-day session at 
St. Augustine, and continued at Or- 


lando and Tampa Friday and Saturday. 

Among representatives of insurance 
organizations bringing up objections to 
provisions of the code were: Walter 
Stevenson, president Greater Miami In- 
surance Board; W. W. Sampson, man- 
ager, and Robert Sands, counsel of 
Southeastern Underwriters Assn., and 
John Wigginton, counsel for National 
Board. 

Others speaking were: Sam W. John- 
son, president, and Thomas Shands, 
attorney for Florida Assn. of Insurance 
Agents; J. Lynn Golden, Jr., Mutual 
3enefit H. & A.,- Miami, president Flor- 
ida Assn. of A. & H. Underwriters, and 
Robert P. Goodloe, manager Florida 
Inspection & Rating Bureau. 

Members of the continuing joint in- 
surance committee of the legislature 
sitting in on the hearings were: Sen. 
Verle A. Pope, Sen. J. B. Rodgers, Jr., 
and Rep. Thos. T. Cobb. 

Hearings continue this week in Miami 
and Tallahassee, after which no more 
objections to the code will be heard. 


Dougherty Heads New West. 
N. Y. Setup of Glens Falls 


Glens Falls group has appointed 
F. E. Dougherty as manager of the new 
western New York department with 


headquarters at Syracuse. John Y. Lam- 
bert, Sr. has been promoted to superin- 
tendent of the fire division and R. W. 
Russell has been named superintendent 
of casualty and bonding. 

A. F. Cook has been named inspector 
for the department, and George S. 
Dygert and Robert W. Smalley, special 
agents, while keeping the same terri- 
tories will work through the western 
New York department. 

Mr. Dougherty joined Glens Falls In- 
demnity after graduating from Fordham 
University. In 1934 he went to Colum- 
bus as underwriter and in 1935 was pro- 
moted to special agent at Syracuse. 
\fter service in the navy he returned 
and in 1948 was made manager at Syra- 
cuse for Glens Falls Indemnity. 

Mr. Lambert attended Syracuse Uni- 
versity and has been with New York 
Fire Insurance Ratine Organization and 
special agent in New York. He joined 
Glens Falls in 1937 in central New 
York, becoming state agent in 1945. 

Mr. Russell went with Glens Falls in 
1937 and after army service, graduated 
from the home office training school and 
was assigned to Syracuse in 1946 as 
special agent. 

Mr. Cook graduated from Brown Uni- 
versity. He served in the navy during 
the war and graduated from the home 
office training school. 

Erdmann Suit Dismissed 

MINNEAPOLIS—The $108,023 suit 
of Harry H. Erdmann against Resolute 
of Rhode Island and the latter’s counter 


claim for $100,000 have both been dis- 
missed in federal court here with 
prejudice and without costs to either 


party. Erdmann claimed the amount 
was due him under a contract as execu- 


tive vice-president of the company. 


F.LA. Pioneers Honor Pierce 

HARTFOR D—President C. W. 
Pierce of Factory Insurance Assn., who 
is to retire March 21, was honored at 
the annual dinner of F.I.A.’s_ Pioneer 
Club, composed of 58 members in this 
area who have been with F.I.A. for 25 
years or more. 

These officers were elected: President, 


C. R. Wilcox; vice-president, E. G. 
Andrews; secretary, Blanche R. King. 
Winthrop M. Jones, retiring president, 


was master of ceremonies. 
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A PLAN TO SELL LIFE INSURANCE 
TO YOUR FIRE-CASUALTY CLIENTS 


FREE SAMPLE SURVEY FORM 


This attractive two-color folder can be used 
either because of its sales message or as a 
practical tool to show clients the weak spots 
in their protection. It includes spaces for 
writing in amounts of property and liability 
insurance of various types at several loca- 
tions, as well as the major classes of per 
sonal and business life insurance protection 
Thus it enables you to show — or for your 
client to demonstrate for himself — what 
insurance he needs, compared with what he 
has, and how much of each kind. 

This survey-folder is extremely popular 
with fire-casualty agents and brokers who 
have seen it. They find it helpful in doing 
easily what is usually a rather complex job. 
The title is “Have you checked both wails 
recently?” and it can help you develop 
both fire-casualty and life commissions. 


One in five of your clients will buy life 
insurance in the next year. How can you 
get this business? 


Probably most of them don’t even realize 
that you're interested. You must show them 
that life insurance is just as much a part 
of your business as fire or automobile. The 
Connecticut Mutual, which has worked 
with thousands of fire and casualty agents 
and brokers for years, worked out a simple, 
easy-to-use form in a folder that 
includes practically all personal forms of 
property and liability insurance, and life 
insurance as well. You can use it as a pre- 
call piece, to go with a letter. You can take 
it with you and discuss it with your client. 
Or you can send it with a follow-up letter 
to remind a client or that 
handle a// forms of insurance. 


survey 


prospect you 


A copy is yours for the asking, and without the 
slightest obligation on your part. Send for yours today. 


LIFE INSURANCE COMPANY? - Narfford 


AA CONNECTICUT MUTUAL LIFE NU-3-1 
ae) INSURANCE COMPANY 


Hartford, Connecticut 

I am interested in selling life insurance so please send me, free 
and without obligation, your insurance survey folder “Have you 
checked both walls recently?”. 
p PD ads sete Wied che eos Fae a ene ee Oe ocesees eadevebaa ee 
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Brannon in So. Texas Field 
for National Union Fire 


Bennett G. Brannon, a former air 
force pilot, with the Texas department 
three years, then with the Howerton & 
Ferry agency, Corpus Christi, has been 
appointed special agent for National 
Union in south Texas, associated with 
Harman Flanagan. 





He succeeds Joseph G. McCorkle, who 
is now on active duty with the navy 
in the Korean area. 


Atchison, Kan., Is Inspected 


Zero weather, snow and sleet did not 
hinder the Atchison inspection of Kan- 
sas Fire Prevention Assn. except that 
fire drills in the schools were called off 
due to the cold. There were 71 at the 
luncheon of the Chamber of Commerce 
including 31 association members. Nick 
Kleber, Phoenix of Hartford, gave a 
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make payment in advance. 


Rates—$/3 per inch per insertion—I! inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Monday in Chicago office—i75 W. Jackson Blvd. 


Individuals placing ads are requested to 
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WANTED 


Bond Producer and Underwriter 


for executive position in large Northern 
Ohio agency with 60 successful years be- 
hind it, and bstantial tained, direct 
Surety volume requiring ability of highest 
type to replace retiring executive. Qualifi- 
cation as to age and experience and per- 
sonality to be such as permit fitting into 
organization on a permanent basis, with 
opportunity to acquire partial ownership 
interest. No i diate inv t required. 
Preferred applicant would be Protestant— 
not over 45. Address D-88, The National 
Underwriter, 175 W. Jackson Boulevard, 
Chicago 4, Ill, giving full details as to 
training, background and salary required. 





mal, 





WANTED —TWO FIELD MEN 


Prominent stock fire insurance company desires 
two experienced field men to cover portions of 
Ohio, Indiana and Michigan. Good salaries for 
qualified persons. Address D-84, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, 
Hl. 








FIRE INSURANCE 
EXECUTIVE 


Presently employed. M.1.T. Graduate. Proven ree- 
ord in administration, —— underwriting and engi- 
neering. Took one broken down organization and made 
it extremely profitable. Would like to taekle another 
in return for U. S. currency,—not promises. Address 
D-8!, The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois. 














SPECIAL AGENT 


For Indiana Illinois. 
Must have experience as field 
representative; expert on 
Workmen’s Compensation 
and general Public Liability 


Under 50; 


and 


Classifications. 
willing to travel. 


Write: Box 789, Greensburg, Pa. 


AVAILABLE 


Crop-Hail and General Fire field man with sev- 
eral years experience in Promotion, Underwrit- 
ing and Claims in Stock company. Prefer 
Kansas or Colorado but would consider any 
other Plains states. Address D-90, The National 
aa, 175 W. Jackson Blvd., Chicago 
4, Illinois. 











WANTED FOR INDIANA 


A fieldman to cover part of state for a mutual 
casualty and fire insurance company. A-! op- 
portunity for aggressive man with knowledge 
of automobile and casualty lines. Position af- 
fords salary, expenses and automobile. In reply, 
state full particulars about yourself, experience, 
and salary required. Address D-96, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 








SPECIAL AGENT WANTED 


For a progressive mutual casualty and fire 
company to travel a small TERRITORY IN 
OHIO. If you have necessary training in auto- 
mobile and casualty lines and desire to do 
fieldwork, this opening affords A-| opportunity. 
In reply, give full background, age and salary 
expected. Address D-97, The National Under- 


writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








PENNSYLVANIA FIELDMAN 


Wanted by a well established mutual casualty 
and fire insurance company. Territory in middle 
and western section. Companies are well estab- 
lished in state but growing. A-I opportunity for 
man with experience in casualty and fire lines 
and with desire to do fieldwork. In reply, give 
full information on experience, age, salary ex- 
pected. Address D-98, The National Under- 


writer, 175 W. Jackson Blvyd., Chicago 4, Ill. 











SPECIAL AGENT 

seeking position with future advancement based 
on merit. Sound insurance background. Experi- 
enced fire and casualty lines; also, claims and 
local agency management. ‘Married. Age 42. 
Presently employed and located Carlsbad, New 
Mexico. Prefer the Southwest. Address D-9I, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








DETROIT AGENCY 

is in need of competent fire engineer and sales- 
man. One who can produce and not afraid of 
work. Wonderful opportunity for advancement. 
Write letter giving full details of your past 
performances. Strictly confidential. This is our 
first ad insertion. Address D-92, The National 
ie ay 175 W. Jackson Blvd., Chicago 
, Hlinois. 








WANTED 


Man or woman with some fire experience as 
assistant underwriter. A growing organization 
presents opportunities for rapid progress. Ex- 
cellent employe benefits—air conditioned office. 
Address D-94, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 








CAROLINAS 


Claims Manager large mid-west auto and mul- 
tiple line company desires to return to Caro- 
linas. Attorney. Age 35. Want production or 
claims. Broad experience. Modest salary re- 
quirement. Address D-95, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Illi- 
nois. 








FIRE ADJUSTERS 


Two experienced men wanted by national or- 
ganization handling industrial fire only. Loca- 
tion Boston, Mass. Permanent. Our men know 
of this ad. All replies confidential. Address 
D-99, The National Underwriter, 175 W. Jack- 
son Blvd., Chicago 4, Ill. 








AVAILABLE 
Junior Executive with excellent training and 
experience in fire underwriting, claims, engi- 


neering and direct selling desires position with 
pr Ty company or agency in production 
Fel Will re-locate. Address E-1, The National 
175 W. Jackson Blvd., 


Underwriter, Chicago 


4, Illinois. 











demonstration on electrical hazards in 
the home and President John L. Vorse, 
Security, showed fire prevention movies. 
Secretary W. S. Gibbons, St. Paul, re- 
ported 298 inspections made with 1,499 
defects found. 


Frische to Travel So. Ill. 

National Fire has appointed Donald 
H. Frische special agent for southern 
Illinois, with headquarters at Spring- 
field. Mr. Frische graduated from IIli- 
nois Tech in 1946 as a fire protection 
engineer. Following service in the last 
war he joined Illinois Inspection Bureau 
at Springfield and in 1948 was trans- 
ferred to Chicago. He went with Na- 
tional Fire a year ago. 


Clemensen to S. D. Field 


Arvid J. Clemensen has been named 
special agent for Home in South Dakota. 
He will assist state agent Clarence E. 
Dana at Sioux Falls. 


Schollander to Coast 


Wendell L. Schollander has _ been 
transferred by the St. Paul companies 
to San Francisco in the Pacific depart- 
ment. He has been with St. Paul since 
1935. On his return from war service 
in 1945 he resumed his position as special 
agent in North Carolina and in 1947 
was transferred to Kansas as state agent. 

State Agent J. K. Rippetoe now will 
have charge of the western and southern 
Kansas field, assisted by Special Agent 
Jack E. Landreth, who joined the com- 
panies in 1950. 


E.U.A. Meeting with PR Men 


The public relations committee of 
Eastern Underwriters Assn. will meet 
in New York City March 5 with field 
club presidents, public relations com- 
mittee chairmen and fire safety asso- 
ciation officers from the E.U.A. ter- 
ritory. John R. Robinson, Phoenix-Lon- 
don, is chairman of the P.R. committee 
of E.U.A. and will act as chairman of 
the meeting. 


Twin City Names Ray & Co. 

Twin City Fire has appointed W. P. 
Ray & Co., Indianapolis, as state agent 
for Indiana. 


Licht Is Big Toad 


East Iowa puddle of Blue Goose has 
elected Herman E. Licht, Licht Adjust- 
ment Service, as big toad; Charles F. 


Dyer, Western Adjustment, polliwog; 
Julius Beuster, croaker, and Newman 
Durell, New Hampshire, bouncer. 


San Francisco Blue Goose will hold 
its annual splash and ceremonial fol- 
lowed by a cocktail party and entertain- 
ment March 5 at the Fairmont hotel. 

The Dakota Blue Goose will hold its 
annual splash April 4-5 at the Alonzo 
Ward hotel at Aberdeen, S. D. 

The Alamo Blue Goose, San Antonio, 
in cooperation with the women’s auxil- 
iary of the pond, held its annual dinner 
dance with about 70 attending. 

Sunflower Blue Goose puddle met 
Feb. 19 at Wichita. John L. Vorse, 
chairman of the public speaking class 
being conducted at University of Wich- 
ita, reported on progress of the class. 


Oklahoma Blue Goose Auxiliary is 
planning at “Go-Western” party for 
husbands at Oklahoma City March 3. 
Dancing will follow dinner. 


COMPANIES 


Herd Now Director 


J. Victor Herd, executive vice-presi- 
dent of the America Fore companies, 
has been elected a director of Con- 
tinental and Fidelity-Phenix. 











St. Paul Has Open House 


More than 4,000 persons were guests 
Paul F. & M. at an open house 


of St. 


held on completion of a new five story 
addition and over-all renovation and dec- 
oration of the home office. 

Tours of the building were conducted, 
All of the departments set up exhibits 
describing their operation. 


Claim Men Join Mayflower 


Robert L. Ruhling, formerly with Un. 
derwriters Adjusting at Chicago and 
Columbus, O., has joined Mayflower of 
Columbus as manager of its claims de- 
partment, John W. Owen also has joined 
Mayflower as an adjuster. 


E. P. Jones on Miami Board 


MIAMI — Ernest J. Jones has been 
elected a director of American Bankers 
of Miami. He is president of Termplan 
Financing, Inc., and was assistant com- 
missioner of the federal housing admin. 
istration at Washington before going 
to Florida in 1947. 


New Agricultural Director > 


Russell Wright of the Watertown 
law firm of Cobb, Cosgrove, Ford & 
Wright, Jefferson county  surogate, 
former member of the New York legis- 
lature and chairman of the joint legisla- 
tive committee on revision of insurance 
law in 1941 and 1942, has been elected 
a director of Agricultural and Empire 


~NEW YORK 


G. C. SHERMAN GOES WITH RBH 


George C. Sherman, Jr., has resigned 
as vice-president of Thorsen & Ritchie 
New York City brokers, to join Rollins 
3urdick Hunter there. Mr. Sherman wa: 
elected vice-president of Thorsen & 
Ritchie in 1948, having joined the firn 
in 1933. He saw service during the las 
war. 











SCHIFF, TERHUNE PROMOTIONS 


Leslie N. Bruchs and George B 
Gernsback have been elected vice-presi- 


dents of Schiff, Terhune & Co., New 
York brokers. Mr. Bruchs was _ also 


made a member of the executive com- 
mittee. 

Harry J. O’Brien was named assistant 
vice- president and Alex W. Oberdorfer 


assistant vice-president in charge oi 
casualty insurance. William W. Bain- 
bridge was elected to the executive 
committee. 


APPLETON & COX VETERANS MEET 


The annual banquet of the 25-Yea 
Club of Appleton & Cox was held a 
New York. The dinner was tendered by 
the officers and directors of the corpora 
tion, with President D. Farley Cox, Jr. 
presiding. 

Six new members were inducted into 
the club, bringing the total living mem+ 
bership to 52. They are: August ] 
Gorgus, Martin A. Kennedy, Maria E 
McNamara, Julia M. Morawiec, Hamil- 
ton W. Rosemond and George Ross. 

After receiving their membership pins 
the new members were presented appro 
priately inscribed sterling silver trays. 
The guest of honor was George D. Hoff- 
man, chairman, who was celebrating his 
55th anniversary with the firm. 


TAX BROKERS’ 


INCOME TOPIC 
Ralph Kaufman, newly appointed 
secretary-treasurer of Brooklyn Insur- 
ance Brokers Assn., discussed federal 
income tax problems at its March 
meeting. A question and answer period 


followed. 





——— 


Two Join Barr Firm 





Stanley S. Russell and H. §, 
McElwain have joined the Barr Adjust: 
ment Co. with headquarters at Sat 


Bernardino, Cal. Mr. Russell was for- 
merly senior adjuster in the Rosenbush 
Claims Service Office, independent ad: 
justers of New Orleans, and Mr. Mc! 
Elwain was formerly with National 
Surety at Chicago. 





March 
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Ill. Draws — Reinetins 
Deviation Filing Rules 


(CONTINUED FROM PAGE 2) 


ence of the applicant adjusted to the 
proposed deviation.” 

It is provided that in event the appli- 
cant is unwilling or unable to submit 
all of the supporting data specified, a 
full explanation of the reason why this 
is so must be included with the file. 


INTERROGATORIES 








The separate set of regulations having 
to do with hearing procedure on devia- 
tions, provides that where a company 
applies for deviation, and the rating or- 
ganization of which such company is a 
member or subscriber advises the direc- 
tor that it desires a hearing upon such 
application, justification or rejustifica- 
tion of a deviation, the rating organiza- 
tion in question may file with the di- 
rector not later than 10 days after it 
requests such a hearing proposed inter- 
rogatories addressed to the company 
seeking the deviation. These question- 
naires may specify such data, figures, 
information and statistics in addition 
to supporting material already included 
with the deviation filing as the rating 
bureau considers pertinent for deter- 
mination for final action on the devia- 
tion. 

The regulation provides that if the 
rating organization intends to submit 
such interrogatory it must indicate this 
intention in its original request for 
hearing. In such an event, the director 
of insurance may defer the setting of 
the hearing until the interrogatory pro- 
cedure has been complied with unless 
the company demands or the director 
determines that a hearing shall be held 
without delay. 


Copies to Bureau Director 


If the director is satisfied that the 
information requested in a rating bu- 
reau interrogatory is pertinent to the 
requested deviation and he approves 
the interrogatory, the director will 
within 10 days after receiving the ques- 
tionnaires forward them to the deviat- 
ing company and advise them that the 
interrogatory should be filed with the 
director and a copy sent to a rating 
bureau concerned as soon as possible. 

The regulations provide that the 
statement containing the answers to the 
interrogatory shall be reasonably com- 
plete except that the company may de- 
cline to answer any questions to which 
it makes written objections and to 
which it specifies its objections. 

Within 10 days after receipt of a 
copy of such answers, and unless the 
rating organization advises the director 
that it waives its request for a hearing, 
the director will set the application or 
rejustification for a hearing at an early 
date. Even where the rating bureau 
Waives the hearing, the director may 
require one. 


Inclusion in Record 


According to the proposed regula- 
tions, to the extent that the deviating 
company and a rating organization shall 
at the hearing or prior to it agree that 
the data in the answers to the inter- 
rogatory are full and correct, the di- 
tector will include these answers in 
the record at the hearing along with 
other material which is pertinent. The 
company or rating organization may sup- 
plement such data as additional mate- 
tial at the hearing. 

Director Day expresses the hope that 
companies and rating bureaus. will 
make every reasonable effort to clarify 
and narrow the issues in dispute in 
advance of a hearing before the depart- 
ment and to stipulate agreed factual 
Material in writing to the greatest ex- 
tent possible. 





JAMES V. LOUGHLIN, partner in the 
Jewel & Loughlin agency at Dover, N. J. 
and a director of Eagle of New Jersey, 
died at his home. He was 64. He was a 
Prominent civic leader in the Lakeland 
district. 


23 Agents Groups Enter 


Plea to Revise Mutual Tax 
(CONTINUED FROM PAGE 3) 


bring a minimum of $60 million annually 
into the Treasury. He insisted that the 
dividends to policyholders should not be 
deductible in arriving at net profits. Mr. 
Webb said he was representing the local 
agents’ associations of Alabama, Arkan- 
sas, Colorado, Florida, Georgia, Illinois, 
Indiana, Iowa, Kansas, Kentucky, Louis- 
jana, Minnesota, Missouri, Nebraska, 
New Jersey, New Mexico, North Caro- 
lina, Oklahoma, Oregon, South Carolina, 
Tennessee, Virginia and Wisconsin. 


N.A.1LA. to Make Statement 


It is understood National Assn. of 
Insurance Agents plans to file a state- 
ment with the ways and means com- 
mittee. National Assn. of Mutual In- 
surance Agents is expected to make 
answer to Mr. Webb’s statement which 
is regarded as in line with the general 
principles supported by National Tax 
Equality Assn. 

Mutual representatives characterized 
Mr. Webb’s comparison of the mutual 
system with Karl Marx, the Communist 
manifesto and Das Kapital as “the most 
ridiculous statement ever made.” They 


said Mr. Webb’s statements, if applied 
to life insurance, would tend to destroy 
confidence in that business, as life com- 
panies generally are mutual. 

They insisted that mutual companies 
pay equitable taxes, although on a dif- 
ferent basis from stock companies. Mu- 
tuals have been paying federal income 
taxes since 1942, their representatives 
said. 





Strong Program Arranged 
for F.U.A.P. Annual Meeting 


A strong program has been arranged 
for the annual meeting of Fire Under- 
writers Assn. of the Pacific at San Fran- 
cisco March 7-8. Speakers will include 
Commissioner Maloney of California, 
Rudolph C. Stange, assistant general 
manager of National Board at San 
Francisco, on “Arson and Sabotage;” 
Lorrin Carroll, Chico, president Califor- 
nia Assn. of Insurance Agents, “Let’s 
Go First Class;’’ Edward Radenzell, edi- 
torial news analyst of San Francisco 
Chronicle, “This World Today;” Thom- 
as F. Buchanan, vice- -president of Aetna 
Fire, “A Promise to Pay;” Edward P. 
Walsh, San Francisco fire chief, “Tough 
Fires—Tougher Fighters;” Ellsworth E. 
Simpson, fire manager of St. Paul com- 
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panies, “Untangling Multiple Lines;” 
Leonard H. Collier, vice-president Amer- 


ican International Underwriters, “Inter- 
national Underwriting,” and Percy P. 
Lynch, secretary of Great American, 
“The Additional Extended Coverage 


Endorsement.” 

Slated for election as the new officers 
are: President John M. Wylie, Spring- 
field Fire & Marine; vice-president John 
E. Clark, American, with H. L. Simpson 
and George H. Whitney scheduled for 
reelection as secretary and treasurer, re- 
spectively. R. B. Masters, Security of 
New Haven, is the retiring president. 


W. Va. Bills Progress 


Among bills passed by the West 
Virginia house are a number of meas- 





ures sponsored by the West Virginia 
department. 
One would require that newspaper 


and radio advertisements by insurance 
companies state whether they are 
qualified to do business in West Vir- 
ginia. 
Another is the unlicensed 
service of process act. 
Another would require insurers and 


insurer 


hospital service plans to pay the cost 
of examinations made by the depart- 
ment. 





(SONTROLLING FIRE 
IS AS SIMPLE AS... 








—Kidde Fire Detector 


When you’ve got an automatic Kidde 
built-in fire extinguishing system, 

fire detectors stand guard in every space to 
be protected. When heat from a fire hits a 
detector, it quickly sends a signal back to— 


Kidde COz2 Cylinders 


A bank of Kidde cylinders containing 
Carbon Dioxide (CO:) which is a colorless 
odorless gas that won’t damage anything but 
fire. When a fire occurs, the CO: which is 
under high pressure, instantly rushes out of 
the cylinders, through pipes to— 


— Kidde Multi-jet Nozzles 


The Kidde multi-jet nozzles pour out 

the CO: into the protected space 

or spaces in tremendous volume. The carbon 
dioxide displaces the oxygen—and 

without oxygen the fire dies. 


Kidde engineers will be glad to work 
with you on any fire prevention problem. 





Walter Kidde & Company, Inc. . 343 Main Street, Belleville 9, N. J. 
In Canada: Walter Kidde & Company of Canada, Ltd., Montreal, P. Q. 

















16 


March 1, 1951 








EDITORIAL 


COMMENT 





No Rugs for Sale 


The action of a number of manufac- 


turers, when facing deficit-breeding 
price ceilings, of putting their product 
under lock and key is revealing of the 
chasm unregulated business 
and the relentlessly regulated insurance 


of course, unthinkable 


between 


apparatus. It is, 
that the insurance business should say: 
“No more insurance for sale until we are 
permitted to collect more than enough 


premiums to cover what it is dead cer- 


tain our losses and expenses are to 
be.” 

Instead insurance management tells 
its stockholders: “We are the victim 


already begun to 
hurt us far 
that we can do 


more of 


of inflation, it has 


hurt us and it will more, 


but there is nothing 
had a 


blood tetting and can justify a 


until we have year or 
trans- 
fusion in the way of a rate increase.” 
We heard of a rug company that has 
today at the ceiling 
How 


no rugs for sale 
that has 
would that management be allowed to 
office if it should say. to its 
“We are 


rug we sell 


been fixed for it. long 
remain in 
going to lose 
at these 


stockholders: 
money on 
but all we can do is to pitch in 
selling rugs 
show Mr. 
mistaken 


every 
prices, 
lose a lot of 
so that we can 
that he was 
him to let us 


and money 


for a year, 
Eric Johnston 


and persuade charge 


enough to help make up the deficit.” 
must 


Insurance, we are convinced, 


not accept the idea of the inevitability 


of remedies waiting for huge losses 


due to the ravages of inflation. There 


has arisen a mighty and hideous new 
multiplier of losses since the rates that 


now prevail were produced. In the 


aggregate it means hundreds of mil- 


lions on the outgo side. It is a product 
defense and of world 


of our economy 


tension. It is definite, it is measurable, 
it is something every business has got 
to keep ahead of and insurance is no 
exception. 


Suppose the shoe were on the other 


foot, all-out war was here, strict gas 
rationing was imposed. How long 
would it be before the insurance busi- 


ness would be coming up with a mid- 
term rate reduction, and if such an an- 
nouncement were not made in a day or 
two after broke out, 
would it take the state authorities to de- 
mand such a reduction? The state, you 


war how long 


can be would not say to let the 
statistics of rate making follow the nor- 
mal pattern, that even though it is dead 
certain the tariff is redundant under the 
new set of circumstances, nothing can 
it until the is all 


sure, 


be done about story 
told. 
Insurance 


sufficiently scared of the peril to their 


stockholders, if they were 


equities in the imbalance between a pre- 
Korean premium and post-Korean loss 
might well decide 


and very 


to go to the rug 


expense, 
business for a new 


president. 


Salute to Insurance Education 


Dean L. J. Ackerman 
of University of Connecticut as a direc- 
National first 
time, as far as we can determine, that 


The election of 


tor of Fire marks the 
an active and full time professional in- 


surance teacher has gone on the top 
policy making group of a major insur- 
ance company. A number of top-ranking 
insurance professors have been used as 
consultants by insurance companies of 
all classes, either on specific occasions 
or as part of a regular program of dis- 
cussion and study. Dean Ackerman him- 
self has served many insurers in an 
advisory But 
National Fire means that an outstanding 


capacity. this action of 


professional insurance educator will have 


a voice and a vote in all matters of 


major corporate policy of this large fire 
insurance company. 


Traditionally, insurance companies, 


like other corporations, have usually at- 


tempted to get the benefits of many 


viewpoints and backgrounds on their 


boards. Starting with a layer of top 
executives of the company itself, they 
have usually added men from banking, 
finance, law, industry, etc. It is not 
unusual for a president of a fire insur- 
ance company to be a director of a life 
Col- 


lege and university presidents, as well 


insurance company and vice versa. 


as heads of other institutions, have been 
on insurance company directorates, but 
asked to 
their ability as administra- 


these men have been serve 
because of 
tors, general outlook and the like, rather 
than 


of insurance. 


possession of specific knowledge 


National Fire has gone a step further 
and added a man who has devoted his 
life to the technique of insurance edu- 
cation. It is obviously a tribute to Dean 


Ackerman’s personal ability and_ his 


standing in the insurance business, but 
recognition of the impor- 


it is also a 
tance of education in the present setup 


of insurance. 





PERSONAL SIDE OF THE BUSINESS 





Guy T. Warfield will celebrate the 
25th anniversary of his association with 
Warfield - Dorsey 
Co. of Baltimore 
on March 1, at 
which time he will 
be given a dinner 


by his employes 
and business asso- 
ciates. Mr. War- 
field graduated at 
Cornell in 1925 and 
went with Aetna 
Casualty as a spe- 
cial agent. He 
started with War- 





field+ Dorsey in 1926. 
He is a past pres- 
ident of Maryland 


Guy T. Warfield 


Assn. of Insurance Agents and of 
N.A.LA. 
Michael T. Kelleher, vice-president 


of Marsh & McLennan and head of its 
Boston office, has been urged by Mayor 
Hynes of Boston to reconsider his action 
in resigning as fire commissioner of the 
city. Mr. Kelleher resigned in an angry 
tiff with City Councilman Michael H. 
Cantwell. Mr. Kelleher was in Florida 
and Mayor Hynes got in touch with 
him there and urged him to reconsider 
his resignation. The mayor was quoted 
as referring to Mr. Kelleher as “a very 
excellent commissioner.” Also Mr. Cant- 
well expressed regret at the resignation. 

Justin Potter, president of Cherokee 
Fire, Nashville, has been elected vice- 
president of Southern Research Insti- 
tute, Birmingham, Ala. 

John McFarland, assistant western 
manager of American at Rockford, IIL, 
is in the hospital at that city undergo- 
ing observation. 

Robert J. Vanderbeck, assistant sec- 
retary of Eastern Underwriters Assn., 
and Mrs. Vanderbeck are the proud 
parents of a boy, Robert J., Jr. The 
Vanderbecks also have two daughters. 

Frank A. Christensen, president of 
America Fore, has sailed for England 
where he will address the Insurance 
Institute of London March 12. 

Roy A. Sellery, treasurer of Western 
Adjustment, has gone to Ponte Vedra 
Beach in Florida for a vacation. 

Walter Stevenson, who has been ap- 
pointed a member of the metropolitan 
agents committee of N.A.I.A., is presi- 
dent of Greater Miami Insurance Board. 

George D. Hoffman, chairman of 
\ppleton & Cox, Inc. is celebrating his 
55th anniversary with the firm March 1. 
He started as an office boy with Hig- 
gins & Cox, predecessor firm of Apple- 
ton & Cox. Late in 1896 he was 
transferred to the reinsurance depart- 
ment and in 1917 he assumed complete 
responsibility of the reinsurance end of 
the business. 

He had an active part in 1916-17 in 
working out the pooling arrangements 
whereby the underwriting departments 
of the various companies managed by 
Appleton & Cox were handled in a 
unified system. 

When the corporation was formed in 
1920, Mr. Hoffman was made vice-pres- 
ident, assistant secretary and a director, 
and nine years later, secretary. In 1931, 


he became treasurer and secretary of 
U.S. Merchants & Shippers, which was 
managed by Appleton & Cox; for a few 
years, he also managed the automobile 
department. In 1945 Mr. Hoffman was 
elected executive vice-president and 


three years later chairman. He is the 
oldest living employe of Appleton & 
Cox. Inc. 


A. E. Duncan from the head office 
of Fire Association was at Chicago this 
week for the personnel conference of 
American Management Assn., and also 
to visit the Illinois department of his 
company. Mr. Duncan is president of 
Insurance Advertising Conference and is 
busy with details concerning the forth- 
coming spring meeting of that organiza- 
tion at New York. 

Out-of-town friends of Homer H. 
Minnick, Kansas state manager of Cen- 
tral Surety, who attended Mr. Min- 
nick’s 25th anniversary party at Wich- 
ita included Vice-President George W. 
Dyer from the home office, W. C. King, 
Oklahoma manager, Oklahoma City; 
Ray Lawton, Oklahoma City manager of 
Hartford Accident; Carl Lambert, Em- 
poria; Agents Jack Guyot and R. D. 
Anderson, Arkansas City. 

John Miller, Illinois state agent of 
Providence Washington, became a 
grandfather for the ninth time when his 
daughter, Mrs. Fred J. Bloss, gave birth 
to a son. 

George B. Maggini, secretary Perkins 
& Geoghegan and past president Cin- 
cinnati Fire Underwriters Assn., had a 
busy week keeping up with the radio 
appearances of his daughter, Martha. 
She appeared in the same week on 
“Junior Town Meeting of the Air” and 
“Hello, Teacher” quiz program. Miss 
Maggini is a senior at the Academy 
of the Sacred Heart in Cincinnati. 

Miss Virginia Weatherhead Shell, 
daughter of West Shell, president A. W. 
Shell & Co. of Cincinnati and grand- 
daughter of the founder of the agency, 
will be married to Thomas J. O’Brien 
of Philadelphia March 31. 

Garrison Lowe, vice-president of Na- 
tional Fire, has completed 25 years with 
the company. He began his insurance 
career with Equitable Society, joining 
National in 1926 as comptroller. He ad- 
vanced to vice-president and secretary 
in 1940. 

LeMoyne D. Stitt, Jr., who is a claim 
adjuster for Hartford Accident at Evans- 
ton, Ill., was married at Cincinnati to 
Margaret Werner Doyle and they are 
on a wedding trip to Hot Springs, Ark. 
Mr. Stitt’s father is president of Stark- 
weather & Shepley of Illinois and Mrs. 
Stitt is the daughter of William Werner, 
public relations director of Procter & 
Gamble, and Mrs. Werner. 


Bush Named at Albany 


Glens Falls group has named C. 
Irving Bush as manager at Albany. Mr. 
Bush attended Union College and in 
1935 joined Glens Falls. In 1937 he was 
appointed special agent in the Albany 
territory, in 1941 taking over full charge 
of the fire operations there. 
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DEATHS 





First Citizen of 
Blue Goose Dies 


William T. Benallack, secretary of 
Michigan Fire & Marine and the old- 
est living past most loyal grand gander 
of the Blue Goose, died at his home 
at Grosse Point, Mich., after a lingering 





WILLIAM T. BENALLACK 


illness. To many, Mr. Benallack’s name 
was synonymous with the Blue Goose. 
He was a great fraternalist. He was a 
gifted speaker and entertainer with a 
mixture of philosophy, sentiment and 
wit. He had attended all but three of 
the Blue Goose grand nest gatherings. 
He had been unable to go to the last 
two because of the condition of his 
health and the third, in an earlier year, 
he missed because of the death of his 
brother. 

Mr. Benallack was 82 years of age. 
He was most loyal grand gander in 
1912. He was born at Albany and 
started out in 1886 as an electrician for 
Detroit Edison Co. Then from 1894 to 
1904 he served as an electrical inspector 
for Michigan Inspection Bureau. In 
1905 he was connected with Western 
Factory Insurance Assn. as special agent 
and in that same year he made his first 
connection with Michigan F. & M., 
serving as state agent in Michigan. He 
continued in that position until 1910 
when he became manager of Michigan 
Inspection Bureau. In 1914 he returned 
to Michigan F. & M., this time as 
agency superintendent and in 1930 was 
elected secretary. He had never officially 
retired, but he had been incapacitated 
for about two years. 

In the same year that he headed the 
Blue Goose, he was illustrious potentate 
of the Mystic Shrine, Detroit. He was 
president of the Society of Life Mem- 
bers of the Fire Underwriters Assn. of 
the Northwest in 1940. He was most 
loyal gander of the Michigan Blue 
Goose in 1907. At a testimonial lunch- 
eon for him that was arranged in 1945 
by the Michigan pond he was crowned 
as “great grand gander” in recognition 
of his. position as first citizen of the 
Blue Goose. 

JAMES B. SARRATT, 60, general 
cashier of Fireman’s Fund, died at 
Franklin hospital in San Francisco fol- 
lowing a short illness. Mr. Sarratt 
served with Piedmont Fire and Travel- 
ers before joining Fireman’s Fund as 
cashier in 1917. He was named general 
cashier in 1941. 

LEONARD L. EDWARDS, 56, a 
partner in the McCollister & Co. gen- 
eral agency of Seattle, died there. He 
apparently had been making a strong 
recovery from a heart attack when he 
suffered a relapse. Mr. Edwards en- 
tered the local agency business at 
Didsbury, Alta., and in 1920 became 


special agent for National Union Fire 
in Alberta and Saskatchewan. He joined 
the then McCollister & Campbell and 
he became a partner in the agency in 
1946 when its name was changed to 
McCollister & Co. 

EDMUND F. GRIFFEN, 78, former 
assistant secretary of Capital Fire of 
California, died at his home at Sacra- 
mento. He started in insurance as a 
local agent in 1898. In 1923 he joined 
Capital Fire, a member of the Royal- 
Liverpool group, as assistant secretary, 
and served in that capacity until his 
retirement in 1947. 


MILTON H. GRANNATT, 65, as- | 


sistant U. S. manager and vice-president 
of the fire companies of Royal-Liverpool 
since 1934, died at New York City. He 
retired Jan. 1, 1950, after serving 27 
years with the group. Mr. Grannatt 
began his insurance career with New 
York Underwriters at New York, going 
to Chicago in 1912 as special agent. 
Seven years later he became western 
special agent covering several states. 
He joined the western department of 
Liverpool & London & Globe as as- 
sistant manager in 1923 and when that 
department was transferred to New 
York in 1929 he was named manager. 
He had at various times executive su- 
pervision of the group’s fire operations 
in the southern, metropolitan and sub- 
urban departments. He was appointed 
U. S. manager of Skandia in 1945 and 
president of Prudential of Great Britain 
and Hudson in 1947. 

EDWIN L. BALLARD, 69, engineer 
with the Eastern Inspection Bureau at 
3uffalo, died there. Mr. Ballard was an 
outstanding figure in the field of fire 
prevention. He was a graduate of Ar- 
mour Institute and was with American 
LaFrance Fire Engine Co. before join- 
ing the inspection bureau in 1907 at 
Buffalo. He remained with that organ- 
ization until 1946 when he was retired. 

He went in with the fire fighters and 
had no thought of personal safety. At 
one time, while aiding in the testing of 
a refitted Buffalo fire boat, he was seri- 
ously injured. Over the years his per- 
sonal efforts and advice saved the 
insurers a lot of loss. He imparted his 
enthusiasm for fire prevention to others. 
He was nationally known in this field. 
Underwriters relied on him heavily, and 
for years he was a key man in the train- 
ing of inspectors and engineers in the 
office at Buffalo. Many men now with 
companies received their original train- 
ing with Mr. Ballard, including several 
Factory Insurance Assn. men. Even 
after his retirement, the fire department 
at Buffalo called on him and he served 
that organization in many ways. In 
his last illness he was working on 
civilian defense projects. 

KIRKWOOD D. SCOTT, president of 
the James A. Scott & Son agency, Lynch- 
burg, Va., died there. He was also pres- 
ident of First Federal Savings & Loan 
Co. there. 

EDWARD C. ARNOLD, 72, Burbank, 
Cal., local agent, died from a gunshot 
wound. He had complained of ill health. 

RICHARD LOCKEY, JR., 71, owner 
of State Investment Co., a local agency 
of Helena, Mont., died at St. Johns hos- 
pital, Helena. He graduated from Stan- 
ford and Harvard University law school. 
His father, Richard Lockey, started the 
agency. 

JOHN D. BROWN, JR., local agent at 
Gatesville, Tex., since 1930, died there. 
The agency was operated under the firm 
name of White & Brown. 

JOSEPH E. JOHNSON, local agent of 
Sycamore, Ill., and Mrs. Johnson were 
killed in an automobile accident near 
Farina, Ill., last week after they had 
just started on a vacation trip to Florida. 

HARRY T. SCHROEDER, 59, vice-pres- 
ident of Richter-Schroeder Co., Milwau- 
kee agency, died of a cerebral hemor- 
rhage. He had been in partnership with 
August Richter for 31 years. 

JENS A. CHRISTENSEN, 83, veteran 
local agent at Racine, Wis., died follow- 
ing a short illnes. He founded J. A. 
Christensen & Son agency in 1906 and 
was active until retirement a year ago. 





War Damage Bills Referred 


WASHINGTON—War damage bills 
have been referred to the securities, in- 
surance and banking subcommittee of 
the Senate banking and curency com- 
mittee. 
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OUR BUSINESS WENT ON 
AS USUAL~ THE AMERICAN 
GLASS COMPANY TRUCK 
ARRIVED IN NO TIME 
AND REPLACED THE 
BROKEN WINDOW 








OUR STORE WINDOW 
WAS REPLACED IN SHORT 
ORDER. THE FIRE DEPART- 
MENT HAS NOTHING ON 
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Fast, dependable replacement of plate glass with the least inconvenience to your clients — a fleet of 
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glass replacement field. For fast, dependable service— 
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Inflation Can Ruin 
Insurers, Cahill 
Warns at Pittsburgh 


Massive Hemorrhage 
Threatens Unless Rescue 
Measures Taken Quickly 


PITTSBURGH—Warning that infla- 
tion can ruin insurance companies, 
James M. Cahill, secretary of National 
Bureau of Casualty Underwriters, in an 
address during Pittsburgh Insurance 
Day Tuesday declared that the time 
has come for the use of proper trend 
factors in rate making for some kinds 
of business to project the experience of 
the past to reflect current conditions. 
State supervisor officials, he went on, 
must be made to understand the prob- 
lem and to take a sympathetic attitude 
in reviewing rate filings that reflect trend 
factors calling for rate increases. It is 
not safe to rely solely on past experience 
data. Nothing would bring the end of 
state regulation quicker than a series of 
insurance company failures due to the 
refusal of the state authorities to ap- 
prove adequate rates. 

People in the business, he said, may 
not fear inflation as they should because 
insurance endured much inflation during 
and after the last war and came through 
it very nicely. 


Cites Saving Factor 


What saved insurance then, he empha- 
sized, was the tremendous increase in 
premium volume. It hardly seems likely 
that there shall be a repetition of this. 
Also, practically all kinds of insurance 
now is subject to rate regulation in al- 
most all states and the great trend has 
been downward to the point where there 
is little likelihood of any cushion remain- 
ing, now that the swing has gone the 
other Way. 

For instance, he gave some compari- 
sons of rates in Pittsburgh today with 
those of 10 years ago showing the ex- 
tent of the reduction. In workmen’s 
compensation he pointed out that the 
manual rate level in Pennsylvania was 
decreased 44% in this decade, but the 
benefit level was increased 21%. 


Agent Has Big Stake 


The agent should be aggressively in- 
terested, he said, because a capacity 
problem occurs when it becomes com- 
mon knowledge that a particular kind of 
insurance is unlikely to prove profitable. 
The market naturally dries up and this 
condition is likely to happen again. 
Hence for selfish reasons alone, pro- 
ducers should do everything they can to 
combat the adverse effects of inflation, 
and Mr. Cahill suggested they do every- 
thing they can to bring about simplifi- 
cation of policy forms, procedures, etc. 
to produce expense savings; to insure 
risks to value so as to maintain a proper 
balance in the rate structure; to impress 
upon clients that insurance rates cannot 
be expected to go contrary to the gen- 
eral trend of wages and prices and to 
get them to expect rate increases. The 
agents should also aid in convincing the 
insurance departments that higher rates 
are inevitable for most kinds of insur- 
ance and encourage them to approve 
such rates when justified despite political 
pressures 

Mr. Cahill declared that inflation can 
do more damage to insurance companies 
than catastrophes. The effect of catas- 
trophes is spread among many com- 


panies through reinsurance to a point 


Day Will Require 
Statistical Data 
by Territories 


The Illinois department is preparing 
a bulletin on casualty rate filings which 
will require companies and bureaus to 
tabulate statistical data by territories. 
Insurance Director Day expresses his 
awareness that companies and bureaus 
have not been tabulating statistical data 
by territories and says that it is prob- 
able that the new regulation will not 
be effective until the middle of 1952 
in order to give the companies time to 
begin tabulating this data. 

The director is of the opinion that 
where different territorial rates are used 
the experience must be shown by terri- 
tory. He feels that the department has 
no justification for approving different 
rates as to one territory in the state 
as against another on the basis of the 
say-so of the company or the rating 
bureau involved. In his opinion, judg- 
ment rating by the company or bureau, 
while one of the factors to be con- 
sidered in rate approvals, is not properly 
acceptable without some showing of the 
basis on which the judgment is arrived 
at. 











where the effect of any one blow is not 
apt seriously to shake the financial struc- 
ture of a company. Inflation, however, 
can drive up both the loss and the ex- 
pense ratios of a company on virtually 
its entire business to the point where it 
suffers successive underwriting losses 
that cannot be offset from other sources 
of income, The plain truth is that infla- 
tion can ruin insurance companies. 

He said that the adverse effect of in- 
flation is brought home to the individual 
in such occurrences as trying to hire an 
employe and finding that the competi- 
tive wage scale is above that in his 
office. 

“Have you,” he asked, “been shocked 
at what it costs to settle an automobile 
claim versus a comparable loss only a 
few years ago? 

Mentions Jumbo Jury Awards 


“Have you had to decide whether to 
hazard the delay of a suit on a doubtful 
claim versus paying it at today’s known 
values? 

“Have you become concerned about 
the adequacy of loss reserves in the light 
of incredible jury awards such as the 
recent $400,000 judgment in a New York 
bodily injury case?” 

In the casualty business more than 
half the premium volume results from 
lines which have fixed exposure bases 
and for which the exposure used for pre- 
mium computation purposes does not 
change more or less directly with eco- 
nomic conditions. For instance, in auto 
liability 95% of the premium is derived 
from applying rates to exposure on a per 
car basis. There are not many lines like 
workmen’s compensation insurance 
where the exposure is on a payroll or 
sales basis and thus fluctuates more or 
less directly with changes in general 
wage and price levels. Although it is 
fortunate that the exposure basis of pay- 
roll works in this way for workmen’s 
compensation, Mr. Cahill observed that 
of all the casualty lines the rate making 
procedure for compensation insurance 
has been subjected to the most criticism 
by manufacturers associations, insurance 
departments, etc. on the ground that it 
is not responsive enough to trends. 


Cites Glass Line 


Cahill took up the glass line to 
illustrate what the companies are up 
against. This is a replacement coverage, 
he pointed out. The premium charged 
depends upon the size and type of the 
plate. When a loss occurs, the insurer 


must replace the plate without regard to 
(CONTINUED ON PAGB 30) 


Tackle Casualty 
Installment Rule 
First Time in N. C. 


The recent action by Mutual Insur- 
ance Rating Bureau in deleting from 
its manuals all rules relating to the col- 
lection of premiums or extension of 
credit in connection with them has run 
into opposition of National Bureau of 
Casualty Underwriters in North Caro- 
lina in connection with automobile cas- 
ualty rates. The subject of credit 
extension and methods of doing it has 
been the subject of debate in the fire 
field. However, this is said to be the 
first challenge of the right of companies 
to regulate installment practices in the 
casualty field. 

The issue at present is in the govern- 
ing committee of the North Carolina 
Automobile Rate Administrative Office, 
which is composed of three companies 
representing the mutual bureau, the Na- 
tional Bureau and two independents, 
the latter General Accident and Shelby 
Mutual Casualty. The matter may 
eventually go to Commissioner Cheek 
for settlement. In the meantime briefs 
have been filed by both sides at his re- 
quest. Because the principle is a funda- 
mental one it is likely the National 
3ureau will test it thoroughly, country- 
wide. 


Basic Questions Involved 


The basic questions involved are: 
Are installment payment plans within 
the scope of the rating office and within 
the scope of the regulatory authority 
of the commissioner? The Mutual 
Bureau seeks to prove such plans are 
not, the National Bureau that they are. 
The former argues that credit extension 
is not a rating matter and companies 
cannot safely act in concert on it. Na- 
tional Bureau counters with the argu- 
ment that rating rules are a part of 
rating and come under the law, and 
that disorder and unfair discrimination 
would result if the rules were abrogated. 

At its last meeting the governing 
committee deferred action on the mat- 
ter. The Mutual Bureau is pressing 
the issue countrywide and it may be 
brought up in New York soon on com- 
pensation and automobile. 


Would Double B.I. Cover 
Under New York F.R. Law 


The New York Senate has approved 
a bill doubling to 10/20 the bodily in- 
jury automobile liability coverage re- 
quired under financial responsibility. 
Sen. Condon, head of the joint legisla- 
tive committee on insurance, introduced 
the measure. Taxi liability limits al- 
ready have been doubled at this session. 


O’Brien P. W. Indemnity 
Auto Underwriting Chief 


John D. O’Brien has been named 
head of the home office automobile un- 
derwriting department of Providence 
Washington Indemnity. Mr. O’Brien is 
a graduate of Tufts College and also 
attended Hartford College of Law. He 
was formerly with Hartford Accident as 
automobile underwriter and _ special 
agent. 


Negro Cab Situation Cleared 


MEMPHIS—Leland Thomas, safety 
engineer for the Bruce Dodson organ- 
ization, Kansas City, addressing Negro 
cab owners and drivers here, explained 
the success of his company in handling 
“hard risk” cases as being accomplished 
by “keeping a close analysis of acci- 
dents” and requiring that “a man who 
proves to be a bad driver be fired.” 


Upholds Legality 
of Retrospective 
Plan in Fla. Case 


Miami Firm's Challenge 
Involved $230,000 in 
Automobile Premiums 


The legality of casualty retrospective 
rating has been upheld by the U. S. 
district court in southern Florida. An 
order has been entered by Judge Hol- 
land in the case of Maryland Casualty 
Company vs. Miami Transit Co. which 
dismissed, without leave to amend, a 
series of defenses which challenged the 
legality of the standard retrospective 
rating plans for automobile insurance 
used by National Bureau of Casualty 
Underwriters. 

The action was commenced by Mary- 
land Casualty Co. to recover premiums 
in excess Of $230,000 due under two 
policies of automobile liability insur- 
ance issued in 1946 and 1947. While 
tle indicated retrospective premium be- 
came the final premium under the first 
policy, in the second year the indicated 
premium exceeded the stated maximum 
and the latter accordingly became the 
final premium. The premium endorse- 
ments used were in accordance with the 
standard plans used countrywide by Na- 
tional Bureau, of which Maryland Cas- 
ualty is a member. The plans had been 
filed with and approved by the Florida 
insurance department under its rate 
regulatory law. 


Argue Insured Was Self-Insurer 


In its answer Miami Transit Co. 
pleaded the alleged illegality of the 
retrospective rating procedure. The an- 
swer stated that under retrospective rat- 
ing the insured, Miami Transit Co., was 
in reality a self-insurer and that Mary- 
land Casualty accordingly was engaged 
in the unauthorized practice of law. The 
answer further set forth a counterclaim 
alleging in substance that claims had 
been improperly handled and settled. 

The case was argued before Judge 
Holland, sitting in Miami. Both the 
National Bureau and the Florida depart- 
ment appeared at the hearing and ar- 
gued in support of the plans. Judge 
Holland thereafter entered an order 
dismissing all defenses, without leave 
to amend, and dismissing the counter- 
claim insofar as it relied upon matter 
contained in the defenses. 

Dixon, DeJarnette & Bradford of 
Miami represented Maryland Casualty. 
Blackwell, Walker & Gray of Miami 
were the attorneys for Miami Transit. 
National Bureau was represented by 
James B. Donovan of New York City, 
and Assistant Atty. Gen. Howard Bailey 
appeared for the department. 


Air War Risk Bill 

WASHINGTON — As reported to 
the Senate by its committee on com- 
merce, the aviation war risk bill would 
authorize the Secretary of Commerce, 
with approval of the President to pro- 
vide insurance and reinsurance against 
loss or damage arising not only out of 
war risks, but also from “such other 
risk as the Secretary determines to be 
necessary or advisable.” 

At another place in the bill, the Sec- 
retary would be authorized to make ex- 
penditures required in accordance with 
commercial practice “in the aviation in- 
surance business.” 
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217 branch offices employing some 850 
adjusters. Included in this group are a 
certain number of adjusters with previ- 
ous casualty experience. Others must be 
acquired, and in addition a_ training 
school for casualty adjusters will be es- 
as Casualty Head tablished. Accordingly some time must 
elapse before Western is ready to accept 
Western Adjustment announces the casualty assignments. 
appointment of James G. Young as man- Jorn in Oakley, Kan., Mr. 
ager of a casualty i 
department de- 
signed to supple- 
ment its present 
loss service. Mr. 
Young, until now 
superintendent of 
the claim depart- 
ment of Employers 
Liability at Chi- 
cago, has been with 
that company 17 
years and is fully 
qualified for the 
new. assignment. 
He reports for duty 
March 19. 
Western Adjustment decided to enter 
the casualty adjusting field over a year . 
ago, at which time its charter was Carolina Automobile Rate Administra- 
amended. It was influenced to this de- tive Office has turned down Allstate’s 
cision because of the multiple line writ- 12-class auto rating plan. A hearing by 
ing of member and affiliated companies the commissioner has been set for March 
which desire to utilize its facilities. At 6 on Allstate’s appeal under the “ag- 
present Western Adjustment operates grieved” section of the law. 


Western Adjustment 
Names J. G. Young 


Young 
graduated from University of Nebraska 
in 1933, receiving A.B. and L.L.B. de- 
grees. He was admitted to the Nebraska 
bar in 1933 and went with Employers 
group that year in its claim depart- 
ment at Omaha. In 1936, he was 
transferred to Akron and served as su- 
perintendent of the claim department, 
handling claims in northeastern Ohio 
and northwestern West Virginia. Mr. 
Young served in the army and in 1946, 
returned to Employers, first as assistant 
superintendent of the claim department 
and then superintendent of the western 
claim department. 


Allstate Hearing March 6 in N. C. 


The governing committee of North 





James G. Young 





Policy ? 


For the first time in many years, the Jewelers’ 


Block Policy has been substantially broadened and 
modernized. 
The change is effective as of October 1, 1950. 


The revised proposal form and rating schedule will prob- 
ably create difficult problems for most producers. 


On renewal of many policies, without reconsideration. of 
protective devices, window display limits and new rating 
factors, your customers may be penalized. 


Ara You Prepared 
to handle these now fons 


hates to the best advantage 
aa 


We Ane! 
Why Not Jake Advantage of 


and. 
of 


a. F. Shaw & (o., Inc. 


Insurance Exchange Chicago 4, Ill. 
Phone WAbash 2-1068 














Premium Records 
Are Set in 1950 
by U.S.F.&G. 


U.S.F.&G. premiums written and pre- 
miums earned in 1950 established new 
records. Invest- 
ment income like- 
wise reached a new 
high. Underwriting 
earnings fell below 
those of some of 
the peak years, but 
when added to in- 
come from _ other 
sources yielded net 
income from opera- 
tions which com- 
pared _ favorably 
with the best years. 

Net premiums 
written were $101,- 
741,284, compared 
with $100,071,377 the year before. Pre- 
miums earned were $100,717,750, an in- 
crease of $5,514,640. Losses and expenses 
incurred rose to $96,823,815 from $87,- 
572,566. 

Net earned income from underwriting 
was $3,893,935, compared with $5,630,544, 
while net income from investments went 
from $3,200,455 to $4,449,108. Net in- 
come from operations after income tax 
was $6,756,436, compared with $6,024,- 
103 in 1949. 

Assets were $191,121,256. Policyhold- 
ers’ surplus amounted to $67,935,428, 
which includes $12 million paid in by 
stockholders in 1950 for 300,000 shares. 
The year before policyholders’ surplus 
stood at $47,265,641. 

President E. Asbury Davis noted that 
automobile and workmen’s compensa- 
tion developed an unsaitsfactory trend. 

As to automobile he observed that 
juries are bringing in higher verdicts; 
judges tell jurors that they should take 
into account the shrinkage in the value 
of the dollar in assessing damages; 
settlement costs are rising, and repair 
costs are sharply up. Premium rate ad- 
justments have failed to keep pace with 
these altered conditions. 

In the compensation line audits of 
payrolls yielded less in earned premiums; 
medical, surgical and hospital charges 
were higher, and a number of legisla- 
tures raised benefits. “We will need in- 
creased rates in a number of states to 
absorb the added costs,” he said. 





E. Asbury Davis 


Speedrail Is Rescued by 
Insurers After Hiatus 


Due to the fact that it was without 
public liability insurance for several 
hours, Milwaukee Rapid Transit & 
Speedrail, the interurban line between 
Milwaukee and Waukesha, was out of 
operation for several hours one day. 
It was able to resume operations when 
it got new coverage from five other 
insurers. Waukesha Transit Lines, 
which had just recently gotten the bus 
franchise between Milwaukee and 
Waukesha, leaped into the breach and 
provided extra bus service when Speed- 
rail was out of the running. 

Last Sept. 2 Speedrail during the 
course of a rail excursion and with the 
general manager at the controls, had 
an accident in which 10 persons were 
killed and 40 injured. 

There had been five companies on the 
line with 60-day policies each for B.I. 
limits of $5/10, and then there was a 
Llovds contract for $500,000 over 
$25/50. 

The five insurers of basic limits de- 
clined to continue on the risk and serv- 
ice had to be halted. The Milwaukee 
mayor got active in the matter. E. W. 
Krause, manager of Wisconsin com- 
pensation rating bureau, was called on 
and Bruno Bitker, the federal trustee 
of Speedrail, had a meeting with Com- 
missioner Lange. A new set of insurers 
was lined up, they being American Mu- 
tual Liability, Liberty Mutual, Con- 
tinental Casualty, American Auto and 
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Lumbermen’s Mutual Casualty. They 
apparently are on for 60 days. 

The previous five insurers had gone 
on the line for rescue purposes when 
Speedrail lost its insurance because it 
couldn’t pay the premium. Those five 
insurers were Employers Mutual Lia- 
bility, Hartford Accident, Hardware 
Mutual Casualty, U.S.F.&G., and Trav- 
elers. 


Mutual Companies 
Underwriting Conference 
Slated for March 8-9 


The underwriting conference of Con- 
ference of Mutual Casualty Companies 
will meet March 8-9 at Chicago, the 
program calling for two talks and a 
discussion period Thursday afternoon 
and a full day on automobile underwrit- 
ing Friday. 

Charles W. Margraff, Motorists Mu- 
tual, will lead off with a talk on 
“General Liability Underwriting in the 
1950’s.” J. G. English, Auto Owners of 
Lansing, will speak on selling from the 
general liability underwriting viewpoint. 
The talks will be followed by a dis- 
cussion. 

The automobile session Friday will 
be opened with the address of Frank J. 
Pause, Chicago attorney, on “Legal Lia- 
bility for the Operation of Leased 
Equipment.” There will be a panel dis- 
cussion on auto underwriting problems 
with W. L. Trankle, Farmers Mutual 
Liability; C. L. Stillman, Milwaukee 
Automobile; J. R. Koenig, Farm Bureau 
Mutual of Ohio and John F. Martin, 
Motorists Mutual, as participants. 

After a group luncheon Karl R. 
Buehler, Beacon Mutual Indemnity, will 
talk on “The Problem of Our Indus- 
try.” The meeting will be concluded 
with two panel sessions on youthful 
drivers and on general automobile un- 
derwriting questions. Members of the 
first panel will be Mr. Buehler; J. K. 
McLean, State Farm Mutual Auto; 
R. R. Nelson, Rural Mutual Casualty; 
and L. E. Benson, Mutual Service Cas- 
ualty. In the second, the participants 
will be O. D. Danby, Auto Owners; 
H. C. Ewert, Jr., Badger State Cas- 
ualty; Jack D. Trombla, Standard Re- 
liance and E. J. McGlynn, Wolverine 
Mutual Motor. 


. » 

Fight Minn. Change 

ST. PAUL—The attempt in the Min- 
nesota legislature to remove the $10,000 
ceiling on the amount to be recovered 
for death by wrongful act has stirred 
up opposition from representatives from 
the rural areas who claim it will bank- 
rupt farmers. Senator Pederson said 
farmers carry little insurance and they 
could be wrecked financially if open to 
unlimited claims for accidental deaths. 
This brought a reply that farmers are 
now open to unlimited claims if the in- 
jured person does not die. 

Pederson said removing the ceiling 
would boost premiums 30% and cost 
policyholders some $20 million a year. 
In reply it was explained that the 
liability premium now is very low and 
even if increased 30% it would not 
amount to much. 

Pederson managed to get the bill 
amended to provide for a ceiling of $17,- 
500 but proponents of the bill will seek 
reconsideration of this. 


N. J. Slates Dorsett. Stevens 


Casualty Underwriters Assn. of New 
Jersey will hear J. Dewey Dorsett, gen- 
eral manager of Assn. of Casualty & 
Surety Companies at the luncheon 
March 12. 

Guest speaker at the April luncheon 
will be Russell E. Stevens, Newark, 
president of New Jersey Assn. of Insur- 
ance Agents. 


Claim Men Hear Barnes 


Henry Barnes, Jr., traffic engineer for 
the city and county of Denver, spoke 
at the February meeting of Denver 
Claim Men’s Assn. on the new traffic 
system now being installed in Denver. 


March 
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Short Personnel 
of Concern to 
Insurer Officials 


Seek Ways to Meet 
Present Needs, Offset 
Long Range Effects 


NEW YORK—Many fire and casual- 
ty executives are concerned about the 
squeeze now being placed on personnel 
by the armed services and defense pro- 
duction. The volume of premiums has 
doubled in the last five years and some 
increased and 
3ut when costs 


of the companies have 
graded up their staffs. 

began to rise so swiftly after the second 
War many executives concluded that a 
counter campaign of economy was in- 
dicated. Some companies today = still 


have the economy programs in effect. 
So far the withdrawal of personnel 
from the insurance business has been 
minor and gradual. The pressure from 
the outside has been gently applied. 
Even so, one group reports the loss of 
130 men to the services as of last week. 
At this juncture it appears the govern- 
ment at least has the idea of trying 
to maintain a reasonably full economy. 
If events permit this, the pressure will 
continue to be fairly gentle, perhaps, but 
the effect will be cumulative, and serious. 


Change Wrought in Few Months 


One home office that reduced its staff 
substantially last year discovered on 
reexamination that it not only needed 
the more than 100 employes of the 
stenographer-typist-clerical class it had 
let go but more than that many more. 
It has been unable to make but a hand- 
ful of replacements because in the mean- 
time defense production has swallowed 
what the company honestly believed 
Was an excess of personnel and it can- 
not get them back and the general 
worker supply has been reduced to 
skimpy numbers. 

For the more immediate future ex- 
amples of measures executives responsi- 
ble for personnel are considering in- 
clude use of stenographic pools by 
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executives rather than individual secre- 
taries, where this is possible, reschedul- 
ing of personnel in mail, supply and 
messenger departments to effect per- 
sonnel savings—interdepartmental deliv- 
eries for instance sometimes can be 
eliminated by delivery to one central 
desk for pickup, and switching to auto- 
matic dictating equipment with a central 
typist pool. 


Night Work by Companies 


At least two multiple line companies 
have night work going. For this they 
have made up a staff of former women 
employes now married, usually with 
children. At night they can leave the 
children with the husbands. One of 
the companies has a bus to pick up the 
workers and take them home. These 
are good workers, they know the busi- 
ness, and this idea has proved a suc- 
cessful one. 

Increased use of the handicapped and 
modification of mandatory retirement at 
65 rules under pension plans are being 
examined. 

There is concern for the long range 
effects of the war economy as well as 
for the immediate future. Some ex- 
ecutives believe the manpower shortage 
may create a gap in the necessarily slow 
seasoning of such key personnel as un- 
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: ASSETS ) 

Sen RI ORME i a a dice wwee baw wicalewcaw Gaba’: $ 1,119,889.14 | 

U. S. Government Bonds.................. aa hd ila i asia 6,606,5 76.44 

Municipal and Other Bonds. ..................00- Loveaueeeeesen 1,803,275.56 

Preferred and Common Stocks............. rer ey Oe ee 7,136,650.00 | 

| Net Reinsurance Balances Receivable...... piathebebdsesaaewai ase 638,790.76 | 
Other Admitted Assets.................cecceces a ee ree 176,536.12 

Total Admitted Assets................... s ssa aneaiabian rcecd ate coos $17,481,718.02 

| LIABILITIES | 
i Reserve for Unearned Premiums............... Se Om ee $ 4,603,928.51 
Reserve for Losses and Adjustment Expenses.... . viskanweeheteass 2,762,388.30 
Reserve for Non-admitted Reinsurance..................20-0e000- 140,349.94 
| Reserve for All Other Liabilities............... ESA EER 528,038.02 
| a eh nude wdsidineda Sa Pree ee ee a a 2,700,856.56 
ria Lying kd ea ke kcnenae a adanee 5 aah ea ibm acti Eieg Naar 1,530,000.00 
CMEC u oct ciel cea eauae ds ok Seek pee aeaed moked ene 5,216,156.69 
| ERE Ee nea ne ee nes Re a uiclioan hae sencioe ee $17,481,718.02 

| , POLICYHOLDERS SURPLUS . $9 447,013.25 

\ 

Bonds are valued on an amortized basis and stocks at prices prescribed ? 
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derwriters and claim men, especially on 
the casualty side. If this gap is not 
cut quite as quickly as in the second 
war, it may be even more serious be- 
cause it is likely, they think, to extend 
over a longer time. 

For these reasons a few officials are 
reviewing procedures in a pretty basic 
way to see what can be done. For ex- 
ample, it is estimated that 80 to 90% 
of all claims are for amounts less than 
$100, fire and casualty. Such claims 
do not call for the same judgment as 
larger ones and perhaps companies can 
evolve simpler processes for handling 
them with younger, less experienced 
men—or women. Perhaps a similar pat- 
tern can be applied to underwriting to 
a certain extent. 


Larson Doesn’t Want 
Power to Set Fla. Rates 


Commissioner Larson of Florida be- 
fore a hearing at Orlando of the insur- 
ance committee of the legislature stated 
that he does not want the power to fix 
insurance rates. This power would be 
given him under the new Florida insur- 
ance code for which hearings are now 
being held throughout the state. 

Mr. Larson commended the present 
rate-making setup, saying that South- 
eastern Underwriters Assn. has done a 
good job. He added, however, that he 
favored the creation of a committee of 
state insurance men to set rates. 


Certiorari Is Denied 
WASHINGTON—The U. S. Su- 


preme Court has denied writ of cer- 
tiorari in Hartford Accident & Indem- 
nity vs. Casalino, and also denied leave 
to file brief of Excise Bond Underwrit- 
ers, Inc. 

In California State Automobile Assn. 
Inter-Insurance Bureau vs. Downey, the 
court granted the bureau’s motion to 
substitute for Downey as party to the 
suit, the name of John R. Maloney, new 
California commissioner. 


Ill. Filing Requirements 


The Illinois insurance department has 
promulgated rules with respect to the 
filing procedures on fire and casualty 
lines. These conform to the zone 4 
recommendations with special Illinois 
requirements where necessary. 


La Salle Names Comptroller 


La Salle Casualty of Chicago has ap- 
pointed Joseph J. Minga comptroller. 
Mr. Minga has been senior accountant 
with Chase Conover & Co., consulting 
actuaries and accountants of Chicago. 
He is a graduate of Illinois Tech. 


La. Tax Receipts Up 


Insurance license taxes and fees col- 
lected by Louisiana secretary of state 
and insurance commissioner in 1950 
totaled $3,525,142 which compares with 
$3,090,761 the previous year. Of this the 
life category accounted for $1,341,884 in 
1950, fire $1,115,808, casualty and miscel- 
laneous $716,683, fire marshal $124,646, 
agents’ licenses $70,327, retaliatory $68,- 
423 and other sources, lesser amounts. 


Shows Holdings of Gov't Bonds 


WASHINGTON — A report pre- 
pared by its staff for the joint committee 
on economic report on credit control, 
debt management, and economic mobili- 
zation, contains a table showing that 
insurance companies’ ownership of in- 
terest-bearing U. S. government securi- 
ties on June 30, 1950, totaled $20.1 
billion, compared to $25 billion on the 
same date in 1947 and $22.7 billion in 
1945. 

These figures represented 9.8% in 
1945, 11.2% in 1947, and 9.2% in 1950 of 
the totals of such securities held by the 
public, on the respective dates. Banks 
held 36.8% of that total and individuals 
32.1% last year. 

J. B. Whitlach of Springfield, 0., has 


sold a half interest in his agency to 
Thomas A. Ryburn. 
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Sshiower Calls 7 
for Fast Action 
on Rate Increase 


American-Associated companies 
a gain in premiums last year of 
than 7% million, or 
12.3%. Each of the 
companies—Ameri- 
can Automobile, 
American Automo- 
bile Fire and Asso- 
ciated Indemnity— 
made additions to 
its surplus account. 
For American Auto 
Fire and Associated 
these were substan- 
tial, while the pre- 
mium income of 
Associated Indem- 
nity was substan- 
tially the same as 
in the preceding year. 

Lee Schleyer, president, said the par- 
ent company did not fare as well as its 
subsidiaries. It suffered an underwrit- 
ing loss, due to the excessive loss ratios 
incurred on its third party coverages, 
particularly auto B.I. 

“Although our parent company sus- 
tained an underwriting loss, we believe 
its performance was all that might have 
been expected in view of the adverse 
conditions that were encountered, in- 
cluding an accident frequency which 
continues to rise and an accident severity 
which grows progressively worse. Par- 
ticularly as regards automobile B.I., we 
continue to face the double threat of a 
rising accident frequency and mounting 
claims costs. 

“It is unfortunate that rate increases 
are the only remedy available. But the 
situation is such that no other remedy 
will meet the immediate necessities of 
the companies. These rate revisions 
should be completed and promulgated at 
the earliest possible date; and to be 
adequate they not only should compen- 
sate for the aggravated accident fre- 
quency and claims costs that are re- 
flected in the experience for 1950, but 
should carry an added factor based upon 
reasonable judgment to offset, in part at 
least, the still higher costs which we 
cannot escape during the coming months. 

“Let us always remember that insur- 
ance is a cyclical business. We have 
our good and bad cycles but, fortunately, 
they do not as a rule fall uniformly 
upon all sections of the business, with 
the result that the heavy losses in one 
line are offset by the better experience 
in others, so that the companies over 
any protracted period always forge 
ahead. The year 1950 was one of those 
unfortunate ones in which the losses 
on third party lines were outstandingly 
high. Yet our companies, like the cas- 
ualty insurance industry as a whole, 
ended the year with premiums, assets, 
and surpluses to policyholders at an all- 
time high.” 

The group as a whole had an under- 
writing loss of $1,586,392 as against a 
gain the previous year of $4,512,062. The 
parent company had an underwriting 
loss of $4,198,476. Premiums written 
were $42,957,745, underwriting expenses 
incurred $16,662,050, ratio to premiums 
written 38.79, premiums earned $39,- 
465,815, losses incurred including ad- 
justment expense $27,002,241, ratio 68.42. 
Combined ratio was 107.21. 

American Automobile Fire had an 
underwriting gain of $1,622,126 on writ- 
ten premiums of $15,230,147 and Asso- 
ciated had a gain of $991,045 on pre- 
Miums of $10,631,090. 

The parent company had assets $70,- 
680,933, premium reserve $21,487,627, 
loss reserve $24,312,158, capital $2 mil- 
lion and net surplus $20,113,522. 





Lee Schleyer 


Reasner Is President 


An item in last week’s issue er- 
roneously stated that Harold Bliss, Em- 
Ployers Mutual, had been elected presi- 
dent of Indianapolis Casualty Under- 


made 
more 





writers Assn. Mr. Bliss was elected 
vice-president. President is Larry Reas- 
ner, American States. Earl Barnes, 
Standard Acident, is treasurer, and 
Bruce Morgan, American States, secre- 
tary. 


Ga. Has Responsibility Law 


The Georgia legislature has passed and 
he governor has signed a financial re- 
sponsibility law. This is of the abbre- 
viated variety that is in effect in Nevada. 
It merely provides that if the motorist 
has an accident he has to put up security 
for damages in that accident. In the 
original bill security was required if 
property damage amounted to $100 or 
more. Last year the legislature passed 
a responsibility law but the governor 
vetoed it. This makes the 26th state 
with an automobile F.R. law. 


Montana Bills Pass 


The Montana legislature has passed 
and sent to the governor a bill to in- 
crease workmen’s compensation pay- 
ments by $1.50 per week. The house 
has passed a bill appropriating $20,000 
to set up a workmen’s compensation 
second injury fund. A model financial 
responsibility bill has been passed in the 
house. Another bill that has passed the 
house requires insurers to spend 1% 
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of workmen’s compensation premiums 
for accident prevention, 


R. L. Starling Is Named 
D. C. Chief Examiner 


WASHINGTON — Robert L. Star- 
ling, son of Howard M. Starling, Wash- 
ington representative of Assn. of Cas- 
ualty & Surety Companies, has been 
named chief examiner in the District 
of Columbia insurance department, He 
had previously served as an examiner 
about five years and before that he was 
an Aenta Casualty underwriter here. 


New Mo. Driver's License Bill 


The Missouri house has passed and 
sent to the senate an automobile driver’s 
license bill which makes mandatory the 
revocation or suspension of a driver’s 
license for certain violations of traffic 
regulations. A physical and mental ex- 
amination for applicants for licenses also 
is provided. 








The newly organized law firm of 
White, Mains & Mullin in the State Life 
building at Indianapolis has two mem- 
bers that are former casualty and surety 
claims men. The law firm will spe- 
cialize in insurance work. Owen Mullin 
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CASUALTY 
since 1947 has been with the Indiana- 
polis office of America Fore as casualty 
and surety claims adjuster. He grad- 
uated at Indiana University law school. 
Charles S. White for the past five years 
has been with the central department 
of Gulf at Indianapolis as an automo- 
bile adjuster. Prior to the war he was 
for six years with Bituminous Casualty 
and at the time he entered army serv- 
ice he was claim manager at Kansas 


City. 


Home Ind. Claim Men Confer 


About 30 claim men of Home In- 
demnity attended the annual conference 
with home office claim heads and other 
executives at the Westchester (N. Y.) 
Country Club this week. One day was 
spent at the head office at New York. 
Clarence Ramsett of the home office was 
in charge. 


Tells of Lloyds Operations 


H. M. Schullenberg, claims manager 
for January & Yegge at Denver, spoke 
at the February meeting of Mountain 
States Assn. of Mutual Insurance 
Agents. Mr. Schullenberg, who recently 
toured Europe, gave a first hand ac- 
count of “The Operation of Lloyds of 
London.” 
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SPAIN CLAIMS LAND 


Back in 1541 Coronado, the Spanish 
governor of northern Mexico, was 
looking for a land of gold. Upon 
reaching a place in central Kansas, 
he claimed this land for Spain. 


| 





THE BEGINNING 9F 
THE SANTA FE TRAIL 


In 1825 the Osage Indians gave the 
government permission to survey 
and mark out a trail. This trail was 
marked out across Kansas to Santa 
Fe in 1821. 
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Kansas. 





ALSO A 


HAWKEYE=SECURITY INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 






GROWTH OF THE WHEAT 


Kansas, as a great wheat state, got 
its start back in the 1870’s when 
Mennonites from Russia settled in 
With them came a new 
variety of wheat which has helped 
Kansas to become one of the out- 
standing wheat growing states. 


...in any agent’s career is when he joins 
Hawkeye-Security & Industrial. 


These agents know that these two great 
companies not only provide full casualty, 
industrial and fire coverage, but they also 
give every help in building business .. . 
prompt claim service ... maximum num- 
. and a skilled field 


ber of sales helps. . 
representative 
to work with them. 
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gPECIALIZATION ye, 


‘ 


As an 


NS SECU 


agent, you realize the 


value of specialization in catering 
to the insurance needs of your 
client . . . specialization that adds 
up to profitable business for you 
and profitable coverage for the 


client. 


Cc. O. C. C., through Specialized 
Services in Workmen’s Compensa- 


tion and 


Public Liability can ‘be 


the “security” behind the progress 


of your business. 


WRITE TODAY 


FOR COMPLETE DETAILS! 


HU 
CASUALTY COMPANY 


GREENSBURG, PA, 


THE SYMBOL OF SERVICE 
FOR COMMERCE AND INDUSTRY 





CHANGES 


Travelers Names Five in 
Southern States Changes 


Three managerial appointments in 
casualty, fidelity and surety, and fire and 
marine lines, have been announced by 
Travelers. 

Lloyd H. Lowe, fire and marine as- 
sistant manager at Houston, has been 
appointed casualty, fidelity and surety 
and fire and marine manager at New 
Orleans; and Melvin W. Carle, assistant 
manager for casualty, fidelity and sure- 
ty at Jacksonville, has been appointed in 
the same capacity for fire and marine 
also at New Orleans. Mr. Carle’s head- 
quarters will be at Jackson, Miss. 

Henry Seawell, assistant manager for 
all lines at New Orleans, has been ap- 
pointed assistant manager for fire and 
marine at Charlotte, N. C., with head- 
quarters at Columbia, S. C. 

Ward A. Crane, field supervisor for 
casualty, fire and marine lines at New 
Orleans, has been appointed in the same 
capacity for casualty, fidelity and surety 
at Jacksonville. 

Kenneth W. Soule, field supervisor, 
fire and marine lines, Milwaukee, has 
been granted a military leave of absence. 


Carden, Howe Named in 
Mutual Benefit Changes 


H. C. Carden, assistant treasurer and 
superintendent of agencies for Mutual 
Benefit H. & A. has been named director 
of advertising. Edgar A. Howe, as- 
sistant superintendent of agencies, has 
been appointed director of training. 


Elects D. V. Allen V.-P. 

Associated Veterans Aircraft & Au- 
tomotive of Los Angeles has elected 
D. V. Allen vice-president and general 
manager. The company has_ broken 
ground for its new building on Wilshire 
boulevard. 








Rieder to Fire Association 


Matthew A. Rieder, formerly with 
Century Indemnity, has been appointed 
casualty field man in northern New Jer- 
sey by Fire Association. He _ started 
in the casualty field in New York in 
1936. Transferring to northern New 
Jersey in 1945, upon his return from the 
navy, Mr. Rieder has concentrated his 
production efforts in that area. He will 
be associated with the north Jersey serv- 
ice office at East Orange, managed by 
Joseph G. Junior. 


John Turnbull, formerly with Royal- 
Liverpool, has joined the underwriting 
department at Los Angeles of American 
Surety. 


ACCIDENT 


Cole to Southern National 
as A. & H. Department Head 


Stanley Cole, vice-president and agen- 
cy director of American Hospital & 











Life, has resigned to become vice- 
president in charge of the A. & H. 


department of Southern National Life 
of San Antonio and a director of the 
company. 

Mr. Cole entered insurance with Em- 


ployers’ Casualty of Dallas in 1935; 
went with Federal Life at Corpus 
Christi and became manager there in 


1945, and in 1947 became acting agency 
director of American Hospital & Life. 
He later was advanced to agency direc- 
tor and then to vice-president and 
agency director. 





Bell, Reynolds Are Raised 


W. Douglas Bell and Clinton A. 
Reynolds have been named assistant 
counsel of Massachusetts Protective. Mr. 


Bell joined the company in 1949 after 
having served as chief inspector at Des 
Moines for Hooper-Holmes. He is a 
navy veteran and an alumnus of Drake 
University law school. Mr. Reynolds, 
following graduation from Harvard law 
school, spent a year as law clerk to a 
Massachusetts supreme court judge. An 
air force veteran, he has been on the 
legal staff of the company. 


Broaden A. & H. Group Field 
HARRISBURG—Legislation adding 


volunteer fire departments and _ sports- 
men’s groups to those eligible for group 
A. & H. insurance in Pennsylvania has 
been passed by the house. 


Model A. & H. Bill in N. Y. 


The N.A.I.C. model A. & H. bill in- 
cluding the revised standard provisions, 
has been introduced in the New York 
legislature with the backing of the in- 
surance department. The bill, which was 
approved by N.A.I.C. last June, has 
been introduced in 18 states. 





Phila. Actuaries Hear Follmann 


J. F. Follmann, Jr., general manager 
of Bureau of A. & H. Underwriters, was 
the speaker at the Feb. 28 meeting of 
Actuaries Club of Philadelphia. 


Arthur W. Williams of A. W. Wil- 
liams Inspection Co. at Mobile, ‘has 
been elected a director of Vulcan Life & 
Accident of Birmingham. 


~ COMPENSATIO 


Nebraska “Comp.” Rates Are 
Increased 9.5°/, Overall 


Director Stone of Nebraska has an- 
nounced an overall increase in work- 
men’s compensation rates of 9.5%, the 
change being due to increased benefits 
provided by the Nebraska legislature. 

The new benefits provide for an in- 
crease from $11 to $15 in minimum 
weekly and from $22 to $26 in maxi- 
mum compensation; increase in limits 
of weekly compensation after 300 weeks 
in total disability cases from $8 to $12 
minimum and from $16 to $20 maxi- 
mum; and an increase for partial dis- 
abilities from a maximum of $22 to $26 
weekly. 





W.C. Amendments Analyzed 


An analysis of 1950 amendments to 
state workmen’s compensation laws has 
been made by the insurance department 
of U. S. Chamber of Commerce. The 
8-page pamphlet is a supplement to 
the chamber’s comprehensive brochure, 
“Analysis of Provisions of Workmen’s 
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A. & H. COVERAGES 





CHECK THESE SPECIFICATIONS 
VI. Accidental Bodily Injury Insuring Clause. 


\/ 2. "His Occupation” Definition of Total 
Disability. 





\/ 3. Non-aggregate coverage for as long as 
120 months or to age 65—House con- 
finement never required. 

V4. Lifetime Accident if desired. 

V5. Waiver of Premium after 90 days. 

VV 6. Liberal Hospital and Surgical Benefits 
on an optional basis. 

V7. Policies Guaranteed by one of America’s 


oldest and largest Accident & Health 
writing companies. 


qplus an outstanding 


pre-approach plan 
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PROVIDENT LIFE AND ACCIDENT 
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Compensation Laws and Discussion of 


Coverage. 


The supplement covers amendments 
enacted in Kentucky, Massachusetts, 
Minnesota, Mississippi, New Jersey, 


New York and Rhode Island. 


Rules W. C. Law Exclusive 


OKLAHOMA CITY—A law for 
workmen's compensation to cover death 
cases cannot be elective but must be 
exclusive, Atty. Gen. Williamson has 
ruled in an opinion handed down to the 
legislature. The opinion holds invalid 
proposals in the legislature that would 
permit beneficiaries of workmen killed in 
industrial accidents to choose either to 
collect under the workmen’s compen- 
sation act or to enter suit in the courts. 














Fidelity Trust Fund in 
P. O. Department Proposed 
WASHINGTON Provision of a 


fidelity trust fund in the Postoffice De- 
partment is proposed in a bill by Rep. 
Rhodes. The fund would be derived 
from annual assessments on officials and 
employes of the postal service, except 
those paid on a contract basis, in lieu 
of requiring postal people to furnish 
fidelity bonds at their own expense, as 
under present law. 

From the proposed fund, under the 
bill, reimbursement would be provided 
to the government or others interested, 
for loss of mail, funds or property of 
government, due to failure of postal em- 
ployes faithfully to discharge duties and 
trusts imposed upon them. 

However, reimbursement would not 
be made from the proposed fund in lieu 
of payments from congressional appro- 
priations for payment of indemnities for 
registered or insured mail or otherwise. 

The postmaster general could not omit 


assessments for any year upon his de- 
termination that the fund on hand 1s 
sufficient to make assessment unneces- 


sary. The trust fund would be deposited 
in the Treasury, the secretary of which 
could invest any excess portion in gov- 


ernment securities, the interest from 
which would go into the fund. 
Bond Big Coast Projects 

Bressi & Bevanda Contracting Co., 


Los Angeles, was low bidder at $1,693,- 
664 for Tujunga, Wash., improvements. 
Hartford Accident is on the bid 

M. H. Hasler Construction Co 
D. & H. Construction Co., 
Cal., jointly were low bid- 


bond. 
and 
both of 
ers at $2,194,484 for construction o 
he Mormon 
Folsom, Cal. 
the bid bond. 
ter 


Island auxiliary dam near 


Fidelity & Deposit is on 


Peter Kiewit Sons Co. was low bid- 
der for one mile of Los Angeles river 
improvement work at $2,360,177. Aetna 





Midwestern Indemnity Again 
Active, with New Backing 
: CINCINNATI — Following the re- 


lease of Midwestern Indemnity from 
the custody of the Ohio department 
and its successful rehabilitation, its 


outstanding stock 
new stockholders 


Was acquired by 
who elected the fol- 
lowing officers: W. W. Schneebeck, 
president; Thomas J. Unik, Cleveland, 
vice-president; F. Howard Lawson, 


Marion, vice-president, and E. Y. Scha- 
ber, secretary-treasurer. Both Mr. 


Schneebeck and Mr. Schaber have been 
with Midwestern since its inception, 
Mr. Scheebeck as president and as spe- 
cial deputy in charge during its reha- 
bilitation. Mr. Unik and Mr. Lawson are 
prominent local agents. The company 
began writing business Feb. 21. It is 


writing all casualty lines except A. & H. 
and confining its activities to Ohio. Au- 
tomobile business is written at Ohio 
Conference rates and definitions. 

The company’s capital and surplus 
have been restored and adequate re- 
serves are set up. It was reported by 
Superintendent Robinson that this is 
the first time in the history of the de 
partment that a company had been taken 
over for rehabilitation and returned to 
its stockholders. 

The former branch in Cleveland has 
been eliminated and all underwriting is 
being done in the home office at 37 
West 7th street, Cincinnati. 


New Highs for Hartford S.B. 


Both written and earned premiums 
of Hartford Steam Boiler set new highs 
in 1950, and despite heavy underwriting 
expense caused by this unprecedented 
volume there was an_ underwriting 
profit of $89,087. 

Written premiums came to $15,439,- 
895, up $3,356,159 from the previous 
high set in 1947. Earned premiums of 
$12,332,796 exceeded those of 1949, the 
earlier peak, by $1,014,203. The year’s 
operations also produced a_ $1,484,418 
gain in surplus; unearned premium re- 
serve was up $3,107,099. Ratio of in- 
curred losses to premiums earned in- 


CASUALTY 25 








creased only to 24.9% from 24% in 
1949. 


Sees Reversal of 
Trend in “Comp” 


Written premiums of Bituminous Cas- 


ualty for 1950 aggregated $13,601,560 
which was a de- 
crease of about 
$200,000 from the 
previous year. Pres- 
ident H. H. Cleave- 
land remarked that 
the workmen’s 
compensation vol- 
ume was not as 
large as it was the 
previous vea but 
during the last 
quarter otf 1950 
there was an indi- 





cation of increasing 
compensation pre- 
miums due to high- 
er payroll. This trend appears to be con- 
tinuing, he said. 

were $27,056,087 which com- 
pares with $25,434,084 the previous year 
Capital surplus and surplus reserves 
went up to $6,019,165, from $5,111,845 
The underwriting and investment in- 


H. H. Cleaveland 


Assets 


come before taxes was $1,910,597. Fed- 


eral taxes were $751,312. 


Bituminous F. & M. had assets of 
$946,641 which compares with $725,931. 
Capital surplus and surplus reserves 


were $899,147 as against $529,404. 


Another Stock Increase 


WASHINGTON — Government Em- 
ployees Ins. Co. stockholders will vote 
at the annual meeting March 20 on a 


proposal to increase capitalization from 
175,000 shares of $4 par stock to 250,- 
000 shares. Part of the new stock will 
ba paid as a stock dividend next sum- 
mer. In 1948 it split its 3,000 outstanding 
shares, 25 for 1, and has since paid three 
stock dividends. 


Henderson Now Chcimen 


Joseph W. Henderson, general counsel 
of Eureka Casualty, has been elected 
to the newly created office of chairman 
of that company. He is a former presi- 
dent of American Bar Assn 


Seeks to Boost Surplus 
Beneficial 
Angeles is 


Fire & Casualty of Los 
seeking authority to issue 
to Beneficial Standard Life a contribu- 
tion certificate for $200,000. Beneficial 
Standard Life is the sole stockholder of 





175 West Jackson Bivd. 
Chicago, Illinois 








WV know we are the best bonding 
company 
we are too modest to mention it. 


in the 


WESTERN SURETY COMPANY 


One of America's Oldest Bonding Companies 
1700 Commerce St. 


Dallas 1, Texas 


business—but 


Sioux Falls 
South Dakota 


21 West 10th Street 
Kansas City 6, Mo. 











26 CASUALTY FieNATIONAL UNDERWRITER ends 4. ties _— 

















Beneficial F. & C. The amount of the —— ere ; 

: farnec curre iabi 
certificate, if granted, will be added to pire ................... 290,425 101,352 = 
the surplus of that company, to permit Ext. coverage .......... 31,893 ‘Auto 
it to write additional lines and enter Tor, wind., hail ...... 4,603 Auto 

e e ac ‘Ss Meh! : Sprinkler & water dam... = 220  — ..uae. Prop 
new territory. Expl., i Se sacxeasens. .. Se ‘weurawe Glass 
vr: MRE .accocccssesccee  4@6© j+j+(i-=—§ eseees Auto 





‘ Four new directors have been elected _ Benefit Assn. Railway snamapete~iaamat $392,7 
1 m ark e ! by Wolverine. They are Howard J. Stod- $9,262,940, incr., $1,423,581. Loss res., $1,117,- eee 
e e . ° leas” ° eae . Unearned prem., $509,003. Surplus, $3,- a" 
dard of Lansing, president of Michigan 247, 
National Bank and a prime mover in ar- Liabil: 
ranging for the transfer of the headquar- Mectutine Mutual Fire—Assets, $3,306,914, Auto 






— BOBTEMGUEMG .ccccscvccee : i 
& R @ 4 . - Taian Marine ...ccccce 5,955 1,837 the 
Ny cov E about this New Wolverine Directors “yh hwse gh gl) gO 






32, inecr., $546,058. Cos, Us 
SRG ia 13,322,838 8,777,792 Work! 



































ters to Battle Creek; Waldo I. Stoddard, in¢t, $511,736. Loss res., ere oe nestned Auto 
= ee oe ; “ pre m . $1,966,995. Surplus, $1,045,251, iner., Auto ] 
\ Grand Rapids, senior vice-president of $159,920. Prop. 
that bank’s trust department and Grand Fire ....---+++s+eseee0- ves or yd Fidelit 
Rapids office; George M. Endicott and Xt. coverage» ------+-- 306 ag Sarety 
se + . , . thes Alb seeeee , - ) ; ass 
r Simon D. DenUyl, Detroit. Sprinkler & water dam.. 4,538 645 Buregls 
qcememnnonen Expl., riat, etC. cecccece i= Hospit 
eA eae | Mae 
Y, XCESs mw U. S. Guarantee has declared a quar- Parthauake  -..-.--.-- oan gee Tota 
Yo COVERAGE terly dividend of 60 cents and a special personal prop. floater .. 11,016 9,087 Emr 
4 of 40 cents payable March 31 to stock Aircraft phys. dam. .... aes +e 
of record March 16. The same distribu- 4¥{0 Bhys. damage ..... aerate remy et 
ae —_ was made at the same time last jit iminous Cine, (eee. Fire : 
rea iner 285,52 ss Tes 3,747,046. Un- — 
mo, on rapes ne Gan o po ee C Bast monies pt ren 
~ . 18k 8 2 > Auto 
~ Surplus in the following company re- i $6,019,165, iner., $007, — P Tote 
\ ports refers to surplus to policyholders. AC°!}CeMt «+--+ --ee+seeee ein ee 
Workmen's comp. ...... 9,779,793 Em D 
Sa ie ‘ Allegheny Mutual Cas—Assets, $437,523, Liability (not auto) .... 1,102,438 incr., . 
me incr., $53,134. Loss res., $30,636. Unearned Auto liability .......... 958,183 1 earned 
prem., $94,224. Surplus, $296,105, incr., Auto prop. damage ..... 538,124 310. 561 Surplu: 
: , : : : cas : . $27,578. Auto phys. damage .... 714,458 335,209 Fire 
Self-insurers aren’t lost business to you. experience in writing it and can give Premiums Losses Prop. dam. (not auto). 359'860 73.415 oa < 
You can get some very profitable busi- you complete information and tell you iiciielie ——— —— Totals ....-+-++seeee- 113,453,218 6,649,321 Torn., 
y ~ . enka . . MBCIEORE 6660606 0e 000d YP 2, = " ot Sprink! 
ness from them in excess public liability how to go about getting it. 2 PE RO 337,312 87,238 ., Bituminous F. & m- Assets s. $94 6.641, inc r, = 
Non-can. A. & H. ....... 15,663 ¢,453 $220,711. Loss res, $2,288. Unearned prem., Warthe 
and property damage and excess work- Ronin lage tepae 394,708 105,788 $:5°+. + ——— eee eee ee talend 
. ° » iner., $369,743. a ‘ 
men’s compensation ... or perhaps you Here’s an unexpected discovery of Amortenn, Casualty — Anata, 995093863, Auto phys. damage .....  --..-- —14,224 Alveees 
: : imer., $5,873,925. soss res., $7,699,294. In- : - , Accide! 
need excess PL or PD over primary profits for most insurancemen. A golden = garnea prem., $7,683,331, Capital, $1,750,000. ane te N. a oo incr., Health 
. . woes . 9 166 . 9 . 279,993. 4oss res., $88,705. nearned prem., meee 
coverage. There’s no mystery nor any- opportunity for aggressive salesmen.  §U"2!Us $8,012,166, incr., $2,081,601, aor $749,012. Capital, $50,000. Surplus, $957,992, Goonp 
thing complicated about writing this Go after it. We can help you. Write Group A. & H. ......+.. 2,306,504 1.393.011 Sr ea tae Workm 
: ° : Vorkmen’s comp. ...... 2,474,232 +29 ° 0, glia act lt hell a Ra nyse eget siabilit 
Profitable business. We've had 30 years or phone for information Liability (not auto) .... 1,655,262 640,896 Ext. coverage -......... — Auto 1 
Auto liability ........... 4,430,921 1,554,737 jhe hail ...... asie Auto p 
Y Auto prop. damage ..... 3,782,670 1,964,524 2 — Seen ee SRK = Auto p 
Underwritten by Lloyd's of London. Auto phys. damage .... 63,873 17,327 Inland re steccssese SEF seaees Prop. 4 
Prop. dam. (not auto) .. 333,839 140,071 Liability (not auto) .... == 3 ...... Fidelity 
MEE ky s70dc0cewkoss 187,991 41,722 Auto liability .......... 10,640 Surety 
RE SAREE CURIS 566,747 184,816 Auto prop. damage .... Rag ee Glass 
SE REY Mi aie 266,864 107,623 Auto phys. damage .... 863,800 426,846 Burgla: 
p & C0 Inc. Burglary & theft ....... 502,723 179,070 ph en dam. (not auto) .. Stee Boiler 
+ MOOD. eon ccccucenceas SEBEEDSO. TASES Se ot as cece scccescss Oy Sacer bats Credit 
° Burgl i TRE ccaicnss “Pe eaer baie 
’ Amer. Health—Assets, $1,178,738,  iner., year sth sae 11 ARDS 1,005,077 517,986 Total 
Te ae rg 6 T - e 
120 So. Le Salle St., Chicago. Tel. RAndolph 6—0750 $41,180. Lees res., $169,934, Unearned prem., Buckeye Union Fire—Assets, $3,699,905, Equit 
$96,326. Capital, $300,000. Surplus, $740,520, . e ssets, $1.120.2 
iner., $63, 909. incr., $748,439. Loss res., $191,609. Unearned alge 
MMM o o.cic cccrxeicou-aketnie 1,812,298 837,026 Prem., $2,186,419. Capit: al, $500,000, Surplus, a? 
Atiantie Assets, af eater | incr., — — hagas : be ee eses 310,949 tag . 
Loss res., $154,124. Unearned prem., $1,531.- ixt coverage .......... 158,097 uxt. co 
107. Capital, $500,000. Surplus, $1,202,853, morn. wind., hail ...... 1,830 » ‘Torn. 
eg $287,165. 980.807 111.773 Sprinkler & water dam.. 4,221 eg 
PIPO cccccescccvescccces « ° rf E 1, iot, SS  =«— ) Ma ae a °s 
Ext. coverage ........-. 113,068 2 |e Sawees Eartha 
eens Wind., hail ...--- 92 = cesses Inland marine ........-+ 66,991 castes 
Sprinkler & water dam.. ar ****2: Auto phys. damage ..... 143.730 + sre 
ee Gouin... 18,334 95,068 TORE wwe wonsnseeen _— Aircraf 
NE Soa sipas cases 6,564 ‘789 Calvert Fire—Assets, $51,622,392, incr., $10,- Acciden 
Liability (net auto) .... A ta 232,717. Loss res., $2,229,900. Unearned prem., i Workm: 
° e Auto liability .......... 135,075 59,056 $28,203,158. Capital, $1,000,000. Surplus, $15,- Liabilit: 
erving the Public, Commerce and Industry § ‘Auto vrop. damage ::1\. 94,041 49,495 047,625, incr., $4,507,266, Auto Ii 
Auto phys. damage .... 147,424 61,787 Auto phys. damage ....28,979,571 15,718,050 Auto p1 
Prop. dam, (mot auto) . = 6 —=§ «s#eese Central States Fire— Assets, $3,286, “i a p! 
Surety ..cccccccccccsece 7 eceses incr., $851,762. ee eS In- -rop. d 
h h h A Glass ccccsccccscccscees 6,482 2,772 .earned prem., $......... cup. $1, 600,000. Fidelity 
t roug t é Local Insurance gent - eo NE ean akin s egae 754,631 361,773 Surplus, $2,425,973, incr., $142, Glass. 
American Security, Ga.—Assets, $3,464,689, Connecticut Fire—Assets, = iner., Burglar 
; 9 5 . " 929 75 T ae > és Boiler ¢ 
incr., $1,020,853. Loss res., $232,756. Unearned $4,867,362. Loss res., $4,055,338. Unearned Total 
prem., $2,708,061. Capital, $200,000. Surplus, prem., $18,456,534. Capital, $2,000,000. Sur- — 
$356,544, incr., $141,656. plus, $23,043,906, incr., $2,568,381. Eurek 
Auto phys. damage .... 2,681,821 1,174,540 Fire .........ccceeeeees 8,921,980 3,683,347 832, in 
Austin Mutual, Minn.—Assets, $2,926,449, Ext. coverage .......... 1,684,362 1,548,542 Unearne 
BURGLARY incr., $392,672. Loss res., $25,617. Unearned Torn., wind., hail ..... "56,701 94,701 000. Si 
prem., $623,684. Surplus, $2,025,382, incr., Sprinkler & water dam... 46,146 23,945 Fire 
$232,930. Bpl., riot, O66. c.ccocce 13,022 364 Ext. co 
AUTOMOBILE a 407,082 148,652 Earthquake ............ 18,980 163 Torn., v 
Ext. coverage .......... 123,005 98,019 Crop-hail .......++.ee0s 125,378 21,808 + Sprinkle 
Torn., wind., hail ....... 13,840 9,414 Ocean marine .........- 782,767 311,234 Expl., r 
GENERAL LIABILITY Sprinkler & water dam.. 13 sconce SURE TRRTERS cecwvsess 2,931,575 1,137,067 Earthqu 
TATEREGARS occccccccses _. Aircraft phys. dam. .... 71,803 36,459 Inland 
Crop-hail ...... MS PHM 477,785 SORSSE AGMA coeccsccccccace 507 145 Auto pl 
COMPREHENSIVE LIABILITY Inland marine ......... 11,999 4,736 Workmen’s comp. ...... 11,985 3,527 Aircraft 
Farm cyclone .......... 908,347 328,815 Liability (not auto) .... 6,619 840 Totals 
. City excess reins. ....... —2,332 -—=—$27 Auto Hability ..ccccccce 11,136 5,749 
WORKMEN s COMPENSATION Farm excess reins. ...... —66,078 —25,553 Auto prop. damage ..... 5,863 2,774 
Pt {ieredemssohe 1,873,664 700,098 Auto phys. damage ..... 2,554,847 1,215,268 
n 5 
UNEMPLOYMENT COMPENSATION Badger State Cas.*—Assets, $557,310, incr., Prop. dam. (not auto) .. rot = 
$93,737. Loss res. $147,741. Unearned prem,, Fidelity ..-..+.+.++-++: oe oy 
DISABILITY $198,603. Surplus, $145,537, incr., $28,510. — a > aah 1.870 17 
Wire COG DC. csicciécus 40,465 5,344 Boller & Bn 1 Al oe : 
Auto liability .......... 218,574 78,769 u eee, meee per edee 
—_— a. mane... 123,415 50,203 TOME savswsnecenences 17,246,133 8,086,431 — = 
Auto phys. damage ..... 84,457 25,606 Consolidated Underwriters, Mo. — Assets, Totals 
Towing & misc. ........ 281 42 $9,224,510, incr., $251,800. Loss res., $2,955,- . 
Med. PRY. coscccccsccecs 22,432 6,135 477. Unearned prem., $1,171,101. Surplus, $3,- Farme 
SE SeckbakensakeGa 489,627 166,104 549,176, incr., $128,802. onan 231. ine 
Bankers & Shippers—Assets, $14,470,132, Workmen's comp. ...... 3,973,182 1,970,882 earned | 
incr., $1,878,913. Loss res., $926,133. Un- Liability (not auto) .... 215,617 68.853 iner., $5 


UARANTEE INSURANCE COMPANY qurned prom. $7,160,177. Capital, $1,000,000. 2°00 Srop. damage .... sseezs sega, pire 


Surplus, $5,585,834, incr., 


WON, Ietuacactecssssta0t 2,777,181 979,482 Auto phys. damage .... 904,277 307,939 Torn., w 
GUARANTEE Ext. coverage .......+.. 672,407 541,650 Prop. dam. (not auto) .. | 53,262 | 12,736 Farm cy 
INSURANCE Torn., wind., hail ..... 21,319 15,611 TWOtCAIS ccccccccccccess 6,426,737 2,858,985 Excess 





Sprinkler & water dam.. 17,486 3,249 Craftsman—Assets, $1,025,520, incr., $136,- Totals 
BEEP... FICC, SEG. cacccoese 2,547 47 496. Loss res., 225,297. Unearned prem., Federa 
TARCROMEED oc cecscccces 10,233 78 $190,067. Capital, $100,000. Surplus, $433,252, { iner., $1 

Ocean marine .........- 46,473 22,516 incr., _ 353. earned 

es : on ae . ° Inland marine ......... 230,740 i ae mewn paca eeeaenaswe - 2,165,459 1,052,106 Surplus, 
Western Division and Home Office: 1671 Wilshire Blvd., Los Angeles, California Personal prop. floater ... 160,390 81,330 Group ye SRS 2,217 36,264 A. & 

. oe) ° 29 ae ° " . Aircraft phys. dam, .... 35,461 19,316 Non-can. A. & H. ..... 26,321 16,521 

Mid-West Division: Circle Tower Building, Indianapolis, Ind Auto phys. damage ..... 2,737,637 1,108,056 Totals ......e.cseeeee 2,233,998 1,104,892 | Me me 
a Totals ...sseeeeeeeess 6,711,880 2,864,617 Economy Auto—Assets, $4,109,762, incr., | ple ‘i 
Southern Division: Mercantile Commerce Building, Dallas, Texas Bankers F. & M., Ala.—Assets, $1,757,172, $522,231. Loss res., $574,733. Unearned prem., $114,420. 
: incr., $216,888. Loss res., $84,125. Unearned $1,205,168. Capital, $200,000. Surplus, $1,625,- Auto lial 
prem., $824,251. Capital, $300,000. Surplus, 896, incr., $317,586. Auto pr 


$778,003, decr., $3,271. ea ee 2,071 1,000 























































































1951 





osses 
1curred 
101,352 





$3,- 


777,792 
306,914, 


learned 
» iner., 


269,207 


050,002, 
6. Un- 
000,000. 


492,019 





—14,224 
0, incr., 
| prem., 
957,992, 


6,319 


517,986 
699,905, 
nearned 
Surplus, 


r., $10,- 
i prem., 
us, $15,- 


5,718,050 
»286,532, 


Un- 
000, 000. 


9, incr., 
nearned 
0. Sur- 


3,683,347 
1,548,542 
94,701 
23,945 
364 


8,086,431 


Assets, 
$2,955,- 
lus, $3,- 


1,970,882 


2,858,985 
» $136,- 


prem., 
$433,252, 
1,052,106 


1,104,892 


» iner., 
i prem., 
$1,625,- 


1,000 


March 1, 1951 





















Premiums Losses 
Earned Incurred 
Liabilty (not auto) .... 5,860 —1,110 
eS: eer ee 729,923 249,485 
Auto prop. damage ..... 526,484 99,926 
Auto phys. damage 941,063 341,050 
Prop. dam. (not auto) 2,298 160 
GEOR kc sc cece enccesaces 112 24 
Ame MORI «<cscccsccs 88,287 47,894 
Other medical ......... 2,213 1,315 
Totals ccccccccccccces 2,298,315 739,747 
Emmco Casualty—Assets, $2,479,399, decr., 
$392,707. Loss res., $192,979. Unearned prem., 
Serer Capital, $450,000. Surplus, $2,052,- 
057, incr., $346,466. 
Workmen’s COMP. ..0022 cocccs 19 
Liability (Ot GEG) .2c  ccccee —2,763 
Ree CE. kt eeeeksn 8 =©6deeeon —22,621 
Amte Prem. GRMOATE 2.226 cesece —15,558 
Bete MRFG. GAMRBO 626206 asvses —13,505 
Prop. dam. (not auto) ........ 524 
DEEN 6cceeaeeesanesse 8 8 6©©9e eee 940 
PE iiupeawewseesewee  weenue —650 
DE kcontbeeorsecneare . saebubes —5 
es a a ee —937 
Hospitalization ......... 45,906 42,647 
| eee 45,906 —11,909 
Emmeo—Assets, $28,182,469, incr., $9,042,- 
248. Loss res., $1,504,978. Unearned prem., 
$15,998,745. Capital, $1,200,000. Surplus, $7,- 
044,225, iner., $1,815,414. 
PE Keaeteeneeneetssecn’s <+eeoes 14 
es STN ccccinesccs e00000 7 
Inland marine ......... 15 
Auto phys. damage SS 849, 900 6,546,595 
er ee ee 13,849,900 6,546,693 
Employers Reinsurance—Assets, $48,736,172, 
incr., $4,334,097. Loss res., $20,664,620. Un- 
earned prem., $10,048,795. Capital, $2,000,000. 
Surplus, $12,109,243, incr., $51,484. 
DD csttvandssennessads 1,199,469 437,865 
Ext. COVETAZE ..ccccccece 75,800 
Torn., wind., hail ...... 18,290 
Sprinkler & water dam.. 238 
Map, TIOt, GEE. cccscacies 8 
MAFEMGUOMS 2 ccsccccccss 3,¢ —19 
Inland marine .......... 98, 923 51,270 
Aircraft phys. damage 24,689 8,191 
PS Se eee rar 592,617 17 8,162 
EE Soak ase ee ww ees 180,291 
ee 2 Seer 42,861 
Non-can. A. & H. ...... 72,480 42 
Workmen’s comp. ...... 2,200,529 1,892,363 
Liability (not auto) 1,317,783 936,180 
MMO TAD ccccvscces 7,912,134 6,599,473 
Auto prop. damage ..... 606,069 93,645 
Auto phys. damage ..... 95,044 84,899 
Prop. dam. (not auto) .. 213,084 250,086 
PE sek eScdeseeceese 949,928 227,715 
DUN a6 dbvkuses esaunes 2,271,563 402,822 
CES Su ee naan owas & 26,982 29,760 
Burglary & theft ....... 496,049 163,403 
Boiler & machinery 174,053 52,252 
TUE siunesecdesecenes 654,426 21,261 
DEE: te ksedwawsessnre 19,431,138 11,650,311 
Equitable F. & M.—Assets, $13,149,155, iner., 
$1,120,222. Loss res., $811,067. Unearned 
prem., 691,306. Capital, $1,000,000. Sur- 
plus, $8,336,787, incr., $688,254 
Se wikttesn sewed ihe ce ie 84,396 736,669 
Ext. coverage .......... 336,872 309,708 
zeee., Wind, ball .<sss. 11,340 18,940 
Sprinkler & water dam.. 9,229 4,789 
on a 2,604 72 
oe 3,796 32 
EE baits ka auiadaae 25,075 4,361 
Ocean marine .......... 156,553 62,246 
Inland marine ......... 586,315 227,413 
Aircraft phys. dam...... 14,360 7,291 
MEL - 865 0b 46 046000 101 29 
Workmen’s comp. ...... 2,397 705 
Liability (not auto) 1,323 168 
ee, ft, 2,227 1,149 
Auto prop. damage ..... 1,172 554 
Auto phys. damage a 510,969 243,053 
Prop. dam. (not auto) .. 112 35 
ae are —35 16 
ME: givens deieeedesih 26 10 
Burglary & theft ....... 37 35 
Boiler & machinery .... errs 
MOE. k2eeGereneneeus 3,449,226 1,617,286 
Eureka-Security F. & M.— Assets, $13,293,- 
832, iner., $1,103,277. Loss res., $1,043,864. 
Unearned prem., $7,499,345. Capital, $1,000,- 
000. Surplus, $4,235,723, incr., $248,720. 
i EE FEE EE ys 3,846,339 1,589,354 
Ext. coverage .........:. $13,142 609,325 
Torn., wind., hail ....... 22,119 9,928 
Sprinkler & water dam.. 12,390 2,145 
mee. £106, C00. oo cccesds 3,781 174 
a ae ieee 
Inland marine ......... 408,322 209,690 
Auto phys. damage 991,132 435,500 
Aircraft prop. dam. eee 
MN acabitencch meade 6,121,082 2,856,119 
Farmers Cas., Ia.—Assets, $1,261,248, iner., 
$183,081. Loss res., $170,313. Unearned prem., 
$532,924. Surplus, $407,356, incr., $86,499. 
ME bikes ndwiie cutaaced 40,957 14,454 
Ext. coverage .......... 11,804 5,926 
Torn., wind., hail ...... 12,683 9,097 
Auto ability ...ccsccss 138,203 125,136 
Auto prop. damage ..... 113,646 136,072 
Auto phys. damage ..... 215,629 164,433 
” scveweksetPhadee 532,924 455,120 
Farmers Home Mut., Minn.—<Assets, $2,826,- 
231, iner., $304,197. Loss res., $65,072. Un 
earned prem., $1,245,637. Surplus, $1,444, 707, 
incr., $598,114. 
i sibesanwanakeesend a 405,893 125,995 
MEL. COVETERO «20000008 169,321 54,091 
Torn., wind., hail ....... 11,749 8,891 
Farm cyclone .......... 1,097,432 294,046 
Excess of loss ......... 24,303 43,780 
IE: cuss noise waver dace 708,698 526,803 
_ Federal Life & Cas.—Assets, $5,313,308, 
incr., $1,029,520. Loss res., $442,833 Un- 
earned prem., $1,182,731. Capital, $450,000 
Surplus, $1,364,545, decr., $20,347. 
Serre rere ee 1,449,266 
_ Fidelity Mutual, Ind.—Assets, 2,356,963, 
Iner., $376,510. Loss res., $393,458. UWnearned 
prem., $945,446. Surplus, $631,812, iner., 
$114,420. 
Mito Usd y ..sccccccse 545,587 154,927 
Auto prop. damage 407,499 207,082 


_AeNATIONAL UNDERWRITER 





CASUALTY 





Premiums Losses 
Earned Incurred 
Auto phys. damage 833,601 293,186 
me MEO 666s scéce 65,655 36,274 
Wee 6440605 ceed seks 1,852,343 691,471 
Frankenmuth Mut. Auto—<Assets, $2,001,660, 
incr., $324,085. Loss res., $246,440. Unearned 
prem., $776,305. Surplus, $926,741, iner., 
$185,013. 
Auto liability .......... 305,741 132,837 
Auto prop. damage ..... 296,888 211,444 
Auto phys. damage ..... 739,514 375,957 
BE GERGES cvicdicevcseceve 61,973 30,403 
ee ee ere Te 1,404,118 750,642 


Franklin 
$452 Loss res., 





National—Assets, 
$234, 


637. 


$7,009,757, 
Unearned prem., 





incr., 





$1,460,573. ¢ — $1,500,000. Surplus, $5,- 
016,131, incr., $176,898. 
yy. MP PRETSTE OTe e ree 715,492 270,167 
Pes CGOURRNEE i600 664 cae 144,246 139,689 
Torn., wind., hail ..... 16,806 17,129 
Sprinkler & water dam.. 2,457 879 
Mzpl., riot, ef. ..ccsoss 966 149 
pe Tree 1,900 3 
Crop-hail ee ee ee ee a 3,663 1,060 
Ocean marine ........+. 15,20: 7,884 
BOIGMA WATE 2 6ccccevsce 87,834 38,936 
Aircraft phys. dam. 3,461 1,277 
Auto phys. damage 264,370 99,282 
BaOHY « sccovccccosscsees 14 cecces 
Totals .ccscoscosecses 1,256,412 576,490 
Highway Underw riters, Tex. — Assets, $2,- 
288,685, decr., $31,917. Loss res., $786,204. 
Unearned prer m., $660,992. Surplus, $451,758, 
decr., $138,549. 
PUD vb 605 002 06.08860088 182 4 
TOR. GOVOTARO 6. ccccces 78 8 == a Oee 
Inland marine ......... 109,663 
Workmen’s comp. ...... 158, 912 208, 360 
Liability (mot auto) .... 1,361 «ee... 
Abe MOWING .cccccicees 606,608 
Auto prop. damage ..... 264,553 
Auto phys. damage ..... 8,669 
Prop. dam (not auto) 950 
Surety .cccvsdscecscecceve 232 
WOERED oc cccescsesdce 1,122,334 
Home of Hawaii—Assets, $3,922,993, incr., 


see res., 
‘apit 
$60.5 


$182,212. 

$702,079. 

528, incr., 
Fire 
Ext. coverage 
Sprinkler & 
Earthquake 





$177,773. Un 
, $1,000,000. 





water dam.. 








Surplus, 





arned prem., 


$2,452,- 





Workmen's comp. .....-.- 

Liability (not auto) 

Auto ability ....ccccess 

Auto prop. damage ..... 

Auto phys. damage ..... otf 

Prop. dam. (not auto) 16,425 

WEBS 6 knscbccsscvocss 2,938 

BUFF ccvccccccccescess 12,662 

Ce danced ew den esse eae® 9,626 

Burglary & theft ....... 19,874 14,721 
| ES err 1,039,622 341,566 
Tilinois Mutual Cas.—Assets, $1,246,805, 

incr., $125,212. Loss res., $194,685. Unearned 

prem., $456,145. Surplus, $527,312, iner., 

$105,927. 

B We TE. .ndessusasecsxes 2,122,056 1,162,958 


Implement Dealers Mutual, 
6,033. 
$1,647,292. 


$32 


2,776,325, iner., 
Unearned prem., 


Loss res., 
Surplus, $874,426, 


N. D.—Assets, 


$115,950. 


iner., $66,725. 
BE ccbserenetancveseses 1,116,179 457,672 
Ext. coverage ........+. 304,317 152,626 
Torn., wind., hail ...... 8,609 16,007 
Sprinkler & water dam.. 343 6 
CRONE eck scwesenvece 40,87 30,199 
Inland marine .......... 115 
Auto phys. damage 240,729 103,966 
BOOS cccccsccseseese 1,711,166 760,482 
Indemnity of No. Am.—Assets, $113,594,467, 
incr., $13,557,288. Loss res., $38,545,456. Un- 
earned prem., $26,791,867. Capital, $5,000,000. 
Surplus, $37,936,177, incr., $7,073,033. 
PIS ccccccccvccccoescce 606,910 319,768 
Ext. coverage ........-.. 60,811 138,918 
Torn., wind., hail ....... 88,393 667,429 
Sprinkler & water dam.. 2,961 404 
Expl., riot, etC. .ccccccs 700 925 
Earthquake ........++.-- 5,026 4 
Ocean marine ........-. 34,561 14,313 
Inland marine .......- 364,373 227,782 
Aircraft phys. dam. 910 198 
rT Tere TTT 2,404,334 556,171 
TROREED oc ccvctoctccesses 102,628 50,886 
Group A. & MH. cevcccoss 403,010 247,627 
4,596,574 


Workmen's comp. 





Liability (not auto) 5, 2,981,615 
Auto liability .......... 11,742,259 5,809,897 
Auto prop. damage 5,937,176 3,104,090 
Auto phys. damage 760,778 282,060 
Prop. dam. (not auto) 2,654,702 1,272,020 
PO ka cidesdeteanses 1,849,901 776,201 
arr erry rr Terry 1,571,828 38,814 
GE oe enciccdisvouseses 545,747 215,525 
Burglary & theft ....... 2,647,167 813,811 
Boiler & machinery 618 sess 
Multiple line N.O.C. 109 66 
Excess of loss ......-+-- 13,791 —11,797 

WOOKMS  vccnnssetscevce 46,673,652 22,103,311 

Ins. Co. of No. Am.—Assets, $348,803,882, 
incr., $63,354,630. Loss res., $32,080,056. Un- 
earned prem., $102,238,870. Capital, $18,079,- 
210. Surplus, $198,144,579, incr., $36,465,316. 
PIO. cc cvsesevevecscsess 33,654, 85 . 13,378,100 
Ext. coverage 9, 4,508,261 
Torn., wind., 59,5 268,119 
Sprinkler & water dam.. 286,879 95,239 
Tet. s80t, GEG. ssvecces 83,409 11,299 
TEBTERGURRE 22. cccvccccec 72,239 5,275 
Crop-hatl ...ccecccccees 1,553,361 585,173 
Ocean marine ........-. 12,606,356 5,172,712 
Inland marine ......... 10,504,569 4,575,928 
Aircraft phys. dam...... 633,678 278,260 
AOCTEON cccsccssevecsecs Le 0 ewes 
Workmen's comp. ...... 10,051 625 
Liability (not auto) 1,770 1,187 
Auto Hability ...cccssss 467,587 254,946 
Auto prop. damage ..... 154,106 123,642 
Auto phys. damage ..... 10,964,257 4,051,705 
WROTE ccescscneetseente 719 150 
Berety sececscoscvsecses 1,295 50 
GIA ccc cc cseesvisieces 1,339 437 
Burglary & theft ....... 14,807 1,527 
Multiple line N.O.C eres 
Treaty reinsurance ..... 19, 788,990 10,894,240 
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i: 7 > ROCK ISLAND, ILLINOIS 


December 31, 1950 


¥. 
e*s 
v2 * Vy, 
Vas ee SEY, 

>  & BONDS — (Amortized values): 
a” > ie : 

oh United States Government ..$19,640,431.65* 
eta? NSE IAAL 446,058.74 
‘ & é = Political sub-divisions of states 349.88 


qo oy TOTAL BONDS. 


_ STOCKS — (Market values): 

Preferred — Railroad, Public 
Utility, Industrial and Mis- 

; « cellaneous 





$20,107,840.27 


118,740.00 


. Common—Public Utility, In- 
$ dustrial and Miscellaneous 1,105,771.00 
. gs TOTAL STOCKS. 1,224,511.00 
~ § Investment in Bituminous Fire 
‘ % and Marine Insurance Com- 
j ‘ OE nines sce ckkdew ee ceowsns 650,000.00 
Real Estate — Home Office 
es I d ictinschccaiulnased on 645,351.17 
ss | EEE eee ree 2,762,652.81 
. Agents balances not over 90 
ho SR ee ag 1,557,017.91 
a ee Funds held by or deposited with 
ee ceding reinsurers .......... 31,832.69 
>. & Reinsurance recoverable on loss 
: * a ee denne 6,805.42 
Accrued interest on bonds .... 63,991.14 
‘ TOTAL ADMITTED 
MEE once ccens $27,050,002.41 


“os - 
Reserves for losses and loss ad- 

e justment expense ........... 
. Reserve for unearned premiums: 
100% Advance Deposits 
(Guarantee for payment of 
interim earned premiums) .$ 
Unearned portion of Annual 
Payment Basis Premiums. 


TOTAL UNEARNED 
PREMIUMS 





Reserves for commissions and 
other expenses 
Reserves for taxes 
Reserves for unpaid dividends to 

Policyholders 
(ther Mabilities ......ccssc00- 


TOTAL LIABILITIES 





SNE 55s bead how ssaNdwannes $ 
Surplus 
Voluntary Contingency Reserve 
SURPLUS AS RE- 
GARDS POLICY- 
HOLDERS 

TOTAL LIABILI- 

TIES, CAPITAL 

AND SURPLUS .. 





ss = *- 
ra a id 








$14,519,418.30 


2,820,373.71 


. 2,599,934.38 


5,420,308.09 


31,027.02 
959,225.98 


4,978.26 
95,878.88 


$21,030,836.53 


1,000,000.00 
1,000,000.00 
4,019,165.88 





6,019,165.88 


$27,050,002.41 





* United States Government Bonds carried at $385,762.82, in 
the above statement are deposited as required by law. 


United States Government Bonds and Cash represent more 
than 80% of the TOTAL ADMITTED ASSETS. 


























































































March 1, 1951 


28 C: ASUALTY 

















Premiums Losses Premiums Losses 
Earned Incurred Earned Incurred 
Perpetual deposits ..... 17, rt 3 ee ae are 1,181 54 
Excess—catastrophe .... <r re PCRS. 960-20 08s0088 7,449 ieawe 
BWOCRM ce sccicccuseeces 96,902, 164 44,206,917 Inland marine ......... 27,600 65,527 
A ready market for these Jersey—Assets, $9,445,632, incr., $1,182,376 Auto phys. damage ..... 307,620 135,008 
Loss en.. $591,631. Unearned prem., $4,568,- -\ircraft prop. dam. .... = eee 
552. Capital, $1,000,000. Surplus, $3,776,762, Totals cecccsccccsscse 1,838,259 845,958 
incr., $640,259. Mutual Boiler—Assets, $7,731,118, inecr., 
U N U XQ U A L ¢ oO V E R A G E S i are 174,310 626,293 $843,091. Loss res., $447,516. Unearned prem. 
Ext. coverage .......0.. 429,593 346,054 $2,911,593. Guarantee fund, $125,000. Sur- . 
Teem., Wied, BOM .occvce 13,620 9,974 plus, $3,546,032, iner., $420,651. 4 
Sprinkler & water dam.. 11,171 ee |. reer re 65,483 102,218 
Bee, £006, GEG, ccwcccecs 1,627 30 Workmen’s comp. ...... a ‘#“teees 
MBTURGUARS ccscscsceses 6,538 50 3oiler & machinery 5,874,624 683,615 
Ocean marine .......... 29,691 14,770 WURMES. cs ctvacasecesees's 5,945,345 785,833 
Inland marine .... 147,417 59,322 Mutual Service Cas., Minn.—Assets, $5,033,- 
N Perscnal grep. Seater 102,471 51,961 740, incr., $943,862. Unearned prem., $1,034,- 
Oo. Aircraft phys. dam, .... 22,655 12,341 537. Surplus, $1,837,357, incr., $654,153. 
Auto phys. damage oe 1,749,046 i. a ae TE OS” gle aaa 20,705 10,190 
2 rere 4,288,145 1,830,948 Workmen's RS esas 231,380 96,888 
M.— $6,789,855, Liability (mot auto) .... 76,804 10,549 
Loss res., $228,345. Unearned Auto liability .......... 1,348,573 760,83 
» $2, " Capital, $1, 000, 000. Surplus, Auto prop. damage ..... $70,835 440, 910 
D OMI IONS $ 571,162, inecr., $309,976. Auto phys. damage .... 680,002 323,561 
PMO scr creswdoveseweoes 103,856 Prop. dam. (not auto).. 29,458 1,128 
Bet, COVOTABO occcvccceccse Auto medical ........... 
Tere., winG., Bell 2.0. eo ree err ee 
Sprinkler & water dam.. National Fire—<Assets 
Expl. rio ete r 
A f d | d b Ls ff reed iter ned Di <sceases 2 wewess “s ons _Loss res., 
new torm developed by this oftice. a ao s763 Pre 309,466. Ci 
Personal prop. floater 8,316 ss sl obt1, incr., 
It protects banks, mortgage and loan ee ee ae SA x . 
siability (mot auto) .... 886 Torn a a tet 8... 
° ° ° Auto liability .......-.. 89,689 Sprinkler & ‘water dam.. 
companies from mistakes in properly Auto prop. damage ..... 54,065 - =o ype gladness 
Auto phys. damage ..... 1,462,760 Earthquake 
- a - * Prop. dam. (not auto)... 14000 wena ee Crop-hail eis lciccyrak ged bi 
insuring real property against which Dursiaty & theti'....... 218 ai ony laa 
ee ee 1,947,550 951.907 Inland marine ........-. 


they make loans. We will furnish appli- 
cation and policy wording at your 
request. 


GEO. F. BROWN & SONS 


CHICAGO 
175 W. Jackson Blvd. 


DENVER 
1615 California St. 


NEW YORK 
32 Cliff St. 


PHOENIX 


503 Luhrs Towers 








A sizeable sum, as money goes . . 


clothing and shelter, often in times of dire need. 











—— 


=" More than 
= 355 Million Dollars =] 
Paid in Benefits 


—_——_ 
————— 
or 
oe 
re 


—£ =—<<<= 
—— 
ee 


—_ 


— 
st 


OO 
— 
_—___ 
—_—_ 
—_ 
—— 
_——— 
a 
—__ 
—_— 
OS 
—_—_—_—— 

















yet the human values of 


insurance benefits can never be adequately measured in dol- 


lars alone. These payments to Mutual of Omaha policy- 
holders and their beneficiaries have kept families together; 
have meant proper care for the sick; have provided food, 
Mutual 
of Omaha has always kept the ideal of service uppermost . . . 


which may in large measure account for Mutual’s tremen- 


dous growth and eminence in the field of health and acci- 


dent insurance. 














’ => f CER 
etl He 
Mutual & Foot Th , Key 
OF OMAH TERE ee, 4 r 
ing °| : ' | t % 
‘ dy u 
\BRE E hl . hy, 
The Largest Exclusive Health and REE Al ‘ Ne | u ‘he ay 
Accident Company in the World c 4 , f. ad heh a ee iz 


MUTUAL BENEFIT HEALTH & ACCIDENT ASSOCIATION + OMAHA. NEBR. 




















Louisville F. & 














sets, $2,363,931, incr., 


$206,656. Loss res., $110,685. Unearned prem., 





$835,486. Capi $500,000. 


611, iner., $21 











Surplus, 





$1,196,- 


PU wewss ewe awaindneeene 415,697 183,013 
ee, GOWOTRRS « 6.c0cc ese 169,853 104,465 
Torn., wind., hail ....... 2,939 2,465 
Sprinkler & water dam.. a” s@snene 
is See GOR «teweass —— # -eeeees 
MATERGUEES sccccccccess . a eer 
Crop-Mall sicesvcces ae 390,236 149,720 
ee ee, re —749 —17,532 
Inland marine .... ‘ 43,897 10,955 
Personal prop. floater 37,517 40,860 
Aircraft phys. dam. sh asl aecierha: —998 
Auto phys. damage ..... 267,602 110,936 
NE  xchnetn 6 ass 8188 010) As 1,327,464 583,884 
Lumbermen’s Alliance, Mo.—Assets, $12,- 
446,759, inecr., $2,600,365. Loss res., $402, 390. 
Unearned prem., $3,340,395. Surplus, $8,344,- 
483, iner., $2,061,007 
DE Siac sueeewrsaeessads 4,942,160 1,549,905 
Ext. coverage ..... 333,611 102,003 
ce ren errr 5,275,772 1,651,908 
Lumbermens Mutual, Ohio—Assets, $10,616,- 
671, iner., $1,717,733. Loss res., $698,800. Un- 


earned prem = $6.03 0,179. Surplus, 


iner., $659,671 


DEY cviwscamuatneneeeeqs 3,912,768 
Ext. coverage .........-. 771,547 
3OCn,, Wid., Ball. 0.000 
Sprinkler & water dan 

a SS: Ms ¥.05-05e0s 
Earthquake ......... ‘ine 

BRIAR WAFING 6 cccccias 


Aircraft phys. damage 
Auto phys. damage . 
Use & occupancy éeee8e 
Ex. of loss & catas...... 
Totals 
Marathon, Los Angeles—<Assets. 
iner., $958,293. Loss res., $128,168 
prem., $1,885,354. 
$811,564, iner., $24 
Auto phys. a cece Geeeeas 





Capital, $200,000. 
90. 


$3,261,890, 


1,166,614 
462,938 
25 





1 
2,113,645 


$3,107,152, 
Unearned 


Surplus, 


1,016,169 


Mayflower, Ohio—Assets, $2,471,165, iner., 
$658,446. Loss res., $223,696. Unearned prem., 
$1,643,920. Capital, $301,350. Surplus, $518,173, 


iner., $121,170 

















.434, iner., $134,748 
Nenana 


i Me CL ee 218,260 94,871 
Set. DOORN. 1b cciviecewes 80,294 39,395 
Auto phys. damage 1,411,712 736,547 
SOQ cotesrsauvenecs 1,710,266 870,813 
Mechanics & Traders—Assets, $9,378,957, 
iner., $439.8 Loss res., $508,379. Unearned 
prem., $3,158,264. Capital, $1,500,000. Surplus, 
$5,457,501, iner., $102,925. 
Fire Serr re roe rE ee. 1,537,356 585,362 
ee. GURNEE “orsiecicwes 312 302,660 
Torn., wind., hail o0 5 37,113 
Sprinkler & water dam.. 1,904 
meee., TIGt, GEO. ccsces 322 
BORPEMOUMMO 2c ccccccoess 83 
oe) ee 2,297 
Ocean marine 17,081 
Inland marine ever 84,361 
Aircraft phys. dam 2,767 
Auto phys. damage ..... 215,111 
DE ~ ovvancee de py aae aces q enseece 
Totals eine coe 2pthG, 088 1,249,061 
Millers Mutual Fire, Pa.—Assets, $3,703,315, 
: 81,2 Loss res., $200,494. Unearned 
980. Surplus, $2,039,215, iner., 
err errr me 279,684 
Woxt. COVErMReE ....cccces 167,584 135,987 
Torn., wind., hail .. _ 30,735 15,165 
Sprinkler & water dam.. 8,678 1,504 
eS a errr oe ‘penne 
RPEMGUEMS sé cccccccvns 1,993 35 
Inland marine ........ 14,791 6,744 
Auto phys. damage .... 82 8 
FEECOSS COVETB cccscccces —29,098 18,134 
EE ataweavéedns ous 1,373,255 457,264 
Minneapolis F. & M.—Assets, $4,823,955, 
572,753. Loss res., $......... Unearned 


err Capital, $1,000,000. Sur- 


Fire—Assets, $4,797,919,  iner., 
$456,284. Loss res., $314,669. Unearned prem., 
$2,276,212. Capital, $819,336. Surplus, $2,077,- 
518, iner., $189,877. 

SU sgesennbayecGeu ceded 1,129,511 451,180 
Seek. COURS 20 0ccccses 254,106 190,414 
Torm., WinG., BAM .cceces 6,912 3,103 
Sprinkler & water dam.. 3,872 670 













Aircraft phys, dam. 100,948 
Auto phys. damage 7,710,748 
Surety <ccccccccccvecsecs 408 
BOCAS 2. 6 0h bw 4:0:5.6000 36,473,062 
National Indemnity, Neb. Assets, 3,277,- 

45, iner. »251,755. 8, 
earned prem., $840,502. Capital, $360: 000. Sur- 
plus, $618,900, incr., $113,772. 
1 


Loss res., 











Workmen's comp. ...... 15,819 
Liability (not auto) 10,456 
Auto liability .........6. 351, 996 
Auto prop. damage ..... 386,411 249, 595 


210 


=,049 





Auto phys. damage 
Prop. dam. (not auto) 





Glaee ccccceseccvesocere 9 

Burglary & theft ....... 200 

Auto medical pay. ..... 6,62 8 
TOC sec cctcescewess 





New Hampshire Fire—<Assets, $32,9: 
iner., $4,468,122. Loss ‘ter $2,884,308. Un- 
earned prem., $12,874,608. “apital, $3,000,000. 
Surplus, $11,989,332, incr., 3 





WIPO kc cccescvessescesen 

xt. SOVOTERS .ccccvecouss 1,028,052 

Torn., wind., hail ....... 53,667 
Sprinkler & water dam.. 11/826 
wt., TIE, GEO. csccccce 30,451 
EOPEMGOGNO cccscvcccocs 26,769 
COOMA 6 cc ce ssdscsccs 106,009 
Ocean- marine .......... 776,687 
Inland marine ........-. 1,000,661 


Aircraft phys. dam. 79,300 
Auto phys. damage 37,982 
po) ae eee 28,695 5, 696, 835 
Northwestern National Assets, $34,824,930, 
iner., $4,202,488. » $1,716,580. Un- 
earned prem., Capital, $3,200,000. 
Serpiue, $16, 307,610, incr., 5 








$2,248,659. 


PIO sciasdvececcececess 6,440,403 2,147,712 
Pe, GOVOREMO 6 a6.66 00006 1,960,531 1,474,684 
Torn., wind., 65,735 
Expl., riot, €€C. .ccccese jj GBB i$ cesses 
Barthquake ..ccccccccee 33,866 ij  cevccs 
Ocean marine 120,902 


Inland marine 
Auto phys. damage 
WOES vo whe seccesnses 4,624.3 360 
Northwestern National Gincnetinnein $6,996,- 
861, iner., $698,293. Loss res., $2,358,092. Un- 





earned prem., $1,845,651. Capital, $500,000. 
Surplus, $2,148,097, iner., $418,960. 
Liability (mot auto) — 168,077 85,933 
Auto liability .......... 1,881,029 847,366 
Auto prop. damage ..... 1,109,300 539,592 
Auto phys. damage 162,918 52,003 
Prop. dam. (not auto) .. 10,317 2,139 
ES ar 61,890 19,281 
Burglary & theft ....... 61,245 19,331 
0 ee er 3,454,776 1,565,645 


Olympic, Cal.—Assets, $5,961,320,  inecr., 
$455,423. Loss res., $169,526. Unearned prem., 
{ 3. Capital, $700,000. Surplus, $2,678,- 
$406,117. 





poe eeE eRe ewes ee ox 564 24 
COVETABC ..cccseess ~S #  4wsacas 
Liability (mot auto) .... 116 3 
Auto liability .......... 2,580 2,356 
Auto prop. damage ..... 1,782 1,814 
Auto phys. damage ..... 3,294,798 1,541,184 
TONED. s.kveddesrecqces 3,299,896 1,545,381 
Oregon Auto—<Assets, $3,879,110, decr., $251,- 
754. Loss res., $765,036. n. 


Unearned prer 
$1,715,769. Capital, $500,000. Surplus, $1, 
729, decr., $5,946. 





PD seecednncessnndioese ° 

Inland marine .......... 23, 

Liability (mot auto) 104, 

Auto liability .......... 954,8 

Auto prop. damage ..... 773,55 

Auto phys. damage .... 1,184,438 498,570 

Prop. dam. (not auto).. 27,391 11,260 

ES | *s4-in need wee deena? meee = (si Bae 
DE +ibaie enone wevenss 10,644 6,848 

Burglary & theft ...... 21,521 12,858 

BES BEGGS o.cccncdvecesce 18,806 10,790 

BOGS MOE. cvcccecsesves 106,386 62,109 
ROCKED. ccccccsescccoce 3,243,400 1,526,530 


Pacific Fire—Assets, $17,950,107, incr., $2,- 
595,250. Loss res., $1,187,473. Unearned prem., 
$8,143,940. Capital, $1,000,000. Surplus, $37,- 
569,067, iner., $1,467,423. 





WA cneen eer nesce wweens 162,901 1,115,939 
Foxt. cCOVETABe .....ccc0- 765,797 616,882 
Torm., Wind., hall ....6< 24,280 17,779 
Sprinkler & water dam.. 19,915 3,699 
mies SEO, COE, <ccvweocn 2.901 53 
MavtRGUaRe cccccccseses 11,654 90 
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65,735 
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120,902 
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586,423 
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500,000. U. S. Government Bonds. . . ae 7,764,751 .36 Special Reserve for Liability Claims . . . 2,507,107.98 
ae State, County and Municipal Done ea 4,524,768.44 : 
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Premiums Losses 
Earned Incurred 
earned prem., $1,039,896. Surplus, $1,167,354, 
incr., $248,291. 
Liability (not auto) 28,704 4,733 
Wee TARE cc ccccsars 678,309 338,191 
Auto prop. damage ..... 465,510 258,194 
Auto phys. damage 915,083 303,280 
Prop. dam, (not auto) 6,638 3,212 
ORE isa naneyse ne0ee 2,094,244 907,610 
Union Mutual Fire, R. I.—Assets, $2,380,309, 
incr., $396,310. Loss res., $100,021. Unearned 
prem., $1,208,199. Guaranty $500,000. 
Surplus, $912,561, iner., $154,0 
ED (thet vtetswkeesceaed ees, 65 7 216,615 
Ext. cOVerage ...scccees 205,447 105,226 
Tern., wind., Rall ...<0. 2,545 1,548 
Sprinkler & water dam.. 3,275 1,014 
Tg TAOC, OCG, cccveccces . , ree re 
MPOTCMEUAMO cccccccscecs S06 wk eee 
Inland marine ......... 11,064 798 
Auto phys. damage ..... —  06CtsC ROS 
OEE wovevdovenesieon 892,641 325,203 


*Premiums 
b: isis. 


and losses on written-paid 


Government Can Be Sued If 
Federal Employes Involved 


WASHINGTON — The United 
States government can be made a party 
to a damage suit between two private 
parties if federal employes are involved, 
according to a U. S. Supreme Court de- 
cision. 

This ruling resulted from a legal dis- 
pute growing out of street accidents in 
Philadelphia and District of Columbia. 
In the Philadelphia case, a taxicab and 
U. S. mail truck collided, injuring the 
taxi passengers, who sued the taxi com- 
pany and the government jointly. De- 
fendants will be required to split the 
payment on a $7,800 award. 


College Attendance Drops 


HARTFORD—Enrollments at Hart- 
ford College of Insurance are decreasing 
rapidly, and will continue to decrease. 
John H. Eglof, assistant dean of the 
college, blames the dropping enrollment 
on military demands. He told a lunch- 
eon of Casualty & Surety Assn. that 
enrollments were off 15 to 20% in one 
semester, and predicted the cut would 
be even greater in coming monthis. 


AGNATIONAL U UNDERWRITER 


State Farm 1950 Premiums 
Are Nearly $100 Million 


Premiums and membership fees of 
State Farm Mutual Automobile of 
Bloomington, IIl., in 1950 totaled $97,- 
994,000, according to the 1950 statement. 
Premiums earned, exclusive of member- 
ship fees, were $90,196,000. The pre- 
miums were 12.7% greater despite a 
rate reduction during the year. 

The company had a net underwriting 
gain of $15,128,000 and an overall loss 
ratio of 50%. By lines the loss ratios 
were: Automobile liability, 51.6%; auto 
P.D., 69.1%; collision, 43.1%; com- 
prehensive, 40.5%; other liability, 43.7%; 
other property damage, 33.9%. 

Assets of State Farm are now $148,- 
096,000 and surplus to policyholders is 
$61,699,000. The surplus account was in- 
creased by $6,314,000. 


Would Put A. & H. Coverage 
More Nearly on Life Basis 


WASHINGTON — Seeking to put 
A. & H. and hospitalization policies 
on a basis more closely comparable to 
life insurance coverage, Rep. Maulter, 
New York, has introduced a resolution 
proposing an investigation by a spe- 
cial House committee of A. & H. and 
hospitalization companies and providing 
an appropriation of $100,000 for that pur- 
pose. 

Pointing to the continuing coverage 
in life policies from year to year, their 
paid up cash surender and loan values, 
Multer said A. & H. and hospitalization 
policies contain no such _ provisions; 
that when payment ceases benefits stop. 
If a man loses his job and has less 
money, when he needs protection most 
he may not be able to get it. He hoped 
these conditions would be remedied as 
result of the proposed investigation. 

Citing the improvements in life insur- 
ance methods as a result of the Hughes 
investigation, he expressed the hope 
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Abstractors Liability 

Accident and Sickness 

Accountants Liability 

Accounts Receivable 

Automobile Liability and Property 
Damage 

Aviation—Hull Liability and Accident 

Boiler and Machinery 

Bonds 

Burglary 

Chattel Mortgage Non-Recording 

Collapse of Building 

Contractors Equipment 

Doctors Disability 

Errors and Omissions 

False Arrest 

Fidelity Bonds 

Film Producers Indemnity 

Fire and Extended Coverage 
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Fire, Theft and Collision 

Furriers Stock 

Hail Insurance 

Hand Disablement 

Illinois Liquor Liability 
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A Dependable Market for 
Difficult Lines 


As agents of Underwriters at Lloyd’s, London, we are enabled to furnish imme- 
diate binders, and our daily cable service expedites the placing of many unusual 
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that the preanreae investigation could 
accomplish similar results in A. & H. 
and hospitalization, resulting in wider 
use, maximum benefits and lower pre- 
miums. 

He said the investigation would not 
touch on problems within the jurisdic- 
tion of other committees. 


New York City O.L.A&T. 
Dividends Are Changed 


National Bureau of Casaulty Under: 
writers has revised O.L.&T. bodily in- 
jury liability rates for apartment, tene- 
ment, boarding or rooming houses in 
greater New York. 

Rates for classifications affected are 
increased an average of 12.6% for the 
entire city. Changes are not uniform 
by classification or borough. Average 
increases in rates by borough are: Man- 


hattan 5.9%; Brooklyn 11.1%; Queens 
38.3%; ace 19.2%; Richmond 17.6% 


types of risks were 
last revised in April, 1949. Experience 
since then indicates the continued ef- 
fect of inflation in increasing substan- 
tially losses resulting from liability 
claims. 


Rates for these 


Attorneys’ Assn. to Meet 


Assn. of Insurance Attorneys will 
hold its annual meeting at Indianapolis, 
April 28-29. H. Beale Rollins, Baltimore, 
president, has named Paul M. Butler, 
South Bend, and Clarence Merrill, Indi- 
anapolis, co-chairmen. 

Speaker at the banquet will be Albert 
Stump, president of Capital Indemnity. 
Company claim men have been invited 
and can receive information from R. J. 
Mordaunt, Midland Bank building, Min- 
neapolis. A separate program has been 
planned for wives. 


Ia. Mutual Broadens Cover 


Iowa Farm Mutual, operated by Iowa 
Farm Bureau Federation, has a new 
automobile policy which extends medi- 
cal payments to cover the use of other 
automobiles by insured and spouse and 


makes the period for medical and 
funeral 12 months instead of six. The 
§2,500 limit on payments under the 


medical section has been removed and 
limits for actual medical expenses of 
guests are increased from $300 to $500. 

The new policy provides coverage for 
a substitute auto while the covered ma- 
chine is withdrawn for repairs and an 
automatic coverage for 30 days after 
purchase of a new car if all vehicles 
owned by the insured are covered by 
the company. 

It also includes payment of actual 
expenses while a policyholder’s car has 
been stolen, after 72 hours, up to $5 a 
day with a 30-day limit of $150. The 
present policy provides $2 a day after 
the 10th day with a limit of $70. 


Big Gains for Harleysville 

The 1950 production of Harleysville 
Mutual Casualty and Mutual Auto Fire 
was the largest in history. Premiums 
of Harleysville Mutual Casualty were 
$6,171,208, all automobile and general 
liability, as compared with $5,100,804 in 
1949. Mutual Auto Fire had premiums 
of $2,218,585, an increase of 11%. 

Assets of the parent company are 
now $10,238,430, and surplus is $2,388,- 
679. Mutual Auto Fire has assets of 
$3,290,512 and surplus of $1,665,731. The 
underwriting gain of Harleysville Mu- 
tual was $372,021, and Mutual Auto 
had a gain of $301,546. 


VA Men at Milwaukee 
Speakers at the March meeting of 
A. & H. Underwriters of Milwaukee 
were G. E. Beatty, regional insurance 
officer of the veterans administration, 
talking on National Service Life In- 


surance, and Guy S. Williams, contact 
officer of the VA, who discussed 
veterans’ benefits. 


Dividends Are Changed 


Lumbermen’s Mutual Casualty has 
made changes in its dividend rate 
schedule. Workmen’s compensation poli- 
cies with premiums of less than $500 


continue at 15%, but other com- 
business after March 1 will 
receive a 15% dividend instead of the 
10 to 15% formerly paid. Automo- 
bile liability and property damage April 


will 
pensation 


Ww ill receive a 15% dividend in- 
15% and liability and fidelity contracts 
April will receive a 15% dividend in- 


stead of 20% as previously. 


Cahill Warns Inflation 


Can Ruin Insurers 
(CONTINUED FROM PAGE 19) 


the price changes. Since October of last 
year when the National Bureau com- 
pleted filing its revision of the glass 
manual, there has been a 35.7% increase 
in Philadelphia in glass replacement 
cost, 14.3% increase in Pittsburgh and 

25.5% in the remainder of the state. This 
means that insurers are having to pay 
losses on the basis of a price level much 
higher than that underlying the present 
rate structure. 

The situation is not so bad when the 
trend of price changes is not consis- 
tently one way, but with inflation at 
work as it has been for years, the in- 
surers are consistently behind in a line 
like glass insurance. The companies can 
take in stride catastrophic losses incurred 
as a result of terrible storms like that 
of last November, but they cannot en- 
dure rate levels that are perennially in- 
adequate because of inflation. 


B.I. Is Big Worry 


The big premium producing lines of 
automobile and general liability are the 
ones most seriously affected by inflation 
and that are giving the most concern. 
For property lines the claims are soon 
paid and reflect rather quickly changes 
in wage and price levels which can be 
carried into the rate structure but it has 
been necessary to allow more time for 
liability losses to mature before compil- 
ing the experience for rate making pur- 


poses. In bodily injury liability, the 
adverse effects of inflation is felt more 
slowly. Injured persons have not uni- 


versally adjusted their sights to recog- 
nize the depreciated value of the dollar. 
Over a period of time the revision of 
values inevitably takes place. There is a 
js uptrend in average claim costs. 
To the extent that cases remain unset- 
tled a company is hazarding higher in- 
curred losses as time goes on. The prob- 
lem is aggravated by the fact that many 
courts are years behind in hearing cases. 
There has been such an increase in the 
number and amount of excess limits 
losses that the reinsurers have increased 
their rates and have required much 
higher retentions. One of the most strik- 
ing increases has occurred in medical 
costs. Here he emphasized that pro- 
ducers are doing their customers a dis- 
service if they do not sell them medical 
payments insurance. 


Increase in Expenses 


Then, too, insurers are hit by an in- 
crease in expenses. Under present condi- 
tions there will be a loss of trained 
personnel to industries with higher wage 
levels and a deterioration in efficiency. 
There will be a repetition of former war 
conditions, but probably even worse. 
What needs to be done for self-preserva- 
tion, he said, is to devise simpler policy 
forms to eliminate much of the clerical 
and custom tailoring work. Use of re- 
newal certificates or premium receipts 
to continue existing policies in effect are 
possibilities. 

Policies might be broadened to give as 
complete coverage as practicable in the 
standard form so as to eliminate expense 
in adding fringe coverages. There must 
be adequate minimum premiums per 
policy to take care of expense needs or 
there will be an expense constant per 
policy. The use of proper trend factors 
in rate making is essential. 


Hartford S. B. Inspectors Meet 


A two-day meeting of all inspectors 
of Hartford Steam Boiler in the Rocky 
Mountain area was held Feb. 26-27 at 
Denver. Chief Inspector J. L. Fry of 
the Denver office presided. 
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Georgia Hospitals Told 
About Insurance Coverages 


Factors which make up the insurance 
rates on hospitals, both fire and liabil- 
ity, were discussed before Georgia Hos- 
pital Assn. at its annual convention at 
Atlanta. J. P. Woodall, secretary of 


Southeastern Underwriters Assn., rep- 
resented fire’ insurance and John S. 
English, regional engineer of Royal- 


Liverpool, Atlanta, the liability side. 

Arranged through Georgia Assn. of 
Insurance Agents, the program endeav- 
ored to dispel doubts as to the fairness 
of insurance rates and was in partial 
rebuttal to loss figures developed recent- 
ly by a survey of its membership by 
American Hospital Assn. 

Fred M. Walker, assistant director of 
Grady Memorial Hospital, Atlanta, 
chairman of Georgia Hospital Assn.’s in- 
surance committee, presided. The speak- 
ers were introduced and a question and 
answer period was led by George DuR. 
Fairleigh, executive secretary of the 


Georgia agents association. Sam W. 
Mangham, Dickey-Mangham Co., At- 
lanta, which covers several hospitals, 


was also present. 


Griswold I.A.C. Speaker 


Wade E. Griswold, executive di- 
rector of Lithographic Technical 
Foundation, Inc., will be the opening 
speaker at the meeting of Insurance Ad- 
vertising Conference at Park Sheraton 
Hotel, New York, April 2. He is in 
close touch with the rapid-fire develop- 





ments in the photo-lith and related 
fields. The meeting will open Sunday 


evening, April 1, with the traditional 
president’s reception. A program of 
addresses and round table discussions 
will follow on Monday. 


Extend Wis. Mutuals’ Field 


MADISON—Town mutuals in Wis- 
consin would be permitted to add hail 
and windstorm extended coverage to 
the present fire and lightning insurance 
sold. The bill, introduced by eight as- 
semblymen and heard by the committee 
on insurance and banking, has been un- 
opposed. It would require mutuals to 
reinsure at least 80% of this type of 
coverage to protect against disaster 
losses. 





Hear Morgan, Crary 


Al Morgan, General Adjustment Bu- 
reau, spoke on U. & O. loss adjustments 
at a luncheon meeting of Spokane In- 
surance Assn. He stressed the import- 
ance of selecting the proper form for 
each individual risk and urged that 
agents retain in their files all documents 
relating to the coverage so these could 
be referred to in event of loss. 

Paul Crary, special agent for Hartford 
Fire, spoke on U. & O., additional living 
expense, and rental income coverages at 
a later meeting. 





Oregon Brass to Meet 


The executive committee of Oregon 
Assn, of Insurance Agents will hold its 
quarterly meeting March 14 at Portland. 

The association’s legislative program 
during the current legislature will be 
reviewed. 





Discuss Legislative Aims 


Idaho Assn. of Insurance Agents’ ex- 
ecutive committee met at Boise to dis- 
cuss the extensive legislative program 
of the Idaho commissioner, which the 
association is supporting. Plans were 
made to send a delegation to the Far 
West Agents Conference at San Fran- 
cisco April 2-4. 


G.A.B. Names Two on Coast 


Robert E. Romans, adjuster in charge 
for General Adjustment Bureau at Flag- 
staff, Ariz., has been promoted to man- 
ager at Las Vegas, Nev., to succeed 
Paul Johnson, who has resigned. 

Mr. Romans started with Farmers 
group at Seattle in 1944 and later was 





an independent adjuster there until 1948 
when he joined G.A.B. at El Centro, 
Cal. 

Jack Colburn of the Phoenix office 
has been promoted to manager at Flag- 
staff to succeed Mr. Romans. Mr. Col- 
burn, a graduate of Stanford University, 
joined G.A.B. in 1947 after having been 
an independent adjuster. He was in the 
air force during the war. 


Shrader Has Own Unit 


Douglas R. Shrader, who for the past 
five years has been vice-president and 
manager of the southern California divi- 
sion of Underwriters Report and who 
recently resigned, has opened an office 
at 704 South Spring street, Los Angeles 
as a publishers’ representative for insur- 
ance companies. Miss Dorothea Redde- 
kopp, who does a public stenographic 
business and mimeograph service for 
insurance people, is associated with Mr. 
Shrader. 


Katz Conn. P. R. Chairman 





David M. Katz, former president of | 


Hartford Insurance Board, has 


been | 


named chairman of the public relations | 


committee of Connecticut Assn. of In- 


surance Agents by Philip Bliss of Mid- | 


dletown, state president. 





Purchaser Wins Dispute 


Superior Judge Glenn has given a 
decision for Fred J. Summer of the 
Summer agency at Sacramento in a 
dispute over the purchase price of the 
Larry Breen insurance agency in 1946. 
According to Mr. Summer, the contract 
called for him to pay Mr. Breen $20,000, 
which was done. However, Mr. Breen 
undertook to establish that the contract 
called for payment of $50,000. The 
judge ruled that Mr. Summer did not 
have to pay the other $30,000. 


To Move Chicago Office 


American Casualty is preparing to 
move its Chicago offices into expanded 
quarters on the sixteenth floor of the 
Insurance Exchange building in space 
now occupied by Employers group, 
which is moving to another building. 





R. R. Ruiz has been named personnel 
manager in the southern California de- 
partment of Fireman’s Fund group at 
Los Angeles. Mr. Ruiz has had 16 
years’ experience in the personnel field. 


New Orleans Insurance Women dedi- 
cated a dinner meeting to Mrs. G. L. 
Schneidau, the organization’s founder 
and first president. Mrs. Schneidau, who 
recently retired from Employers group 
after 29 years in the business, was pre- 
sented a fountain pen desk set. 


| 





CASUALTY 31 


Ana you can’t properly insure your 
Mercantile Burglary prospects without a 
complete portfolio of policies which per- 
mits ‘“‘custom fit coverage.’ That’s exactly 


















what you have to offer when you’re 
a MANufacturers Man. 


To help you open doors and 
close sales, Manufacturers 
supplies its agents with 
timely, hard-hitting 
FREE SALES AIDS. 
Write, phone or visit 
our nearest office for 
details on becoming 

a MANufacturers Man. 


—— 
a. ie 


Write Manufacturers— 
IT PAYS! 





1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 








THIS HANDY CREDIT INSURANCE FILE was pre- 
pared specifically for you . . . to help you make 
your clients’ insurance coverage complete. For 
your copy phone our office in your city today or 
write AMERICAN CREDIT INDEMNITY COMPANY OF 
New York, First National Bank Building, Balti- 


more 2, Maryland. 


CREDIT INSURANCE 
SPECIALISTS FOR 
59 YEARS........ 
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---Guarantees payment 
of accounts receivable 
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INSURANCE NEWS BY SECTIONS 





MIDDLE WESTERN STATES 





Qualification Bill Killed 


in Iowa Legislature 
DES MOINES — The agents qualifi- 


cation bill sponsored by Iowa Assn. of 
Insurance Agents was killed in the low- 
er house of the legislature, being tabled 
by a vote of 55 to 44. 

The bill had been modified by its 
sponsors this year to allow the com- 
missioner to set up qualification stand- 
ards for new agents, and exempted 
county mutual and fraternal agents. It 
would have required $10 fee for new 
agents. 

When the bill came up on the house 
floor it was amended to exempt also 
state mutual agents and then was killed. 
Opposition to the bill came from Iowa 
Farm Bureau, which has three mutual 
companies. 

The house previously had passed by a 
bare majority vote a qualification bill for 
life agents only. 

The house insurance committee re- 
wrote a bill which would have required 
automobile finance and lending agencies 
to sell automobile liability insurance to 
protect the borrower under the financial 
responsibility law. As_ rewritten, it 
would require the lending agency to 


state in large type on the lending con- 
tract that the transaction does not in- 


clude liability insurance. A rubber stamp 
with different color ink could be 
used, provided the borrower signed it. 

The “little Hoover” reorganization 
committee proposal to consolidate the 
insurance department with the banking 
department and other divisions in a de- 
partment of finance has been reported 
out for passage by the senate govern- 
mental affairs committee 

Several motor vehicle inspection bills 
were introduced in both houses. 

A senate bill would permit non-life in- 
Surers to cancel policies after five days 
for failure to pay the initial premium. 
The present Iowa law provides for a 
30-day cancellation. 

Other bills provide for deduction of 
group hospital and A. & H. pre- 
miums for all public employes and for 
a maximum of $150 a week for state 
examiners. 


Minn. Department Names 2 


Arthur L. Ahlgren and John Stees 
have joined the Minnesota department 
as assistant rate managers bag Ahl- 
gren has been with Hardware Mutual 
in Minnesota and before that for three 
years was special agent in southern 
Minnesota and South Dakota for Amer- 
ican Surety. Mr. Stees was in the 
business before service with the army 
alr torce., : 


Kan. Farm Bureau Rally 


\ completely new life insurance plan 
designed for farmers was introduced at 
the annual sales meeting at Wichita of 
Kansas Farm Life and Kansas Farm 
Bureau companie 

\wards to members of the agency 
force were presented by Orval Thrush, 


manager of Farm Bureau. The “agent of 
the year,” top company award, went to 
L - : 
Bruno Hoffman of Meade County. 

Don Teare, director for Farm 
Bureau, was master of ceremonies. 


sales 


Agents’ Law Chances Slim 


JEFFERSON CITY, MO.—The long 
del: 1y in introducing in the Missouri leg- 
islature the proposed agents and brokers 
qualification bill many prove fatal to 
the chances of such a measure getting 
through before its adjournment. 

Several weeks ago it appeared certain 
that such a law would be passed. Much 
advance work had been done and Super- 


intendent Leggett favored such legisla- 
tion. Various factions in the state have 
not been able to get together, so the 
final draft of the contemplated bill has 
been held up. Presently, there are so 
many measures before the legislature it 
is unlikely a qualification law would 
even be comammares SOF before adjournment. 


Women Set Resien 4 Dates 


The region 4 meeting of National 
Assn. of Insurance Women will be held 
at Indianapolis, March 31-April 1. 
Women from Ohio, Indiana, Michigan 
and Kentucky will attend. Miss 
Genevieve H. Wiese, regional director, 


Indianapolis, will conduct the business 
meeting. 


Hallahan New President 


Richard A. Hallahan, Loyalty group 
manager, has been elected president of 


Insurance Council of St. Louis, which 
consists of delegates from various in- 
surance organizations. Mr. Hallahan 
represents Casualty Executives Assn. 
Robert E. Chapman, representing In- 
surance Brokers Assn., was elected sec- 
retary. 





Okla. Investment Bill Advances 

The bill 
panies to 
be used 
purposes 
passage in 


‘he measure 


insurance com- 
invest in city real estate to 
for commercial and industrial 
has been advanced to final 
the Oklahoma legislature. 
provides a minimum of 
$100,000 on the investment, and would 
permit companies to erect or purchase 
buildings to be used for industrial pur- 
Investing in farm land in Okla- 
homa is prohibited. 


permitting 


poses. 





Rule Changes in 
Up State New York 


New York Fire Insurance Rating Or- 
ganization has issued revisions in its 
rule book for Albany, Buffalo, Rochester 


and Syracuse covering a number of 
changes. Most are minor, or previously 
publicized, such as revision of inherent 
explosion rates in accordance with the 
1950 edition of the explosion manual. 

\ new method of determining rates 
on contingent business interruption has 
been established. This calls for use of 
50% of the business interruption rate 
on contributing property. Formerly the 
full business interruption rate of the 
contributing property was used, or an 
arbitrary rate from tables. The change 
will mean an increase in some risks, 
a decrease in others. It is considered 
more realistic than the previous rating 


approach. 
Reduce E.C. Occupancy Grades 


In extended coverage, the general 
class rate table’s seven occupancy grades 
have been condensed to four. Grade D 
is incorporated in C and former grades 
F and G in E. This was done to re- 
duce the refinement of the classifica- 
tion for unusual risks, such as cranes, 
etc. The special rate table was 
simplified and nine grades substituted 
for the former 16. 


class 


The former six occupancy grades in 
vandalism and malicious mischief were 
condensed to three and rates in most 
cases reduced from .014 to .01. 


Among rule changes the increase in 


vandalism and malicious mischief rates 
for business interruption were de- 
leted. The bureau now will print on rate 


cards for specifically rates risks the oc- 


cupancy grade for E.C. 4 as published. 


This will help agents. Minimum rates 
have been added for drive-in-theater 
screens of entirely incombustible con- 


struction. This is in response to a new 
intermediate class of all steel screen. 
Motor boat cover has been broadened; 
there is now no location restriction. 


Opens Annapolis Branch 


Dickson Adjusting Co., with head 
office at Washington and with a branch 





at Pocomoke City, Md., has now estab- 
lished a new branch at Annapolis to 
handle Annapolis and Anne Arundel 


counties. This will be operated on a 
24-hour a day basis. James F. Dickson, 
Jr. is head of the organization. 


Plan N. J. Midyear Rally 
NEWARK—Plans are under way for 
the mid-year meeting of New Jersey 
Assn. of Insurance Agents in the Walt 
Whitman hotel, Camden, April 5. There 
will be a business session in the morn- 
ing, to be followed by a luncheon. In 





the afternoon there will be several 
prominent speakers. There will be no 
banquet. 


Schedule Discussion Series 


New Hampshire field men will lead 
a series of discussions sponsored by the 
Hampshire Assn. of Insurance Agents 
on the New Hampshire fire policy, be- 
ginning March 5 at Manchester. Subse- 
quent meetings will be held at Ports- 
mouth. Claremont, Laconia and 
Lancaster, the groups being limited to 
25 per town. 


Hartford Club Officers Elect 
HARTFORD—William J. Cunning- 











ham of National Fire has been elected 
president of Assn. of Insurance Club 
Officers. Miss Mi arian D. Watson, Con- 
necticut Mutual Life, is vice-president; 
Miss Mary C. Crane, Hartford Fire, 
secretary; John M. Irving, F.I1A., 
treasurer, and Miss Carmela M. Botta- 
lico, P hoenix Fire, librarian. 
State Fire Fund Bill Is 
‘ 

Introduced in Arkansas 

LITTLE ROCK—A state fund bill, 
which Arkansas insurance men have 
been expecting ever since the opening 
of the present session of the legislature, 
has finally made its appearance. Int ro- 
duced by Representative Cowan, t I] 
sets up a state fund, entitled “Coll 
and school insurance fund” to cover 
state-supported and local school prop- 
erties against fire and “storm.” Each 
institution is required to pay annually 
into the fund .3 of 1% of the estimated 
market value of its buildings and con- 


tents, such “value” to be established by 
an appraisal board for each institution, 
consisting of the head of the school, 
the county tax assessor and one disin- 
terested person to be named by the first 
two. In the event of loss, the board 
would determine the amount and certify 
it to the state treasurer, who would 
draw a warrant on the state fund. 


Cowan also introduced 
hich prohibits the 
from buying any 


Representative 
a companion bill wl 
state or its agencies 
insurance. Thus, as Arkansas Assn. of 
Insurance Agents was quick to point 
out publicly, the effect of the two bills 
if enacted is to leave the state practi- 
cally uninsured. The state fund bill, it 
was pointed out, which itself is inade- 
quate, covers only school and college 
properties, and since the other bill bars 
the state from buying any insurance, 
presumably the rest of the state’s prop- 
erties aside from schools—as well as 


liability, accident and fidelity coverages 
—are left out in the cold. 

The Arkansas association also pointed 
out that the proposed state fund would 
not build up fast enough to provide 
adequate coverage, as the bill sets up 
no initial fund as a surplus. It was 
also pointed out that the practical effect 
of the bill will be to make the high 
valued city school districts and the 
state colleges subsidize the rural school 
properties in the state, which are the 
poorest properties and have the highest 
loss ratio. 


Eliminate Restrictive Rules 
in New Atlanta Constitution 


A new constitution and_ by-laws, 
eliminating all restrictive provisions, 
was adopted by Atlanta Assn. of Insur- 
ance Agents at the February meeting. 

Developed from a study of other local 
association constitutions and in con- 
sultation with N.A.I.A. the new measure 
is considered to be one of the safest 
under which a large local board can 
operate, according to Secretary George 
DuR. Fairleigh. 

Provision is made for “fair practice 
acts and rules,” and a section is pro- 
vided for the discipline and suspension 
of the membership. 

Among the restrictive rules eliminated 
in the old by-laws, which have not 
been enforced for several years, are 
separation of a member from a branch 


office, representation of only mutual 
companies recognized by the S.E.U.A., 
policy-writing agents, initiation fees, 


brokerage fees, and non-resident counter- 
signature fees. 


Pass N. C. Adjusters Bill 


RALEIGH—tThe North Carolina gen- 
eral assembly has enacted legislation 
setting a uniform fee of $25 for insur- 
ance adjusters. 

The bill, backed by 


companies, agents 


and adjusters, lowers the fee for inde- 
pendent adjusters from $100 to $25 and 
for company adjusters 


raises the fee 
> 
3 


from $3 to $25, meanwhile eliminating 
the classification differentials. The fee 
for hail insurance adjusters is put at $5, 
and the fee for non-resident brokers is 


raised from $10 to $25. 

The bill permits non-resident adjust- 
ers to work without a North Carolina 
license for 30 days when the work is 
done for a licensed adjuster. It also 
authorizes 90-day learner’s permits for 


applicants for licenses. 





Business Men Hear Goss 
NASHVILLE—George L. sec- 
retary-manager of Tennessee Assn. of 
Insurance Agents, addressed the execu- 
tive committee of Tenne Business 
Men's Assn. on “The Relation of Mu- 
tual Insurance to the Cooperative Move- 
ment.” 


Goss, 


see 


Pass Two Laws in Tenn. 


Two of nine insurance measures in 


the Tennessee legislature have been 
made law. One requires companies to 
pay the cost of all examinations and 
investigations made by the department 
and the other raises the standards set 
for investment by companies in stock 


and securities. 

Measures providing for examination 
by the commissioner of all applicants for 
license to sell all types of insurance 
have been voted out of the committees 
in both houses and set for special order. 
No serious opposition is expected as 
neither measure requires examinations 
for renewals. 


The Charles L. Dexter & Co. local 
agency of Dallas on March 1 is marking 
its 75th anniversary. It advertises that 
it is the oldest agency in Dallas. 


ee 
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IT’S GOOD 
BUSINESS 
# 3 OFA SERIES 








Besiness offices of every type present real opportunities 







for the alert insurance agent who is equipped to make a 


complete survey, a detailed sale. and who is ready to 





Agents of The American Insurance Group are seizing these ay we 
opportunities by using the new HARRY HAZARD 


follow-up with real service. aman) 
4 \ 
A: 


Commercial Survey Kit. They are selling Accounts of 


Insurance . . . not individual policies. 


HARRY HAZARD 
BLUEPRINTS PROTECTION 
FOR BUSINESS RISKS 





The American Insurance Co. Bankers Indemnity Insurance Co. The Columbia Fire Insurance Co. The Jersey Fire Underwriters 











- 
_ policy of The Home Insurance Company is a deeply 
personal document. 

Each provides a shield of protection for some person’s cher- 
ished possessions—perhaps your home, or car, or business. 
And each bears the mark of some Home Insurance representa- 
tive’s interest and efforts in behalf of the policyholder. In 
nearly every community from coast to coast, these members 
of the Home “ 


family” are bringing protection to their clients 


and neighbors in an efficient, friendly way. And when and if 
fire or other adversity occurs, you'll find that this is a friend- 
ship of deeds—not words. Then your Home man carries out 
the promise of your policy—sees to it that you get fast and 
effective help. 

This sincere, human approach to your insurance needs has 
given The Home the neighborly characteristics for which it is 
known. It has made of it a company which not only serves 
your community but is a part of it—a company of people 
rather than statistics. 

The Home, in its truest sense, is the man who lives in your 
town and serves you—your Home representative and his com- 
panions in communities throughout the country. The accom- 
panying figures are a report of their work for you and your 
neighbors in the year 1950. 





Bala 2C€ Vi eel 


*December 31, 
1950 
Cash in Office, Banks and Trust Companies $ 38,777,419.93 
United States Government Bonds . . 108,301,862.62 
Other Bonds and Stocks . . ... . 175,820,027.95 
Investment in The Home 
Indemnity Company . , 
Real Estate. .... pan 
Agents’ Balances or Uncollected 
Premiums, Less Than 90 sais Due 
Other Admitted Assets . 


Total Admitted Assets. . . . . 


ADMITTED ASSETS 


6,878,161.00 
5,293,635.24 


19,766,198.65 
3.320.264.23 
$358, 197, 069. 62 





LIABILITIES 


Reserve for Unearned Premiums. . . 
Reserve for Losses and Loss Expenses 
Reserve for Taxes ... Ee 
Liabilities under Contracts with 


War Shipping Administration 1,218,246.31 


Sincerely, 
PRESIDENT 
Directors 
Henry C. Brunie 


President, 
Empire Trust Company 


Lewis L. CLARKE Cuarrtes A. LoucHin 
Banker Vice President & 
*Wirtiam L. DeBost General Counsel 
Chairman, 
Union Dime 

Savings Bank 


Ivan Escort 
Vice President 


Harsin K. Park 
President, 
First National Bank 


Grorce McANENY Pency C. Mapeira, Jr. of Columbus, Ga. 


Trustee President, 
Title Guarantee & Land a Sonn & 
Trust Company rust Co. 


Boykin C. Wnricnat 
Lawyer 


Leroy A. LINCOLN 
President, 
Metropolitan Life 
Insurance Company 


Ear. G. Harrison 
Lawyer 


Harotp V. SMITH 
President 


Freverick B. Apams 
Chairman of 


McDowett Davis 
President, 
Atlantic Coast Line 


Railroad Co. 


CHAMPION 


Tuomas J. Ross 
Senior Partner, 
Ivy Lee and T. J. Ross 


Henry C. Von Etm 
President, 
Manufacturers Trust 
Company 


Executive Committee, 
Atlantic Coast Line 


Railroad Co. 
Rosert W. Dow Line 
President, 

City Investing Co. 


Warren S. Jounson 
President, 
Peoples Savings 
Bank & Trust Co. of 


Reinsurance Reserves 


Dividends Declared . 


Other Liabilities 


Total Liabilities Except Capital . 


1,334,793.53 
3,598,708.50 
5,417,599,74 


$214,916,413.08 


Georce GuND 
President, 
Cleveland Trust Co. 
Harotp H. Heim 
President, 
Chemical Bank & 


Wilmington, N. C. 


Rocer W. Basson 
Chairman of Board, 


Babson’s Reports, Inc. 


Rosert B. Meyer 


Joun M. FRANKLIN 
President, 
United States Lines Co. 


Lou R. CranpDaLt 
President, 


ea ee ee ae ee 
nh. © @ e 6 6)hbe oe ee 


Surplus as Regards Policyholders 
a ae ee ee ee ae 


$ 20,000,000.00 

123,241,156.54 
$143,241,156.54 
$358, 157,569. 62 


*NOTES: Bonds carried at $5,799,756.96 Amortized Value 
in the above balance as required by law 
have been valued in accordance with the 
Association of Insurance Commissioners. 
have been adjusted to the basis of the free rate of exchange. Based on 
December 31, 1950 market quotations for all bonds and stocks owned, the 
Total Admitted Assets would be $357,620,695.62 and the Surplus as Regards 
Policyholders would be $142,704,282.54. 


and Cash $80,000.00 
All securities 
requirements of the National 
Assets and Liabilities in Canada 


sheet are deposited 


Trust Co. The Cord Meyer Company George A. Fuller Co. 


*Deceased January 18, 195] 


* THE HOME * 
Gascrance Company 


Home Office: 59 Maiden Lane, New York 8, 


FIRE + AUTOMOBILE * MARINE 











The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 











